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AN ACT to authorize the Business of Banking. 


Sec. 1. The People of the State of Michigan enact, That any person 
or number of persons may associate to establish offices of discount, depos- 
it, and circulation, upon the terms and conditions, and subject to the lia- 
bilities prescribed in this act ; but theaggregate amount of the capital stock 
of any such association shall not be Jess than fifty thousand dollars. Three- 
fourths of the capital stock of any bank may be invested in public stocks, 
as security for its circulating notes. No bank shall take as security for any 
loan or discount, a lien on any part of its capital stock, but the same secu- 
rity, both in time and amount, shall be required of shareholders and persons 
not shareholders; and no bank shall be the holder or purchaser of any 
portion of its capital stock, or of the capital stock of any other incorporated 
company, unless such purchase shall be necessary to prevent loss ‘upon a 
debt previously contracted in good faith, on security which at the time was 
deemed adequate to insure the payment of such debt independent of any 
lien upon such stock ; and stock so purchased shall in no case be held by 
the bank so purchasing for a longer period of time than six months, if the 
same can be sold for what the stock cost, or at par. 

Sec. 2. Such person or persons, under their hands and seals, shall make 
a certificate in writing, which shall specify : . 

1, The name assumed to distinguish such association, and to Le used in 
all its dealings: 
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2. The place where the operations of discount and deposit of such as- 
sociation are to be carried on, designating the particular county, city, town, 
or village, at which place such person or association shall keep an office for 
the transaction of its business and for the redemption of its circulating notes : 

3. The amount of the capital stock of such person or association, and 
the number of shares into which the same is divided : 

4, The name and places of residences of the shareholders, and the num- 
ber of shares held and owned by each of them respectively : 

5. The period at which such association shall commence and termi- 
nate, and which period shall not exceed thirty years : 

6. The names and places of residence of the several directors and offi- 
cers, and the number of shares of the capital stock of such association 
owned and held by each of such directors and officers ; which certificate 
shall be proved or acknowledged and recorded in the office of the register 
of deeds of the county where any office of such association shall be estab- 
lished, and a copy thereof filed in the office of the Secretary of State. 

Sec. 3. The certificate required by the last preceding section, to be re- 
corded in the office of the register of deeds of the county, and filed in the 
office of the Secretary of State, as aforesaid, or copies thereof duly certified 
by either of said officers, may be used as evidence in all courts and 
places, for and against such person or association. 

Sec. 4. Such association, when so organized, shall have power to carry 
on the business of banking by discounting bills, notes, and other evidences 
of debt; by receiving deposits ; by buying and selling gold and silver bul- 
lion, foreign coins, and bills of exchange; by loaning money on personal 
security, and by exercising such incidental powers as may be necessary to 
carry on such association or business: Provided, that it shall not be law- 
ful for any such association to take or receive more than the legal rate of 
interest, in advance on its loans and discounts ; to elect from their number 
a board of directors not exceeding nine, who may choose out of their num- 
ber president and vice president, and appoint a cashier, teller, and such other 
officers and agents as their business may require, and remove such president, 
vice president, cashiers, tellers, officers and agents, at pleasure, and appoint 
others in their place. The directors first elected shall hold their offices till 
the first Monday of June next after their election, and until their successors 
are elected; and all subsequent elections shall be held annually on the 
first Monday of June, and the directors then elected shall hold their offices 
until their successors are elected. Any vacancies in the board may be 
filled by the remaining directors ; and if, from any cause an election for 
directors should not be held on the day appointed, the bank for that cause 
shall not be dissolved, but an election may be held on any subsequent day, 
thirty days’ notice having been given in a newspaper printed in the county 
where the bank is located, and in a paper printed in Detroit. Each share 
shall entitle the owner to one vote, but he shall have no vote while any of 
his paper or liabilities are past due or unpaid. Stockholders may vote by 
proxy, duly authorized in writing. 

Sec. 5. The shares of such association shall be deemed personal prop- 
erty, and shall be transferable on the books of the association in such 
mantitr as the by-laws thereof may direct ; but no transfer of stock shall 
be valid against the bank so long as the registered holder thereof shall 
be liable, either as principal, debtor, surety, or otherwise to the company, 
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for any debt, which shall be due and unpaid; nor in any such case shall 
any dividend, interests or profits be paid on such shares as long as such lia- 
bilities continue, but all such dividends, interest or profits shall be retained 
by the bank, and applied to the discharge of such liabilities ; and no stock 
shall be transferred upon the books of any bank, without the consent of a 
majority of the directors, while the registered holder thereof is indebted 
to the bank ; such association shall not be dissolved by the death, removal, 
or insanity of any of the shareholders therein. 

Sec. 6. It shali be lawful for any person or association of persons or- 
ganized under this act, by their articles of association, to provide for an in- 
crease of their capital, and of the number of their associates from time to 
time, as they may provide in their articles of association, certificates of 
which may be recorded in the office of the register of deeds of the 
county, and filed in the office of the Secretary of State. 

Sec. 7. Contracts made by any such association, and all notes and bills 
by them issued and put in circulation as money, shall be signed by the 
president or vice president and cashier thereof. Every bank authorized to 
carry on the business of banking under this act, shall be and continue a 
body corporate, with succession for the period provided by the certificate of 
association; and by its corporate name shall be competent to contract, 
prosecute and defend suits and actions of all kinds, in all courts, and have 
a common seal and alter it at pleasure, and by its corporate name be ca- 
pable of purchasing, holding and conveying any estate real or personal, sub- 
ject to the restrictions contained in this act. Process against such bank 
shall be served on its president or cashier, or by leaving an attested copy 
at his banking house during’banking hours, with the teller or clerk, or other 
officer of the bank. 

Sec. 8. It shall be lawful for any such association to purchase, hold 
and convey real estate for the following purposes : 

1. Such as shall be necessary for its immediate accommodation in the 
convenient transaction of its business. 

2. Such as shall be mortgaged to it in good faith, by way of security for 
loans previously made by, or moneys due to such association. 

3. Such as shall be conveyed to it in satisfaction of debts previously 
contracted in the course of its dealings. 

4. Such as it shall purchase at sales under judgments, decrees, or mort- 
gages, held by such association, but such association shall not bid at said 
sale a larger amount than is necessary to satisfy their debts and costs. 

Sec. §. The said association shall not purchase, hold or convey real 
estate in any other case, or for any other purpose ; and all conveyances of 
such real estate sball be made to such association in the name mentioned 
in the article of association ; and such association may sell and convey the 
same free from any claim thereon against any of the shareholders or any 
person claiming under them, by an instrument under the hand and seal of 
the president or vice president and cashier of said association, duly ac- 
knowledged. 

Sec. 10. Whenever any person or association of persons formed for the 
purpose of banking under the provisions of this act, shall legally transfer 
to the State Treasurer any portion of the public debt now created, or here- 
after to be created by the United States, or the funded debt of this State, 
or that hereafter may be funded, or the public debt now created or that 
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may be created by the State of New York; either of the New England 
States, Pennsylvania, Indiana, Illinois, Ohio, or Kentucky, bearing interest 
and upon which interest is paid, such person or association of persons, shall 
be entitled to receive from the State Treasurer an amount of circulating 
notes of different denominations as may be desired by such person or as- 
sociation, equal to one hundred per cent. of the securities thus transferred, 
and such securities or public debt shall in all cases be or be made equal to 
a stock of this State producing six per cent. interest per annum ; and it 
shall not be lawful for the State Treasurer to take such stock at a rate 
above ninety-five per cent. of its par value, nor above ninety-five per cent. 
of its current market value, to be determined by the average value of such 
trust funds at the stock exchange in the city of New York, for four weeks 
next preceding the time of the receipt by the said treasurer. 

Sec. 11. All persons and associations of persons organized under this 
act, and intending to commence the business of banking, shall before com- 
mencing such business, cause to be engraved and printed in the best man- 
ner to guard against counterfeiting, such quantity of circulating notes in the 
similitude of bank notes in blank, of the different denominations author- 
ized by this act, as he or they may require, and shall deliver the same to 
the State Treasurer, and shall at the same time deliver into the custody of 
said treasurer all the plates used in printing such circulating notes, aceom- 
panied by affidavits of the engraver and of the printer of such notes, and of 
the person delivering such circulating notes and plates, showing that no 
other such circulating notes have been printed from said plates than those 
delivered to the said treasurer; and any person who shall in any such affi- 
davit swear or affirm false, shall be liable to all the pains and penalties for 
wilful and corrupt perjury. It shall be the duty of such treasurer to re- 
ceive and safely keep the plates thus delivered to him, and shall from time 
to time cause to be printed from said plates, at the expense of such bank, 
association or banker, such notes in blank and of such denomination as is 
by law allowed, and as the bank association or banker owning such plates 
may require, not exceeding the amount authorized by this act. Such blank 
circulating notes shall be countersigned, numbered and registered in proper 
books to be provided and kept for that purpose in the office of said treasu- 
rer, under his direction, by such person or persons as said treasurer shall 
appoint for that purpose, so that each denomination of such circulating 
notes shall bear the uniform signature of such register, or one of them. 

Src. 12. Such person or association of persons, are duly authorized, 
after having executed and signed such circulating notes in the manner re- 
quired by law, to make them obligatory promissory notes payable on 
demand, at the place of business within the State of such person or associa- 
tion, to loan and circulate the same as money, according to the ordinary 
course of banking business as regulated by the laws and usages of this 
State. J 

Sec. 13. The bills or notes so to be countersigned as aforesaid, shall 
be stamped upon their face, “ secured by pledge of public stock.” 

Sec. 14. In case the maker or makers of any such circulating notes, 
countersigned and registered as aforesaid, shall at any time, on lawful de- 
mand, during the usual and regular banking hours of business, at the place 
where such note or notes are payable, fail or refuse to redeem such notes 
in gold when the amount is over ten dollars, in gold or silver when the 
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amount is under ten dollars, the holder of such note or notes making such 
demand, may cause the same to be protested in one package for non-pay- 
ment by a notary public, in the usual manner; and the treasurer on re 
ceiving and filing such protest, shall forthwith give notice in writing to the 
maker or makers of such note or notes to pay the same; and if he or they 
shall omit to do so after such notice, the treasurer shall immediately there- 
upon (unless he shall be satisfied that there is a good and legal defence 
against the payment of such note or notes) give twenty days’ notice in some 
newspaper published at the seat of government, and in one published in the 
county where such person or association keeps an office, if there be one, 
that all the circulating notes issued by such person or association will be 
redeemed out of his hands. For that purpose : 

1. The State treasurer is authorized and required to se!l at public sale 
in New York city, or at private sale, within twenty days, so much of an 
stocks deposited with him, as shall be necessary to redeem any notes 0} 
said bank, whether protested or not. 

2. And the treasurer shall be required to apply the proceeds of the 
sales of said trust funds, belonging to the maker or makers of such pro- 
tested notes, to the payment, pro rata, of all such circulating notes, whether 
protested or not, put in circulation by the maker or makers of such pro- 
tested note or notes, pursuant to the provisions of this act, and to adopt 
such measures for the payment of such notes as will, in his opinion .most 
effectually prevent loss to the holders thereof. 

3. No stock shall be sold at private sale for less than the par value 
thereof, nor for less than the market value in the city of New York, at the 
time of such sale, nor shall the stock be sold on credit; and for any defi- 
ciency in the sale of said stocks to pay the holders of its notes, whether the 
same are secured by the pledge of stock or otherwise, the directors and 
stockholders shall be individually liable. 

Sec. 15. The treasurer: may give to any person or association of per- 
sons so transferring stock in pursuance of the provisions of this act, powers 
of attorney to receive interest or dividends thereon, which such person or 
association may receive and apply to his or their own use; but such pow- 
ers may be revoked upon such person or association failing to redeem the 
circulating notes so issued, or whenever, in the opinion of the treasurer, the 
principal of such stock shall become an insufficient security ; and the said 
treasurer, upon the application of the owner or owners of such transferred 
stock, in trust, may, in his discretion, change or transfer the same for other 
stocks of the kind before specified in this act, or may transfer (re-transfer) 
the stock, or any part thereof, upon receiving and cancelling an equal 
amount of such circulating notes delivered by him to such person or 
association, in such manner that the circulating notes shall always 
be secured in full by such stocks so transferred, as in this act provided, so 
that there shall not at any time be in circulation, and in the possession or 
under the control of any such banker or association, more than an equal 
amount of such circulating notes, on the amount of the stock transferred to 
and in the hands of such treasurer: Provided, That said treasurer shall at 
all times keep an accurate account of the stock, both as to kind and 
amount, thus changed, transferred or re-transferred, and of the dates of all 
such transactions, and shall also register all circulating notes, returned, 
cancelled or destroyed, so far as the same can be done, and all the circu- 
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lating notes of such association, issued by him in exchange for mutilated or 
worn-out notes of such association. 

Sec. 16. It shall be the duty of the treasurer to receive mutilated cir- 
culating bills or notes issued by him, and to deliver in lieu thereof other 
circulating notes to the same amount; such mutilated notes shall there- 
upon be destroyed : Provided, That all mutilated bills or notes be destroy- 
ed by said treasurer, in the presence of the Secretary of State. and an agent 
of the bank whose notes are burned, before any other circulating notes 
shall be delivered in lieu thereof by him. 

Sec. 17. The public debt or stocks deposited by any person or asso- 
ciation cf persons under the provisions of this act, shall be held by the 
treasurer exclusively for the redemption of the bills or notes of such person 
or association, put in circulation as money, until the same are paid or 
geturned. 

Sec. 18. The directors of each bank shall semi-annually, on the first 
Monday in July and December, declare a dividend of so much of the net 
profits of the bank as they shall deem expedient, and on each of said days 
the president or cashier shall make a full, clear and accurate statement to 
the State treasurer, of the condition of the bank as it shall be on that day 
after declaring the dividend, if any be declared, which shall be verified by 
the oath of the president or cashier, and shall contain a full abstract of the 
general accounts of the bank, so as to show plainly its resources and liabili- 
ties, and the amount of each kind thereof; and the same shall be published 
in some newspaper in the county where such bank is located, or in any 
paper published in Detroit. 

Sec. 19. If such association shall neglect to make out and transmit the 
statement required in the preceding section, for one month beyond the 
period when the same is required to be made, or shall wilfully violate any 
of the provisions of this act, such association may be deemed insolvent, and 
may be proceeded against and dissolved in the’same manner as any mon- 
eyed or other corporation may be proceeded against and dissolved. 

Sec. 20, Such association shall be liable to pay to the holder of every 
bill or note put into circulation as money, and to the holder of every sight 
check or draft drawn on such association against money in deposit with it, 
to the credit of the drawer, subject to such sight check or draft, the pay- 
ment of which shall have been demanded and refused, damages for non- 
payment thereof in lieu of interest, at and after the rate of fourteen per 
cent. per annum, from the time of such refusal until the payment of such 
evidence of debt and the damages thereon. The directors and officers of 
any such association refusing to pay its deposits on demand, when such de- 
posits are, by the conditions upon which they were received, subject to 
sight drafts, shall be personally liable for such deposits, and any director or 
officer of such association, and any individual banker, who shall fraudu- 
lently, and with intent to cheat and defraud any person, receive any deposit, 
knowing or having good reason to believe at the time of receiving such 
deposit, that such association or individual banker is insolvent, shall, if such 
deposit is not paid on demand, be deemed guilty of a misdemeanor, and on 
conviction thereof be punished by imprisonment in the State prison not ex- 
ceeding three years. 

Sec. 21. The president and cashier of every such association formed 
pursuant to the provisions in this act, shall at all times keep a correct 
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list of the names of all the shareholders of such association, and shall record 
a copy of such list in the office of the register of deeds of the county where 
any office of such association may be located, and file the same in the 
office of the Secretary of State, on the first Monday of January in each year : 
Provided, There shall be any change in the shareholders during the previ- 
ous yeat. 

Sec. 22. It shall not be lawful for the State treasurer or other officer 
to countersign bills or notes for any person or association of persons organ- 
ized under the provisions of this act, to an amount in the aggregate exceed- 
ing the stocks or public funds deposited or transferred to said treasurer, as 
hereinbefore provided, by such person or association of persons for bills or 
notes returned to him except as herein provided; and any treasurer or 
other officer who shall wilfully violate the provisions of this section, shall, 
upon conviction, be adjudged guilty of a felony, and shall be punished by 
imprisonment in the state prison not less than five years. 

Sec. 23. It shall not be lawful for any person or association formed 
under the provisions of this act, to make any of its bills or notes, to be put 
in circulation as money, payable at any other place than at the office 
where the business of the association is carried on and conducted, and all 
said bills or notes shall be redeemed at said place of business. 

Sec. 24. It shall not be lawful for any person or association authorized 
to carry on the business of banking under the provisions of this act, to re- 
ceive, pay out, give or offer in payment as money, to circulate or attempt 
to circulate as money, any bill, note, or other evidence of debt, issued, or 
purporting to have been issued by any corporation, association or individual, 
situate or residing out of this State, which biil, note, or other evidence of 
debt, shall upon any part thereof purport to be payable or redeemable at 
any place or by any person, association, or corporation within this State. 

Sec. 25. It shall not be lawful for any association or individual author- 
ized to carry on the business of banking under this aet, directly or indi- 
rectly, to lend or pay out for paper discounted or purchased by him or them, 
any bank bill, note or other evidence of debt, which is not received at par 
by the said association or individual banker, or received by such association 
or individual banker from dealers and customers in the regular course of 
business. 

Sec. 26. Every corporation, association or individual, who shall wil- 
fully offend against any of the provisions of the last three preceding sec- 
tions, shall forfeit for each and every offence the sum of one thousand 
dollars, to be recovered with costs of suit in the name of the people of this 
State, for the support of the township libraries of the several townships in 
the county where such forfeitures shall be recovered; and every officer and 
clerk of such association, and every individual banker, his clerks and ser- 
vants, who shall knowingly act or assist in any violation of any provisions 
of this act, shall upon conviction be deemed guilty of a misdemeanor, and 
shall be punished by fine and imprisonment, or both, at the discretion of 
the court ; but such fine shall not exceed five hundred dollars, or such im- 
prisonment shall not exceed six months. 

Sec. 27. No note or bill intended to circulate as money, shall issue or 
be put in circulation by any association or individual bankers of a less de- 
nomination than one dollar, nor unless said bill or note shall be made pay- 
able on demand, and without interest. 
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Sec. 28. The State treasurer shall appoint one or more registers to 
countersign and register in a book, to be kept for that purpose, all circulat- 
ing notes issued under the provisions of this act, who shall hold his office 
during the continuance of said treasurer in office, unless sooner removed by 
said treasurer; and such register or registers shall take the constitutional 
oath of office, and execute a bond to the people of this State in the penal 
sum of ten thousand dollars, with responsible sureties, conditioned for the 
faithful discharge of his duties as such register under this act, which bond 
shall be approved by the State treasurer, and to be filed with the Secre- 
tary of State. Such register shall receive an annual salary of eight hundred 
dollars. 

Sec. 29. No person or individual banker shall commence the business 
of oanking under this act until he shall have deposited with the treasurer 
che pemailiien required by law, to the amount at least of twenty-five thou- 
sand dollars. 

Sec. 30. Whenever the securities deposited for the redemption of the 
circulating notes of any association or individual shall, in the opinion of 
the treasurer, become insufficient for the purpose, he may revoke the power 
of attorney heretofore mentioned, receive the interest or dividends on the 
stock so deposited, and shall retain the same in trust for the association or 
individual to whom the same may belong until said interest or dividends 
so received, when added to the securities so deposited, shall be deemed 
sufficient security for such circulating notes; or said treasurer may imme- 
diately give notice thereof to the president or cashier of such association, 
or to such individual banker, who shall forthwith return to said treasurer 
an amount of circulating notes, so countersigned, equal to the depreciation 
of such stock. 

Sec. 31. Itshall be the duty of the joint committee of the legislature 
chosen to examine the treasurer’s accounts, to examine such of the securi- 
ties deposited in the treasurer's office by banking associations and indivilu- 
al bankers, together with the books and papers therein, relating to the 
business of banking, as the said committee may deem necessary, to enable 
them to report the true state and condition of the department to the 
legislature. 

Sec. 32. All fees fur protesting the circulating notes issued by any 
banking association or individual bankers shall be paid by the person pro- 
curing the services to be performed, for which such association or banker 
shall be liable, but no part of the securities deposited by such association or 
banker shall be applied to the payment of such fees. 

Sec. 33. Every banking association and individual banker, carrying on 
banking business under or by virtue of the provisions of this act, shall at 
all times be subject to the inspection and supervision of the State 
Treasurer. 

Sec. 34. In case any of the associations or individual bankers shall re- 
fuse to submit its books and papers to the inspection of said treasurer, or 
whose officers shall refuse to submit to be examined upon oath, touching 
the concerns of such association or individual banker, or if any of them 
shall be found to have violated any law of this State, binding upon 
such association or individual banker, he or they shall be liable to be 
proceeded against by such treasurer, in the same manner and with like 
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effect as any incorporated bank may be proceeded against for a violation 
of its charter. 

Sec. 35. Any association (associate) or shareholder in any such associ- 
ation may, in respect of any demand which he may have, either solely or 
jointly with any other person against such association, commence and prose- 
cute, either solely or jointly (as the case may be), any action, suit or pro- 
ceeding in law or equity against such association for the recovery thereof ; 
and such association may commence and prosecute any action, suit or other 
proceeding in law or equity, against any person or persons who may be or 
who have been an associate or shareholder of such association, either alone 
or jointly with any other person or persons against whom such association 
may have any demand whatever. ll such suits or proceedings by or 
against such association shall be conducted, and have the same legal effect, 
as if such association - gr or shareholder had ever been’ a member 
of such association. Nor shall any action or suit be in any way affected 
by reason of the plaintiffs or defendants, or any other person who may be 
in any way interested in said action, being or having been a shareholder or 
associate of any such association; nor shall it be necessary in any process, 
pleading or proceeding, in behalf of or against any such association, to name 
the individual composing the same. 

Sec. 36. When any individual banker or association, desirous of re- 
linquishing the banking business, shall have redeemed at least ninety per 
cent. of their circulating notes, and shall produce to the treasurer a certifi- 
eate of deposit to his credit in such bank as he shall approve, or shall pay 
to said treasurer an amount equal to the circulating notes of such bank un- 
redeemed, it shal Ibe Jawful for said treasurer to receive the same, and to 
give and transfer all securities theretofore deposited by such banker or as- 
seciation, for the redemption of circulating notes issued. 

Sec. 37. Such bank or association, after having complied with the pro- 
visions of the preceding section, may give notice once in each month, for 
two successive years, in some newspaper published or printed in the city of 
Detroit, and also in at least one newspaper printed in the county, if there 
be one, where such association or bank shall have been located, that all cir- 
culating notes issued by such association or bank must be presented at the 
treasurer’s office within two years from the date of such notice, or that the 
funds deposited for the redemption of the notes will be given up to the 
bank or association ; and on receiving satisfactory proof of the giving such 
notice for the time aforesaid, the treasurer shall surrender to the order of 
‘he said association or bank, any securities or moneys which he may hold 
for the redemption or payment of any unredeemed notes of such associa- 
tion or bank. 

Sec. 38. Nothing in this act contained shall be so construed as to pre- 
vent any association or individual banker, organized under this act, from 
making, issuing, or putting in circulation, bills of exchange on foreign coun- 
tries, or places beyond the jurisdiction or limits of the United States; 
which bills of exchange may be made payable at or with the customary 
usance, and at or within ninety days’ sight; but no such draft or bill of ex- 
change shall be used or put in circulation as money by any such bank or 
banking association. 

Sec. 39. A book shall be provided and kept by every association and 
individual banker, organized under the provisions of this act, in which shall 
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be entered the names and residences of the stockholders or shareholders in 
such association, the number of shares held by each, the time when each 
person became such stockholder or shareholder, every registered transfer of 
stock or shares upon the books of the association or bank, the time when 
any stock or share was transferred, the name of the assignee or assignees 
with his or their residence, and the number of shares transferred; the 
said books shall be, at all times during the usual hours of transacting busi- 
ness, subject to public inspection. A neglect to provideand keep such book, 
ready for examination as herein provided, shall subject the association or 
bank whose duty it is to provide and keep the same, to a penalty of one 
hundred dollars for every day’s neglect; and a refusal by any officer of 
such association or bank, to exhibit such book to any person demanding the 
inspection thereof, shall subject such officer to a penalty of fifty dollars. The 
said penalty may be sued for and recovered with costs, by any person who 
will prosecute for the same, in the name of the people of the State, and 
shall be exclusively applied to the support of the township libraries in the 
county where such penalties shall be recovered. In all actions, suits and 
proceedings under this act, the said book shall be presumptive evidence of 
the facts therein stated. Any person or association, making, directing or 
consenting to any false entry in such book, or any other book of such 
banker, shall, upon conviction thereof, be sentenced to imprisonment in the 
State prison not less than one nor more than three years. 

Sec. 40. Upon the return of an execution against the property of any 
association or individual banker, organized under the provisions of this act, 
unsatisfied in whole or in part, the judgment creditor may sue and prose- 
cute any officer or stockholder, or any number therof, in any court having 
jurisdiction of such action, and may recover against such officer, stockholder 
or any number thereof, the amount due him upon any judgment he or 
they shall have recovered against such association or bank, with costs, and 
may have execution thereof against the private property of such officer, 
stockholder or individual banker, as in other cases ; and every officer and 
stockholder of such association or bank, shall be individually liable for all 
debts, dues and demands, contracted during the time of their being officers 
and stockholders of such association or bank. But in case of any amend- 
ment of the constitution of this State, lessening or qualifying such liability, 
the stockholders or officers of any such bank shall become entitled to the 
privileges of such amendment. 

Sec. 41. A judgment rendered against any officer or stockholder, or 
any number thereof, shall not be a bar to a prosecution or suit against any 
other officer or stockholder of such association or bank, for the recovery of 
the same indebtedness. 

Sec. 42. All transfer of notes, bonds, bills of exchange, or other evi- 
dences of debt owing to any bank, or of deposits to its credit, all assign- 
ments of mortgages or other securities on real estate, or of judgments or 
decrees in its favor, all deposits of money, bullion, or other valuable things 
for its use, or for the use of any of its stockholders or creditors, all pay- 
ments of money to either made after the commission of an act of insolvency, 
or in contemplation thereof, with a view to prevent the application of its 
assets in the manner prescribed by this act, or with a view to the prefer- 
ence of one creditor to another, except in payment of its circulating notes, 
shall be held utterly null and void. 
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Sec. 43. In case of the insolvency of any bank or banking association, 
organized under this act, the bill-holders thereof shall be entitled to a pref- 
erence in payment over all other creditors of such bank or association. 

Sec. 44, Suits may be instituted and prosecuted by and against such 
association or bank in the same manner and in like cases as natural 
persons, 

Sec. 45. The stcckholders, collectively, of any bank, shall at no time be 
liable to such bank, either as principal debtors or sureties, or both, to an 
amount greater than two-fifths of the amount of the capital stock actually 
paid in and remaining undiminished by losses or otherwise. 

Sec. 46. It shall be the duty of the Secretary of State to report to the 
Legislature at the commencement of each session : 

1. A summary of the state and condition of every incorporated or 
organized bank, banking association and individual banker, from whom re- 
ports have been received the preceding year or years, at the date or dates 
to which such report refers, with an abstract of the whole amount of bank- 
ing capital returned by them respectively, of the whole amount of their 
debts and liabilities, the amount of circulating notes outstanding, and the 
total amount of resources and means, the amount of specie held by them, 
and such other information in relation to said banks, associations and 
bankers, as in his judgment may be useful : 

2. A statement of the banking associations and bankers, whose business 
has been closed during the preceding year or years, with the amount of 
their circulation redeemed, the rate of such redemption per cent., and the 
amount outstanding. Such report shall be made by or before the last day 
of the year. 

Sec. 47. The treasurer, attorney-general, or any committee appointed 
by the Legislature or either branch thereof, shall have power to examine 
the bool:s, papers, conditions and affairs of any bank or association organ- 
ized under the provisions of this act, and for that purpose may examine on 
oath, any individual banker, and the officers, agents, partners and clerks of 
such banker, and of any bank or association touching the matters he or 
they shall be directed or may desire to inquire into; and any wilful false 
swearing in any such examination shall be deemed perjury. They may 
also inquire whether ary banker or association transacts the business of 
banking at the place designated in its articles or certificates of association ; 
and whether such banking business is conducted in the manner prescribed 
by law. 

P Sec. 48. Such officer shall have power to summon any inhabitant of 
the county in which he or they may be conducting the inquiry, to appear 
before him or them, and testify in relation to the same. 

Sec. 49. If it shall appear from such examination and report, that any 
bank, association or individual banker, is in an unsound and unsafe condi- 
tion to do barking business, or that the business of banking is not trans- 
acted by such bank, association or banker, at the place designated in its 
certificate or articles of association, or is not transacted in the manner 
prescribed by law, it shall be the duty of the treasurer to withhold and 
refuse to issue or deliver any registered notes to such bank, association, or 
banker, until he is satisfied that such bank, association, or banker, is in 
a sound and safe condition to do a banking business, and that the business 
of banking is transacted by such bank, association or banker, at the place 
designated in its certificate or articles of association. 
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Sec. 50. The circulating notes delivered to individual bankers, shall 
be signed by him only, and not by any attorney or agent ; and any banker 
or person acting as his cashier, attorney or agent, who shall wilfully 
violate any provisions of this section, shall be liable to a penalty of not 
more than one thousand dollars for each offence,to be recovered in an 
action of debt in the name of the people of this State. 

Sec. 51. It shall not be lawful for any individual banker having cir- 
culating notes, obtained under the provisions of this act, to sell or transfer 
the business of banking upon the securities deposited by him, to any per- 
son or persons; and until such business shall be closed by the return of the 
circulating notes issued, and the delivery of the securities deposited, the 
same shall be conducted only in the name of the individual banker by 
whom the said securities were deposited, and he shall continue and remain 
individually liable for the payment of all the debts, dues and demands, and 
circulating notes contracted or issued by him. 

Sec. 52. Every bank, association, and banker, organized under the 
provisions of this act, shall pay to the State treasurer, on or before the 
second Monday of January in each year, during its corporate existence, one 
per cent. upon its capital stock, deducting the real estate held by such asso- 
ciation or individual banker, which amount shall be in lieu of all other 
taxes or assessments. All real estate owned by such bank, association or 
individual banker, may be taxed as other real estate in the city, village or 
township where the same may be situate; and shall also pay to the State 
treasurer twenty-five cents for the use of the State fcr every one hundred 
bills or notes countersigned and registered by said treasurer or registrar, as 
required by this act. 

Sec. 53. Any person who shall take, remove, or carry away from the 
office of the State treasurer, contrary to the provisions of this act, or shall 
deface or destroy any of the bonds, stocks, or other securities therein de- 
posited pursuant to the provisions of this act, and any person having charge 
of such treasurer's office, who shall sufter or permit the taking, removing or 
destroying of any of the bonds, stock, or other securities deposited or trans- 
ferred as aforesaid, shall, upon conviction, be punished by imprisonment 
in the State prison for a term not exceeding ten years. 

Sec. 54. If any individual banker, or any officer or clerk, agent, or 
other person in the employment of any bank, association, or individual 
banker, shall issue or put in circulation as money, any bill or note purport- 
ing to have been issued by such bank, association or individual banker, not 
being or having been countersigned by the registrar, as provided by this 
act, he or they shall be deemed guilty of a misdemeanor, and on conviction 
thereof, shall be punishable by imprisonment not exceeding three years, or 
by fine not exceeding five hundred dollars, or by both such fine and im- 
prisonment in the State prison, at the discretion of the court. 

Sec. 55. Every bank, association, or individual banker, organized 
under the provisions of this act, and issuing bills of circulation, shall, before 
issuing any such bills or notes, appoint an agent, who shall keep an office 
in the city of Detroit for the redemption of circulating notes issued by such 
bank, association or individual banker, which shall be presented to such 
agent for redemption or payment. It shall be the duty of every such bank 
to redeem or pay on demand all circulating notes issued by said bank, pre- 
sented for redemption or payment at the office of their said agent in the 
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city of Detroit, at one-half of one per cent. discount, and every such bank, 
whose agent shall neglect or refuse to redeem their notes on demand at the 
rate aforesaid, shall pay to the person making such demand, interest at the 
rate of twenty per cent. per annum upon the notes so demanded; and if 
such redemption and payment of interest is not made at said agency within 
ten days from the time when first demanded, the same proceedings shall be 
had as are by this act provided in case of refusal by any bank to redeem 
its bills when presented at its own office. 

Sec. 56. Such appointments shall be in writing, and a copy thereof 
shall be delivered to the State treasurer and filed in his office, before he 
shall deliver to such bank, association, or individual banker, any notes or 
bills countersigned as aforesaid; and any bank, association, individual 
banker, or other person, may be an agent for the purpose of this act; and 
if any such bank or banker shall omit to appoint such agent before com- 
mencing, the State treasurer shall appoint such agent “or such bank. 

Sec. 57. Appointments of agents made in pursuance of this act, may 
be revoked, and new appointments made from time to time, by delivering 
such revocation and appointment to the State treasurer, who shall cause the 
same to be published as hereinafter mentioned. 

Sec. 58. The treasurer shall, immediately after the receipt of such 
appointment, cause the same to be published in some newspaper published 
in the city of Detroit, for such time as he may deem proper, the expenses 
whereof shall be paid by such bank, association, or individual banker. 

Sec. 59. Nothing herein contained shall be construed as to authorize 
any bank, association, or individual banker, to purchase, buy in or take up, 
directly or indirectly, their circulating notes, at an amount less than what 
purports to be due thereon, at any other place, or in any other manner, 
than is directed in and by this act, 

Sac. 60. This act shall be submitted to the electors of this State, for 
their approval or disapproval, at the next general election. At said election 
a ballot-box shall be provided and kept by the several boards of inspectors 
thereof, for receiving the votes cast for or against this act; and on the 
ballot shall be written or printed, or partly written and partly printed, 
ag words, “ A general banking law Yes,” or “ A general banking law 

0.” ; 

Sec. 61. The canvass of the votes cast for or against this act, and the 
returns thereof, shall be made by the proper canvassing officers, within 
the same time and in the same manner as now provided by law for 
the canvass and the return of the votes cast at the said general election, 
and the result be declared by the board of canvassers at the same time and 
manner as the result of the canvass for State officers; and if it shall appear 
that a majority of the votes cast at such election have thereon “A general 
banking law Yes,” this act shall become a law, and take effect within sixty 
days after said general election. 

Sec. 62. It shall not be lawful for any bank, association, or individual 
banker, organized under the provisions of this act, to issue circulating notes 
for fractional sums of money. 

Approved February 16, 1857. 
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FIRE INSURANCE POLICIES AND TRUST COMPANY 
MORTGAGES. 


Ove of the most important commercial questions ever brought before 
our business community is, How shall the owners of Mortgages, with Fire 
Insurance Policies assigned as collateral security, protect themselves under 
the law as recently determined by the Court of Appeals in the case of Seth 
Grosvenor vs. The Atlantic Insurance Company of Brooklyn ? 

Having recently in this journal called the attention of our readers to 
the great importance of this decision, by the publication in full of the case 
decided (pp. 195-202, September No.), we supposed that we might leave 
the subject to the individual management of the parties interested. But 
we are so constantly applied to by holders of mortgages for further in- 
formation, that we are constrained to again take up the subject, and to fur- 
nish more specific suggestions in regard to it. 

In the first case, that of Seth Grosvenor against the Atlantic Fire In- 
surance Company of Brooklyn, the plaintiff was a mortgagee, and the 
policy contained a provision that the loss, if any, should be paid to him. 
There was also the usual condition that if a transfer of the interest of the 
assured should be made, without the consent of the company, the policy 
should be thenceforth void and of no effect. The owner of the property, 
before the fire, made a conveyance of his interest, without the consent of 
the company. The jury in the Court below found a verdict for the plain- 
tiff, and the General Term of the Superior Court affirmed the judgment, 
which the Court of Appeals reversed, —Judge Harris delivering the opinion. 

The Court holds the policy void, not merely on account of the condi- 
tion against the transfer, but because at the time of the fire, the insured had 
no insurable interest. The effect of the decision seems to be, that where real 
estate, insured against fire, is transferred without the assent of the insurance 
company, the mortgagee, to whom the policy may have been assigned as 
collateral security, cannot recover the insurance. In other words, if A mort- 
gage a piece of property to B for $5,000, assigning the policy to B, and B 
passes the title to C without the assent of the company, the policy is void. 
This is an important decision, and one which those who have invested in 
bonds and mortgages should make themselves familiar with; for a neglect 
in taking proper precautions may jeopardize the safety of property to the 
amount of millions of dollars. Either the mortgagee must take care to in- 
vest only in cases where the naked land is worth the amount of the loan, 
so as torun no risk by fire; or, he must keep up a daily search in the 
Register’s office to ascertain that the mortgagor has not sold ; or he must 
insure his own interest in the premises separately. 

In the other case, La Mott against the Hudson River Fire Insurance, 
the plaintiff in taking out his policy against ordinary risks, paid the de- 
fendants an extra premium for the extra risk of using camphene as a light 
in his store. A memorandum of the transaction was made on the back of 
the policy, but the agreement was not inserted in the body of the policy. 
The Court held that the plaintiff could not recover, under the rule which 
excludes parol evidence when the terms of a contract are stated in writing. 

It appears from these decisions, that a party effecting an insurance 
against fire, cannot be too careful in reading and understanding the policy. 
It is generally drawn with great care and particularity, and is full of con- 
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ditions—not merely agreements—the violation of any one of which 
voids the contract. It is entirely immaterial what the parties may have 
“thought” or “ understood” they were agreeing to, or what the equity, or 
natural justice of the case may be ; the judges of the Court of Appeals are 
“strict constructionists ;” that is, their decisions are literal and technical. 
As insurers are judged almost exclusively by the contract of insurance, or 
the policy, they must see to it that it is drawn in accordance with their 
understanding of the contract ; and persons holding mortgages should take 
care to guard themselves against the effects of the recent decision. 

The magnitude of the Fire Insurance business is known to few. The 

taxable real estate of this city amounted in 1858 to over three hundred 
and sixty-eight millions of dollars. While many place the proportion of 
property mortgaged as high as two-thirds of the whole, it will be safe to 
say that one-half, or one hundred and eighty-four millions of this real estate 
is held under mortgage, and the greater part for money loaned by indi- 
viduals or Trustees, at an interest of from 6 to 7 per cent. per annum, 
Probably about one-half the value of this real estate is in buildings sub- 
ject to loss by fire, and in order to make it safe to loan upon the real 
estate thus improved, the owners of the property agree to keep it insured, 
and to have the Fire Insurance Policies assigned to the Mortgagee as secu- 
rity for the loan. This transfer of the Policy from the owner to the mort- 
gagee is made either by the Insurance Company inserting in the face of 
the policy, “ Loss, if any, payable to A. B.,” or by the formal assignment 
of the policy by the owner to the mortgagee, with the consent of the 
Company expressed in writing ; for which blanks are prepared on the back 
of each policy. Until the recent decision of the Court of Appeals, already 
mentioned, it has been supposed by most holders of mortgages that, under 
either of the above transfers of interest by the act and with the consent 
of the Company insuring, the interest of the mortgagees was legally covered. 
But, whatever may be equity or justice, this is not law, in the opinion 
of the highest Court of this State. 
_ Leaving out of the account the enormous amount of mortgages held 
out of the city in this State, what are the holders of the nearly two hundred 
millions of mortgages of this city to do? We are at the end of the law, 
and can have no remedy in that form until some future Legislature shall 
take up the subject, and deem it of sufficient importance to enact such a 
law as will meet the case. This remedy is, therefore, remote and contin- 
gent, and does not meet the present emergency. Shall loans be called in, 
or so reduced as to be fully secured by the land without the buildings, and 
thus the mortgagee avoid the necessity of security by Fire Insurance ? 
While this remedy would suit neither borrower nor lender, it is presumed 
it would give quite as little satisfaction to the stockholders of our Fire In- 
surance Companies, as it woull deprive them of the choicest and safest 
part of their business—the insurance of brick and mortar. 

Another remedy perfectly practicable is that one which we have already 
indicated, in the mortgagee’s getting a contract signed similar to that used 
by the Mutual Life Insurance Company of New York, for the past three 
years, and which is now also used by many Trust Companies and Savings 
Banks, and by individuais who hold mortgages to a large amount. How- 
ever, even with such a contract the mortgage holder is not safe, for in case 
ofa general loss, the Fire Insurance Companies might get a decision of the 
Court of Appeals. against the validity of a contract not in the policy. 
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Therefore to meet the case fully, as well as of those who hold but a few 
mortgages, or have but few policies of Fire Insurance transferred to them 
as security, it would be more satisfactory to have inserted in the face of 
the policy the following clause : 

“ And this Company, for a valuable consideration, hereby waives all 
pleas against payment of loss to A. B., and insures the within property 
absblutely for the amount expressed in this policy and in the several renewal 
receipts for premiums, except in the case of loss by riot, civil commotion, or 
foreign invasion.” 

It is presumed that such on agreement in the policy would sufficiently 
go the mortgageer Butthe most radical and the best remedy would 

, for our Fire Insurance Companies to re-construct their policies, and 
quietly and gracefully to yield consent to a principle which is just in itself, 
and which, either by law or by contract, will in time be held by all intelli- 
gent and prudent holders of mortgages. 

We say the principle is just, because the mortgagee cannot protect him- 
self. He is not the owner of the property, has no custody over it, and can- 
not control it. He simply takes as security for his money, and in good 
faith, the covenant and agreement of the Fire Insurance Company that the 
property mortgaged is insured against fire, and if destroyed, they will pay 
the loss. The mortgage holder has an interest in the property by equity, 
and it is this that he wants insured. If the occupancy of the property or 
its use is changed, it is without the knowledge or consent of the mortga- 
gee; and did he know it, he would have no power to prevent it. On the 
other hand, it is the duty of the Fire Insurance Company to look after 
the property, and if the use is changed, and the risk increased, they can 
either insist upon an increased rate for insurance, or can cancel their policies. 

At present a Fire Policy is more nearly a bundle of conditions against 
the insurer than a contract to secure him from loss, and in the event of a 
fire, by a strict construction and regard for the conditions, but few policies 
would be payable, and virtually the insurer has only security in the good 
faith of a Company, which, with all allowance for the undoubted honor of 
our Fire Companies, is no basis for a contract. 

We have now in this city upwards of eighty Fire Insurance Companies, 
with an aggregate capital of about twenty-two millions of dollars, insuring 
property here amounting to about five hundred and fifteen millions. Many 
of these Companies are managed by persons of prudence and skill, but 
whose ability and management have been necessarily cramped by the ar- 
bitrary ruies of an Association which has doubtless been a good thing in 
its day, but which the magnitude and variety of the present interests sought 
to be embraced and controlled by it threaten to crush out of existence. 

Where there is liberty there will be progress, and it is presumed among 
the improvements will come the substitution of a form of policy more in 
accordance with simplicity and fair dealing than the one now in use here, 
which is so unlike those used in other commercial cities and countries. 
But united or singly, the Fire Insurance Companies will be obliged to yield 
toe the reasonable demands of mortgagees, and we believe that they who 
first take proper steps to meet them in the present emergency, will promote 
their own popularity and the interests of their Stockholders. Or, in the 
event of a refusal to consider the rights of insurers, they must expect their 
more liberal rivals in other cities to be sought by those who wish a Fire 
Policy to be, as it professes, a security against loss by fire. 
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LAWS OF CONNECTICUT. 


In their publication of this series of existing statutes, the Bank Com- 
missioners address the following circular to the Banks of the State : 


To the Presidents and Directors of the Banks of the State of Connecticut : 


GENTLEMEN :— 

We call your attention to the following extracts from the different statutes of this 
State, regulating the business of banking. Our object is to bring together those pro- 
visions now in force, which most directly affect the mode of conducting the business of 
banking in this State. For Acts of a more general character, reference will of course 
be had to the statutes. 

The Commissioners will conduct their examinations of the Banks with special ref- 
erence to the enforcement of the laws, and suggest, that in all cases where the system 
of accounts in use by any Bank, fails to afford the Directors and officers the infor- 
mation of which they are by the laws assumed to be possessed, such improvements 
should be introduced as will enable the managers to know whether or not the business 
is transacted according to law. 

Benjamin Noyes, George H. Noble, Thomas Clark, Bank Commissioners. 


New Haven, Cr., August, 1858. 


Acts RELATING To Banks oF Discount anp Deposit. 


Compiled and Published by the Bank Commissioners for the information of Bank 
Officers. 


1.—Amount of Circulation. 


Sect. 1. No incorporated bank in this State shall at any time be in- 
debted by its bills or notes, or have its bills or notes in circulation, to an 
amount exceeding in the aggregate seventy-five per cent. of the amount 
of the capital stock of such bank, actually paid in and unimpaired by 
losses. 

Secr. 2. If any such bank, or the directors or officers of the same, shal] 
knowingly and wilfully violate the provisions of this act, such bank shall 
forfeit and pay to the treasurer of this State the sum of one thousand dol- 
lars.—[Acts of 1858, page 6.] 


2.— Protected Circulation prohibited. 


Sect. 3. No such bank or banking association shall directly or indi- 
rectly loan its bills or notes for circulation to any person, persons or corpo- 
ration, under any agreement that such person, persons or corporation shall 

rotect the circulation of such bills and notes, or redeem the same,— 
Acts of 1855.] 
17 
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3.—Circulating Notes Payable where Issued. 


Secr. 222. No bank shall issue any bills but such as are made pay- 
able at the bank where issued. and notes of all denominations shall be 
regularly numbered when issued.—[Page 234, Comp. 1854.] 


4.— Specie equal to one-tenth of Circulation and Deposits. 


Secr. 1. Each bank in this State shall keep within such bank at all 
times, an amount of gold and silver coin, or bullion, at least equal to one- 
tenth of all the circulation and deposits of said bank; but so long as 
said bank shall redeem its bills at par in New York or Boston, any deposit 
standing to the credit of such bank in any specie-paying bank in New 
York or Boston, and payable on demand, shall be deemed equivalent to 
gold and silver coin or bullion, for the purposes of this act. Provided 
only, that the amount actually kept in the vault of the bank, shall not be 
less than one-tenth of the circulation. 

Secr. 2. Any bank in this State which does not redeem its bills at par 
in New York or Boston, shall keep at all times an amount of gold and 
silver coin or bullion, at least equal to one-fourth of all the circulation and 
deposits of such bank; and every bank which shall fail to comply with the 
provisions of the 1st and 2d sections of this act, shall forfeit and pay to 
the treasurer of this State, the sum of one hundred dollars for each week 
that said provisions shall not be complied with.—[Acts of 1858, page 5.] 


5.— Cashiers to state daily Average of Specie. 


Secr 3. In the statement required by the 6th section of “ An Act 
relating to Banks,” approved June 30th, 1855, the cashiers of the 
respective banks shall state the daily average of specie and of specie funds 
during the three months last preceding such statement.—[ Acts of 1858, 
page 5.] 

6.—Banks may not pay Interest on Deposits. 


Sect. 1. No incorporated Bank in this State shall, after the first day of 
October next, directly or indirectly, pay, or agree to pay, any interest on 
deposits. 

Secr. 2, Any bank whose officers shall knowingly and wilfully violate 
the provisions of this act, shall forfeit and pay to the treasurer of this State 
five hundred dollars for each violation.—[Acts of 1858, page 6.] 


1.—Rates of Discount, Interest and Exchange, regulated. 


Szcr. 4. No such bank or banking association shall take or receive, 
directly or indirectly, by including exchange or otherwise, on any note, 
draft or bill of exchange, a greater rate of discount or interest than six per 
cent. per annum, to be calculated according to the standard laid down in 
Rowlett’s Tables.—-[Acts of 1855.] 


8.—No Office for Loans, except Bank House. 


Scr. 224. No bank shall establish any branch, office, or agency 
thereof, or employ any agent or person to make loans or discounts at any 
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other place than the banking house; nor shall any bank, or any of its 
officers, at any time, employ any agent or person to exchange the bills of 
such bank for the bills of any other bank in this State, except at their 
banking house.—[Page 245, Comp. 1854.] 


9.—Loans to Bank Directors. 


Sect. 1. That no person holding the office of bank director in any 
bank in this State, shall owe or be indebted to any bank in which he is 
such director, either as maker, acceptor, drawer or endorser, or in any 
other manner, to an amount exceeding five per cent. of the capital of said 
bank actually paid in; provided, that no bank shall permit its directors to 
become indebted to said bank, either as makers, acceptors, drawers, or 
endorsers, or in any other manner, to an amount exceeding in the whole, 
the sum of 20 per cent. on its capital stock, actually paid in, at any one 
time. 

Scr. 2, Any bank which shall violate the provisions of this act, shall 
forfeit and pay to the treasurer of this State a sum not less than five hun- 
dred nor more than one thousand dollars. 

Secr. 3. All other acts or parts of acts inconsistent with this act are 
hereby repealed.—[ Acts of 1858, page 7.] 


10.—Loans and Discounts to any one party not to exceed fifteen per 

cent. of Capital paid in, 

Sect. 2. No such bank‘or banking association shall make any loan or 
discount, or in any way give credit to any individual, company or corpo- 
ration, where by such loan, discount or credit, the party receiving the same 
shall become liable to such bank or banking association, in connection with 
liabilities already existing, to an amount greater than fifteen per cent. of 
the capital stock of such bank or banking association actually paid in.— 
[Acts of 1855.] 


11.—Loans and Discounts out of the State. 


Sect. 5. The loans and discounts of any such bank or banking asso- 
ciation to individuals, companies and corporations out of this State, shall 
not, at any one time, exceed in the aggregate one-fourth part of its capital 
stock actually paid in, bills in circulation, and moneys on deposit at the 
time.—[ Acts of 1855.]} 


12.—Loans not to be made on Stocks. 


Srcr. 226. No bank shall make any loan, or discount, on pledge of its 
own stock.—[Page 236, Comp. 1854.] 


13.—Directors Endorsing Notes for Premiums, 


Secr. 233.—If any director of any bank in this State shall receive any 
commission or compensation for endorsing any note, or bill of exchange, 
which shall be discounted by such bank, he shall forfeit to the treasurer of 
the county where such bank is located, the full amount of such note or bill 
of exchange, so endorsed by him.—[Page 237, Comp. 1854.] 
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14.—Cashiers and Clerks not to be Makers of Notes, dc. 


Sect. 234. No cashier or clerk of any bank, or company of which said 
cashier or clerk is a member, shall be either maker, acceptor, or endorser, of 
any paper which shall be discounted at the bank in which said cashier or 
clerk is employed.—[Page 237, Comp. 1854.] 


15.—Cashiers to give Bonds. 


Sect. 235. If any cashier shall neglect to give the bond required by 
the charter, for thirty days after his appointment, his office shall cease and 
become vacant.—[Page 237, Comp. 1854.] 


16.—Dividends, how declared, dc. 


Secr. 223. The directors of any bank in this State shall not make or 
declare any dividend except from the earnings of such bank which shall 
remain after deducting therefrom all losses, all sums due from the bank for 
bonus, plates, paper, vault expenses, charter expenses, furniture, and all 
notes and drafts which shall have been due for six months or more, and not 
abundantly secured, and such amount of discount as shall at the time of 
making such dividend be the market rate in the city of New York on all 
uncurrent or depreciated bank or post notes, or bank, insurance, city, State, 
or other corporate stocks, owned by such bank; and the directors voting 
for any dividend made and declared, not in conformity with the provisions 
of this section, shall forfeit and pay to the treasurer of this State the sum of 
tive hundred dollars, for which such directors shall be jointly and severally 
liable; and it shall be the duty of the directors in making any dividend to 
take the question thereon by yeas and nays, which shall be recorded on the 
records of the bank.—[Page 235, Comp. 1854.] 


17.— Who may not be Directors, 


Secr. 227. No person not a resident of this State shall be eligible or 
qualified to act as a director of any bank in the State, and no person while 
he is a director of any bank in this State, shall be a director in any other 
bank.—[Page 236, Comp. 1854.] 


18.—Bank Note Plates and Printing. 


Secr. 1. That every bank in this State shall, at all times, keep every 
plate used in the manufacture of the bills of such bank, securely locked in 
its own vault, except when in actual use or in the hands of an engraver for 
alteration or repairs; and when so used, one of the directors, or an 
authorized agent of the bank, shall be present, and maintain a personal 
vt ee over such plate and the use of the same.—[Page 244, Comp. 
1854. 


19.— What stock may be voted on, and what cannot. 


Scr. 228. No stock in any bank in this State shall be voted on at any 
meeting of the stockholders of such bank, except transferrable stock ; no 
stock of any bank of this State that is transferred, hypothecated, or pledged, 
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to any such bank, or to any person in trust for such bank,-or is held in 
trust or owned by any other banking corporation, shall be voted on at any 
meetings of the stockholders of such bank.—[Page 236, Comp. 1854.] 


President and Cashiers not to Vote, except on their own Stock. 


Sect. 232. No president or cashier of any bank in this State shall be 
allowed to vote in the election of directors for such bank upon any other 
stock than his own, nor shall any president or cashier request or solicit any 
stockholder to make to any person whatever a power of attorney to vote 
upon the stock of such bank, and no person shall be allowed to vote by 
virtue of a power so obtained ; and any person who shall violate the provi- 
sions of this section shall be disqalified from holding any office in said 
bank for the term of one year thereafter.—_{ Page 237, Comp. 1854.] 


20.—Annual Returns to Comptroller. 


Sect. 245. The cashiers of all banks shall annually, on the first day of 
October, or within ten days thereafter, make out, on oath, and deliver to 
the comptroller of public accounts, a true statement of the whole amount of 
capital stock of their respective institutions, and how much thereof be- 
longed, on said first day of October, to resident stockholders, and how much 
to non-resident stockholders, and if any such cashier shall neglect or refuse 
to comply with the requirements of this section, he shall forfeit one hun- 
dred dollars to the treasury of this State, recoverable by the treasurer, in an 
action of debt.—[Page 240, Comp. 1854.] 


21—Statement to be made to Bank Commissioners. 


Sect. 2. The cashier of all such banks‘and banking associations, shall 
on the first Mondays of January, April, July and October in each year, or 
within ten days thereafter, make out and deliver to the bank commission- 
ers, a particular and detailed statement of the condition of their respective 
institutions, exhibiting the resources and liabilities of the same, which state- 
ment shall be subseribed by the cashier or president, verified by oath, and 
published in a newspaper in the county where said bank or banking asso- 
ciation is loeated.—{ Acts of 1855.] 


22.—Penalty for violating Act of 1855. 


Sect. 7. If any such bank or banking association, or the directors or 
officers of the same, shall violate the provisions of this act, such bank or 
banking association shal] forfeit and pay to the treasurer of this State, for 
the use of. the State, a suin of not less than one thousand dollars. And 
such directors and officers shall be individually liable and responsible for 
the redemption and payment of all the bills of such bank in circulation, 
sannd the amount authorized by the first section of this act—[Acts of 
1855. 


23.—Duties and Powers of Bank Commissioners, 


Sect. 246. Three bank commissioners shall be appointed by the 
General Assembly, whose duty it shall be to visit and examine the several 
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banks in this State once in each year, and oftener if they deem it expedient. 
to inquire whether they have been and are managed and conducted ac- 
cording to law; and said commissioners, or either of them, shall have 
power to enter any of the said banks and examine the books and papers 
thereof, in the presence of one or more of the officers, and to examine the 
president, cashier, directors, clerks, and any other persons, under oath, in 
relation to the affairs of said bank, which oath either of such commissioners 
is empowered to administer, &c.—[Page 240, Comp. 1854.] 


24.—Bank Commissioners to Report any violations, &c. 


Secr. 8. It shall be the duty of the bank commissioners to examine the 
several banks and banking associations in this State, with special reference 
to any violations of the laws, relating to banks and banking, and to report 
to the General Assembly any such violations of laws as they may discover, 
with the names of the banks guilty of such violations.—[Acts of 1855.] 


25. Enforcement of violation of Law. 


Whenever, in opinion of the majority of the bank commissioners, any 
bank, savings bank, or savings and building associations, shall knowingly 
and wilfully violate any provision of the laws of this State, for the violation 
of which a penalty is prescribed, it shall be the duty of the bank commis- 
sioners to bring such violation to the notice of the attorney for the State, 
in the county where such bank is situated ; and it shall be the duty of the 
said attorney to prosecute for said penalty—[Acts of 1858, page 9.] 


JOHN LAW—THE BANKER. 
By J. F. McLennan, M. A., Apvocare. 


[From the Encyclopedia Britannica. Eighth Edition, 1858.] 


Jonny Law, commonly known by the name of the Projector, was the 
eldest son of William Law, and was born at Edinburgh in the month of 
April, 1671. His father followed the profession of goldsmith or banker, 
with so much success, that he was enabled to purchase the lands of 
Lauriston and Randleston, which afterwards descended to his son. The 
latter was educated at Edinburgh, where he is said to have made some 
progress in literature; but the bent of his genius having led him to study 
arithmetic and geometry, he attained such proficiency in these branches as 
to be able to solve with facility the most intricate problems; and he iike- 
wise made himself master of algebra. The principles of public and private 
credit, the state of trade and of manufactures, the theory and practice of 
taxation, and other matters connected with political economy, alsu engaged 
his attention ; and the accession of knowledge resulting from these inquiries 
laid the foundation of his future eminence. But he soon became noted as 
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a man of pleasure as well as of study. Having lost his father before he 
had completed his fourteenth year, he was thus left at an early age with- 
out paternal control ; and as the graces of a naturally handsome person 
were improved by the acquisition of external accomplishments, Jessamy 
John, or Beau Law, as he was indifferently called by his companions, ad- 
dicted himself to the practice of all games of chance, skill, and dexterity, 
and appears to have engaged in other pursuits of a still more questionable 
character. In 1694 he visited London, where his wit and accomplish- 
ments procured him admission into the first circles, whilst his extravagance 
speedily involved him in difficulties. At this time he was noted for his 
propensity to deep play, and for his gallantries amongst women. By the 
former, he injured his fortune; in consequence of the latter, he narrowly 
escaped an ignominious end. An intrigue which he had with a Mrs. Law- 
rence, proved the occasion of a quarrel between him and one Mr, Edward 
Wilson; a hostile meeting ensued, and Mr. Law killed his antagonist on 
the spot. He was immediately apprehended, and brought to trial at the 
Old Bailey, on a charge of murder; and being found guilty, received sen- 
tence of death. Upon a representation of the case to the crown, however, 
Law obtained a pardon; but an appeal being lodged by a brother of the 
deceased, he was detained in the King’s Bench prison. This appeal was 
brought before the Court of King’s Bench in Trinity term, 1694; and as 
the exceptions taken on the part of Law were overruled by the court, the 
latter, judging it not prudent to await the result, found means to escape 
from prison, and retired to the Continent. In the London Gazette of 
Monday, 7th January, 1695, a reward of fifty pounds was offered for the 
apprehension of “ Captain John Law, a Scotchman, lately 4 prisoner in the 
King’s Bench for murther,” who is described as “ a very tall, black, lean 
man, well shaped, above six foot high, large pock-holes in his face, big 
high nosed, speaks broad and loud.” This description, which conveys no 
very favorable idea of Law’s personal appearance, and differs from his real 
portrait, is supposed by Mr. Wood to have been drawn up with a view to 
facilitate his escape. The prefix of “ Captain,” which is otherwise a good 
travelling title, may also, perhaps, be explained on the same hypothesis. 
Law resided for several years abroad, first at Paris, where he acquired 
great dexterity in all games of chance, and afterwards at Genoa and 
Venice. One cause assigned for his leaving Paris, was his eloping with 
Lady Catherine, third daughter of Nicholas, Lord Banbury, and wife of 
Mr. Senor, or Seinour. His success in play was so great, that he is said 
to have acquired £20,000. At Venice his attention was first directed to 
the subject of paper money and banking; but failing in his application, 
during the reign of William III., to return to England, he proceeded to 
Amsterdam, and made himself practically acquainted with the Dutch sys- 
tem of banking. An anonymous work, by William Paterson, entitled, 
“ Proposals and Reasons for constituting a Council of Trade,” printed at 
Edinburgh in 1701, at an interval of fifty years, was republished at Glas- 
gow, and the name of Law given as its author, without any authority. 
Being dated from Edinburgh, 31st December 1700, Law’s biographers 
have concluded that he must have then returned to Scotland; but the 
work was unquestionably written by Paterson, known as the founder of 
the Bank of England, and of the Darien scheme. Five years later, how- 
ever, Law, having secured the interest of several persons of distinction, 
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offered to the Scottish parliament, in 1705, a plan for removing the diffi- 
culties under which the kingdom then labored from the scarcity of specie, 
and the stoppage of payments by the bank; and, with a view to further his 
object, he published a work, entitled, Money and Trade considered, with a 
Proposal for supplying the Nation with Money, which appeared at Edin- 
burgh the same year. His “ proposal” was, that commissioners to be ap- 
pointed by an act, under the control of parliament, should be empowered 
to issue notes, either in the way of loan, at ordinary interest, or upon land- 
ed security; the debt, however, not to exceed half, or at the most, two- 
thirds, of the value of the land ; or upon land-pledges, redeemable within a 
certain period, to the full value of the land; or, lastly, upon sale irredeem- 
ably to the amount of the price agreed upon. Paper-money, thus issued 
and secured, would, he conceived, be equal in value to gold and silver 
money of the same denomination, and might even be preferred to these 
metals, as not being, like them, liable to fall in value. But this scheme, 
though supported by the united weight of the court party and of that called 
the squadrone, headed by the Duke of Argyle and the Marquis of Tweed- 
dale, was rejected, as the parliament on the 27th of July 1705, resolved, 
“ that the forcing any paper credit by an Act of Parliament was unfit for 
this nation ;” and, likewise, that “it was an unfit expedient for this nation, 
that the current specie within the kingdom should be raised above for 
what it passes at present.” The rejection of the plan was occasioned by an 
apprehension, that if it were adopted all the estates of the kingdom would 
thereby be brought to a complete dependence upon the government. He 
also failed in a final application to Queen Anne for a pardon of the sen- 
tence given against him for Wilson’s murder in 1694, which precluded his 
return to England. 

Mr. Law therefore resolved to abandon his native country, and to try 
his fortune abroad. He resided some time at Brussels, where he became 
noted for extraordinary success at play; and in two excursions which he 
made to Paris, his good fortune at the gaming-table became still more 
conspicuous. Having visited the principal cities of Italy, he continued the 
same career, playing at all sorts of games, and betting and speculating in 
the public funds and banks, with uninterrupted success ; insomuch that, in 
the year 1714, he was worth upwards of £110,000 sterling. During these 
rambles, Law, having the advantage of a graceful figure and an insinuating 
address, was everywhere well received by persons of the highest quality. 
At Florence he became acquainted with the Duke de Vendéme, whom he 
had the honor to oblige with the loan of a considerable sum of money. 
At Neufch&tel he obtained access to the Prince of Conti, to whom he im- 
parted some of his financial projects. During a short residence at Turin, he 
communicated to Victor Amadeus, King of Sardinia, a scheme for aggran- 
dizing his territories, of the same nature as that which he afterwards pro- 

to the Duke of Orleans ; but the prudent monarch declined embark- 
ing in so perilous an adventure, observing to the projector, that his 
dominions were too small for the execution of so great a design, and that 
France was the pe theatre for such speculations, “If I know the dis- 
position of the people of that country,” added Victor Amadeus, “ I am sure 
they will relish your schemes; and, therefore, 1 would advise you to go 
thither without delay.” 

Law took the advice which was thus given him, and returned to Paris, 
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where he arrived in 1714, not long before the death of Louis XIV. He 
was more favorably received than on the occasion of his former visits, when 
he appears to have been regarded as a mere adventurer ; and soon gained 
the confidence of the Duke of Orleans to such a degree, that he was not 
only admitted to the convivial parties of the regent, but even nominated one 
of his councillors of state. At this time the French finances were in the 
greatest disorder—indeed in a situation accounted desperate; the nation 
was burdened with an immense load of debt, contracted during the expen- 
sive wars of Louis XIV.; and the people groaned under the intolerable 
pressure of the taxes which had been imposed for payment of the interest. 
All industry was thus checked, and trade in a manner annihilated ; manu- 
factures, commerce, and navigation had almost ceased ; the merchant and 
the trader were reduced to beggary, and the artificer was compelled, for want 
of employment, to leave the kingdom. In a word, the state of affairs was 
such that it had been debated in council, and actually proposed, to apply a 
sponge to the debt, and to seek relief by means of a national bankruptcy. The 
proposal, however, was rejected by the regent, and a commission appointed 
to inqu‘re into the claims of the state creditors, and endeavor to introduce 
some degree of order into the public finances. At this calamitous crisis, 
when the surplus of the public revenue, after payment of the interest of the 
debt, was found insufficient to defray the necessary expenses of the civil 
government, Law came forward with his favorite nostrum or panacea, and 
proposed to liquidate the debt by establishing a bank for issuing notes se- 
cured upon landed property, and on the unalienable impledgment of all 
the royal revenues. The project seems to have been approved of, but as 
the conjuncture was thought unfavorable for risking so bold an experiment, 
his application proved ineffectual. Nothing discouraged, Law requested 
and obtained permission to establish a private bank, to consist entirely of 
funds advanced by himself, and others who chose to embark in the under- 
taking. The letters-patent, which are dated the 2d and 20th of May, 1716, 
specify the principles upon which the bank had been established, as well as 
the regulations according to which it was to be conducted. The scheme 
promised success, and, in fact, the General Bank of Law & Company had 
acquired great credit, when, in December, 1718, it was dissolved by an 
arrét of the regent, who, observing the advantages resulting from the estab- 
lishment, resolved to take it into the hands of government ; a resolution 
which could not be very agreeable to the founder and his associates in the 
enterprise. Law, however, was named director-general of the Royal Bank, 
in which his own had merged ; and branches were established at Lyons, 
Rochelle, Tours, Orleans, and Amiens. 

Law now began to develop the stupendous project he had long medi- 
tated, and which afterwards became so well known to all Europe under the 
name of the Mississippi System. This scheme was nothing less than the 
vesting of the whole privileges, effects, and possessions of all the forei 
trading companies, the great farms, the mint, the general receipt of the 
king’s revenues, and the management and property of the bank, in one 
great company, who, having thus in their hands all the trade, taxes, and 
royal revenues, might be enabled to multiply the notes of the bank to any 
extent they pleased, doubling or even tripling at will the circulating me- 
dium of the Liaplom, and, by the iumensity of their funds, possessed of a 


power to carry the foreign trade and the improvement of the colonies to a 
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height altogether unattainable by other means. This monstrous and im- 
practicable monopoly was approved of by the regent, and by letters-patent 
a commercial company was established, under the name of the Company of 
the West ; to which was at the same time granted the whole province of 
Louisiana, a country watered throughout its whole extent by the Mississippi, 
from which the project accordingly took its name. The scheme was well 
calculated to entrap the unwary and to seduce the speculative. Of this 
company 200,000 actions or shares were issued, at 500 livres each, and the 
subscriptions were made payable in a depreciated paper currency, called 
billets d’état, which however, in the subscriptions, was taken at its full value. 
This could not fail to operate as a tempting-bait to the holders of these 
billets or notes to lay them out in the purchase of shares, especially since 
the depreciation amounted to between sixty and seventy per cent. The 
company thus became creditors of the king to the extent of a hundred mil- 
lions of livres, the interest of which sum was fixed at the rate of four per 
cent. 

Law, who had now advanced high in the regent’s favor, was, of course, 
named director-general of the Company of the West, and thus intrusted 
with the development of his own stupendous project. Louisiana having 
been represented as a region abounding in gold and silver, and possessing 
a fertile soil capable of the highest cultivation, the actions or shares were 
bought up with the greatest avidity ; and such was the rage for specula- 
tion, that the unimproved parts of the colony were actually sold for 30,000 
livres the square league. In pursuance of the scheme, the farm of tobacco 
was made over to the company at an advance of rent exceeding two millions 
of livres. Soon afterwards they acquired the charter and effects of the 
Senegal Company ; and this was succeeded by a still more important ac- 

uisition, namely, the exclusive privilege of trading to the East Indies, 

hina, and the South Seas, together with all the possessions and effects of 
the China and India companies, now dissolved, upon the condition of liqui- 
dating all just claims against them. Upon this occasion, the Company of 
the West assumed the title of Company of the Indies; and 50,000 new 
shares were ordered to be constituted, at 550 livres each, payable in coin. 
The price of actions quickly rose to 1,000 livres each. On the 25th of 
July, 1719, the mint was made over to this company for a consideration of 
fifty millions of livres, to be paid to the king within fifteen months; on the 
27th of August following, the regent took out of the hands of the farmers- 
general, and made over to them the great farms, for which they agreed to 
pay an advance of rent of three millions and a half of livres; and, on the 
31st of the same month, they also obtained the general’ receipt or collection 
of the other branches of the king’s revenue. Having acquired all these 
grants, and thus concentrated in themselves not only the whole foreign 
trade and possessions of France, but also the collection and management of 
the royal revenues, they promised an annual dividend of 200 livres on 
every share; the price of actions instantly rose in the market to 5,000 
livres; and the public ran with such eagerness upon the last creation of 
stock, that nearly double the requisite sum was subscribed, whilst the great- 
est interest was exerted, and every stratagem put in practice, to secure 
places in that subscription. The frenzy now became general. A rage for 
the acquisition of shares in the India Company seized and infatuated all 
ranks in the kingdom. Clergy and laity, peers and plebeians, princes and 
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peasants, statesmen and magistrates, nay, even ladies, all, in short, who 
either had or could procure money for the purpose, turned stockjobbers, out- 
bidding each other with such avidity that, in November, 1719, the price of 
shares rose to above 10,000 livres, or (when the depreciation of the billets 
@’état is taken into account) more than sixty times the sum they originally 
sold for. Nothing was talked of but actions; every place echoed with Mis- 
sissippi and Quinquempoix.* All classes appeared to have but one object, 
one pursuit. Mechanics laid aside their work, tradesmen forsook their 
shops, and persons of all grades neglected their professions or employments, 
to embark in this new occupation ; whilst even the few who observed some 
degree of moderation, showed by their conduct how little concern they took 
in affairs foreign to the Mississippi scheme.t The delirium had reached 
iis culminating point. 

Mr. Law now blazed a meteor of unequalled splendor. He possessed 
the ear of the Duke of Orleans ; he was almost adored by the people, ever 
ready to worship at the shrine of the idol of the hour; and he was sur- 
rounded by princes, dukes, peers, marshals, and prelates, who all courted 
his friendship, and even seemed ambitious of his patronage. Nobles were 
content to wait in his ante-chamber, like the meanest subjects ; and ladies 
of the highest quality employed every artifice, sometimes at the risk of their 
necks, to attract his passing notice.[ The property which he acquired was 
immense. He purchased no less than fourteen estates, with titles annexed 
to them, and amongst these the marquisate of Rosny, which had belonged 
to the illustrious Sully, the friend and minister of Henry IV. About this 
period, too, a free pardon for the murder of Mr. Wilson was conveyed to 
him from England; and Edinburgh, proud of having produced so great a 
personage, transmitted to him the freedom of the city in a gold box. By 
his abjuration of the Protestant religion, the only obstacle which stood in 
the way of his advancement to the highest offices in the state was soon af- 
terwards removed, and, on the 5th of January, 1720, he was appointed 
comptroller-general of the finances. A few days previous to this, the 


* The street where the stockjobbing was at first carried on. 

+ The unexampled rise in the price of actions enabled obscure and humble individ- 
uals to acquire at once princely fortunes; and many amusing anecdotes are told of per- 
sons thus suddenly raised to affluence. A footman having realized a large sum, 
provided himself with a carriage; but the first day it drew up at his door, obeying the 
instinctive habit of his calling, he, instead of stepping into the vehicle, mounted up to 
his old station behind it. Another of the same fraternity, who had obeyed the like fa- 
miliar impulse, endeavored adroitly to cover his mistake by pretending that he got up 
merely to see if there was room at the back for two or three more lacqueys, whom he 
was resolved to hire instantly. Law’s coachman had made so great a fortune that he 
asked a dismission from the service of his master, which was granted on condition of 
his procuring another as good as himself. Cook-maids and waiting-women appeared at 
the opera bedizzened with jewels and finery; many who had not a dozen livres in the 
world, suddenly “tumbled from a garret into a carriage ;” and the son of a baker at 
Toulouse, being desirous of having a superb service of plate, purchased the contents of a 
goldsmith’s shop for 400,000 livres, and sent them home to his wife, with orders to set 
them out properly for supper. In a word, property underwent a new and most gro- 
tesque distribution. 

t The regent’s mother asserts, in one of her letters, that “si Laws le vouloit, les 
femmes Francoises lui baiseroient la derriére ;” a strong expression, certainly, but one 
which shows that all ideas of delicacy, or even decency, were absorbed by the cupidity 
and avarice which had taken possession of the public mind. 
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Academy of Sciences had elected him one of its honorary members; and 
the flattering incense of poetry was offered up at the same shrine with the 
homage of an infatuated people. Thus the astonished world beheld an 
obscure foreigner, of doubtful reputation and questionable character, rise in 
a few months from a private condition to the high station of prime minister 
of France, and govern for a time, with almost absolute power, one of the 
greatest and most enlightened nations of Europe. It might well be said of 
him, Tollitur in altum ut casu graviore cadat. 

But after having raised himself to such an unexampled eminence, Law 
at length fell a sacrifice to the intrigues of the other ministers, who, partly 
from envy, and partly from apprehension, combined with ignorance, under- 
mined the insecure fabric he had reared, and thus precipitated its fall. The 
credit of the bank and of the India Company had attained its height in 
November, 1719, when shares of the latter sold for more than 10,000 livres 
each, and money was so abundant in the former that the directors agreed 
to lend any sum upon proper security at two percent. But amidst the 
general delirium, there were symptoms which evidently betokened an ap- 
proaching revulsion. The most alarming of these was a constant drain of 
specie from the bank, either for the purpose of being hoarded or sent 
abroad. Astonished at their exorbitant gains, the original proprietors of 
the company thought only of converting their shares into gold, and realiz- 
ing the fortunes which they had so suddenly acquired; and it was com- 
puted that not less than 500 millions of livres, the property of persons of 
this description, had been sent out of France. To avert the danger which 
thus threatened the system, several edicts were issued early in 1720, by 
which payments in specie were restricted to small sums, and the standard 
of the coin was kept in continual fluctuation, whilst bank-notes were de- 
clared to remain invariable, and rents, taxes, and customs were made paya- 
ble ia notes. But what crowned all was the edict of the 27th February, 
1720, prohibiting individuals, as well as secular or religious communities, 
from having in their possession more than 500 livres in specie, under the 
penalty of a fine, and confiscation of all sums found exceeding that amount; 
a measure which could scarcely fail to sow distrust in the bosom of fam- 
ilies, and to excite alarm in the public mind. Still the delusion prevailed. 
On the 23d of February, a few days before the publication of this edict, the 
Royal Bank had been pr oar E with the company, and the king not 
ouly remained guarantee of the bank-notes, but gave up to the company all 
the profits made by the bank since December, 1718, when the government 
had taken it into its own hands. Meanwhile, the manufacture of notes 
proceeded with so much activity, that, by the 1st of May, 1720, paper- 
money had been fabricated to the amount of more than 2,600 millions of 
livres, or nearly £110,000,000; whilst the specie in the kingdom was esti- 
mated at only 1,300 millions of livres, or about £52,000,000 sterling. In 
this state of matters, Cardinal Dubois and M. D’Argensen represented to 
the regent that it had become necessary to equalize the proportion between 
the notes and the coin, either by reducing the value of the one to the ex- 
tent of a half, or by doubling that of the other. 

This extraordinary point was debated in council, where it was opposed 
by some of the members, amongst whom was the comptroller-general, 
who strenuously contended for letting matters remain as they were ; but 
the majority being in favor of the proposition for lowering the value of the 
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paper, it was decided accordingly; and,on the 21st of May, 1720, an 
edict was issued, which contrary to all sound policy, and even to the most 
solemn stipulations, reduced the value of the company’s bank-notes one- 
half, and fixed their action or shares at 5,000 livres. By this unjustifiable 
and fatal step, the whole paper fabric was destroyed in an instant, the 
notes lost all credit, and next day a man might have starved with 100 
millions of paper money in his pocket. The consternation with which all 
ranks were seized was soon converted into rage, and it became necessary 
to station troops in different parts of the capital, to prevent the consequences 
to be apprehended from the fury and despair of the populace. Disorder 
and confusion reigned everywhere; seditious and inflammatory libels were 
osted up and distributed ; and the life of the regent himself was threatened. 

Even in this season of calamity, the French exemplified the indestructible 
gayety of their national character, by sporting with their own misfortunes 
in jests and epigrams. The following hebdomadal record is, perhaps, 
unique amongst jeux «’esprits. 

Lundi j‘achetai des actions ; 

Mardi je gagnai des millions ; 

Mercredi j’arrangeai mon ménage; 

Jeudi je pris un équipage ; 

Vendredi je m’en fus au bal ; 

Et Samedi a Phdpital. 
The Abbé, afterwards Cardinal, de Tencin, having had the principal share 
in Mr. Law’s conversion, a service for which he was rewarded by the 
bishopric of Grenoble, is thus addressed by a malicious epigrammatist :— 

Foin de ton zéle séraphique, 

Malheureux Abbé de Tencin ! 


Depuis que Laws est Catholique, 
Tout le royaume est Capugin. 


Some conception may be formed of the distress of the people, when it 
is considered that at the time when the bank thus stopped payment, and 
the value of paper money instantly sunk to zero, not less than 2,235,085,590 
livres, or upwards of £90,000,000 sterling in notes, were in circulation. 
Law was, of course, peculiarly obnoxious to popular odium, which he en- 
deavored in vain to allay by-resigning into the hands of the regent his office 
of comptroller-general, on the 29th of May; but, though several times 
exposed to imminent danger, from the vengeance both of the parliament 
and the people, he remained in France until towards the close of the year 
1720, when he withdrew to Brussels; and soon afterwards his whole 
property was confiscated, and his brother William sent to the Bastile. 

Law arrived at Brussels on the 22d of December, 1720, and, after waiting 
there for some time, in the vain expectation of being recalled to France, set 
out for Venice, which he reached early in January, 1721; he then visited 
other places on the Continent, and, in October, arrived in England, for the 
ostensible purpose of pleading the king’s pardon. He was at first well re- 
ceived, and visited by persons of distinction; but when it was discovered 
that the fallen financier was in a state almost bordering upon destitution, 
his friends began to fall off, and, of those who had known or perhaps 
courted him in his day of power, he could find none good-natured enough 
to lend bim a thousand pounds. In a letter addressed to Mrs. Howard, 
afterwards Countess of Suffolk, he calis that lady his “only friend ;” an 
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avowal which affords a striking instance of the instability of fortune, 
power, and friendship. After residing some years in England, this extra- 
ordinary man returned once more to the Continent, and closed his checker- 
ed career at Venice, where, on the 21st of March, 1729, he died in a state 
but little removed from indigence, in the fifty-eighth year of his age. Lady 
Catherine Knollys, with whom Law had eloped, as formerly mentioned, 
but whom he subsequently married, survived him several years, having died 
in 1747. Soon after his death appeared the following epitaph, the point 
of which reminds us of the bitter jests which appeared upon the occasion of 
his fall :-— 
Ci git cet Ecossois célébre, 
Ce calculateur sans égal, 


Qui, par les régles de l'algébre, 
A mis la France a l’hépital. 


Even if it had not been interrupted by the edict of the regent, Law’s 
project was too insecure in principle to have proved permanent. The 
favorite maxim inculcated by Law, and upon which his whole fabric of the 
Mississippi system was reared; namely, that the power and prosperity of 
a nation increase in proportion to the quantity of money circulating therein, 
and that, as the richest nations have not specie sufficient to afford full em- 
ployment to their inhabitants, this defect may be supplied by paper credit ; 
involves a dangerous fallacy, even in the most restricted view that can be 
taken of its application, inasmuch as it implies that paper money may be 
issued with advantage to an almost unlimited extent, upon general security ; 
and that its credit, or, in other words, its value, may thus be maintained 
without its being rendered convertible at pleasure into cash. But all ex- 
perience has proved that this is absolutely impossible. When paper is in 
excess, in comparison with the total amount of gold and silver currency, it 
necessarily becomes depreciated ; the prices of commodities experience a 
corresponding rise; the nominal value of the precious metals is increased 
in proportion to the amount of the depreciation, of which this increase is 
the only measure, and they disappear from circulation. All existing con- 
tracts and obligations are disturbed ; debtors benefited at the expense of 
creditors ; aspirit of reckless speculation and adventure is thus engendered ; 
and, after a time, the crisis of revulsion and ruin arrives. Whenever the 
quantity of money in circulation is too great in proportion to the total 
amount of commodities to be circulated by it, depreciation is the necessary 
consequence, or, in other words, a proportional rise in the price of com- 
modities. Money has no creative power, as Law seems all along to have 
imagined, and can never be in excess without endangering “ the power 
and prosperity” of the nation where this is the case. His whole system, 
therefore, was built upon a sandy foundation, and, even if it had re- 
ceived no rude or sudden shock, would have fallen to pieces from its own 
insecurity and instability. At the same time, there is much truth in an 
observation of Mr. Burke, in his Reflections on the French Revolution. 
“It is not true,” says he, “ that Law built solely on a speculation concerning 
the Mississippi; he added the East India trade, he added the African trade, 
he added the farms of all the farmed revenue of France; all these unques- 
tionably could not support the structure which the public enthusiasm, not 
he, chose to build on these basis. He laid the best foundation that he 
could, perhaps the best which, in the circumstances, it was possible to lay ; 
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but the nation went suddenly mad, an event which he could scarcely have 
foreseen ; the company was hurried onwards by the general frenzy; and 
when the delirium had reached its height, the regent was advised to issue 
the fatal edict, which levelled the whole fabric to the dust. 

(See Guvres de Law, passim; Histoire du Systéme des Finances, 
tom. i.; Memoires de la Minorite de Lovis XV.; Memoires de la Regence 
de M. ue Duc pv’ OrtEans, tom. i.; Ricnerirev, Mémoires, tom. iii.; Vou- 
Taire, Siécle de Lovis XV.; Cuatmers Biog. Dict., art. “ Law ;” Woop, 
Life of Joux Law of Lauriston, Edinburgh, 1824.) 


ON THE RATES OF INTEREST. 


On the Rates of Interest for the use of Money in Ancient and Modern 
Times. By Wiuutam Barwick Hoops, £sq., Vice-President of the 
Institute of Actuaries and Fellow of the Statistical Society of 
London. 

Part First. 


Read before the London Institute of Actuaries, 24th November, 1856, and ordered 
by the Council to be printed. 


Tue object of the actuary, in applying the science of vital statistics to 
pecuniary transactions, being to determine the values of payments depend- 
ent upon conditions of human survivorship, and therefore necessarily de- 
ferred for periods of longer or shorter duration, it is obvious that the rate 
of interest at which money may be increased is an element of his calcula- 
tions, nearly if not quite as important as the probable risk of mortality that 
may affect the lives involved. The labors of actuaries have been generally 
directed to determining with precision the laws of mortality, rather than 
towards the present more humble branch of inquiry—the usefulness of 
which, however, must always become apparent with the earliest professional 
experience. Believing that an extensive and well-digested collection of 
facts relating to the rate of interest would lead to some valuable and im- 
portant conclusions as to future fluctuations, I trust that the present at- 
tempt to contribute tv such a result will not be without interest for the 
members of the Institute, although I make no pretension to give a com- 
plete view of the whole subject, still less to discuss the important and in- 
tricate questions arising out of it; my object being merely to offer a 
general historical sketch, leaving the full prosecution of the inquiry to 
others possessing more leisure and better qualifications for the task. Apart 
from its professional, the subject is one of historical interest. Men’s pecu- 
niary affairs afford unfailing indications of their characters, habits, and 
inclinations ; and it has been truly remarked by a philosophical writer, 
that “a right measure and manner in getting, saving, spending, giving, 
taking, lending, borrowing and bequeathing, would almost argue a perfect 
man.” [Taylor: Notes from Life, p. 2.] What is true in this respect of 
individuals, is true to nearly the same extent of communities ; and hence 
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the conviction, becoming every day more general, of the importance of 
financial for the illustration of general history. 

The practice of lending upon usury, or at a profit (for that was the 
original meaning of the term), was probably coeval with the earliest use 
of money, and may possibly have preceded it, judging from some expres- 
sions that occur in Scripture. The organization of mankind in civilized 
society, must soon have led to commercial operations more complicated in 
character than direct and immediate exchange; and when any thing in the 
shape of credit was established, men would speedily discover the principle 
so concisely laid down by Ulpian, the Roman jurist—* Minus solvit qui 
tardius solvit.” [Justin. Dig., . tit. xvi. 12.] At any rate, we find the 
custom referred to in the books of Moses in a manner that proves it must 
have been generally understood and practised before his time (B. c. 1490); 
and its extensive influence upon the social condition of both the Greek 
and the Roman people, is shown by the earliest authentic records of their 
histories that we , 

The term “usury,” said to have been derived from a Hebrew expres- 
sion, signifying “ that which bites,” was originally applied to all profit paid 
for the use of money. Hume speaks of the adoption of the word “ inter- 
est ” as “a lucky accident in language, which has great effect on men’s 
ideas” (Hist. Hng., Appendix No. III.) ; and seems to have supposed that 
the difference in the term reconciled men to the practice of usury ; but 
this is not correct, as the word was in use long before usury was made le- 
gal. Interest—derived from “interesse lucri cessantis,” aterm of the 
canon law—was allowed by that law to be claimed as a compensation for 
the non-payment of money due, although a contract to take interest for 
forbearance was unlawful. The distinction is so fine that I despair of being 
able to describe it accurately ; but it appears that the two words have always 
had the same relative meaning—that interest was lawful usury and usury 
unlawful interest. When, therefore, usury to the extent of ten per cent. 
per annum was legalized, profits not exceeding that rate upon loans ceased 
to be usury, and became interest ; but when the legal rate was reduced to 
eight per cent., ten per cent. ceased to be interest and became usury. Pro- 
fessor De Morgan illustrates this, as he does every subject upon which he 
writes, with much curious learning. — Companion to the Almanac for 
1851; art., “On some Points in the History of Arithmetic.”) 

In the twenty-fifth chapter of Leviticus, after this injunction to the Is- 
raelites (ver. 35)—‘ And if thy brother be waxen poor, thou shalt relieve 
him ”—it is further commanded (ver. 37)—* Thou shalt not give him thy 
money upon usury, nor lend him thy victuals for increase;” and in the 
twenty-third chapter of Deuteronomy a similar prohibition, of a more gen- 
eral character, is to be found (ver. 19, 20)—* Thou shalt not lend upon 
usury to thy brother usury of money, usury of victuals, usury of any thing 
that is lent upon usury ; unto a stranger thou mayest lend upon usury, but 
unto thy brother thou shalt not lend upon usury.” Although laid down 
in such clear and positive terms, this law, as has been the case in all 
ages of the world, with all laws of a similar kind, was frequently broken, 
and severe denunciations were uttered against the transgressors. 

In the Book of Ezekiel (xviii. 13.), he that “hath given forth upon 
usury, and hath taken increase,” is placed in the same class and threatened 
with the same judgments as the idolater and the adulterer, the robber and 
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the shedder of blood; and that the offenders were neither few in numbers 
nor obscure in station appears from the fifth chapter of Nehemiah, wherein, 
after relating that, while engaged in rebuilding the walls of Jerusalem, (8, 
c. 445,) the people complained of their debts, which compelled them to 
mortgage their lands and sell their children into bondage, the prophet goes 
on to say (ver. 7)—‘ and I rebuked the nobles and rulers, and said unto 
them, Ye exact usury every one of his brother.” (Ver. 10)—* I likewise, 
and my brethren and my servants, might exact of them money and corn; 
I pray you, let us leave off this usury.” (Ver. 11)—* Restore, I pray you, 
to them, even this day, their lands, their vineyards, their oliveyards and 
their houses ; also the hundredth part of the money, and of the corn, the 
wine and the oil, that ye exact of them.” 

The “ hundredth part,” here referred to, is said by the commentators to 
mean “the hundredth part of what was lent for a month, or twelve per 
cent. for the whole year,” which is supposed to have been the usual rate 
of interest in Judea at the time. The ordinary Jewish year consisted of 
twelve months; but their calendar was so imperfect, they were compelled 
to intercalate a month every second or third year, so that in the average 
of years from 4 to $ per cent. was paid in addition to the annual rate 
above mentioned ; and if the monthly payments were regularly exacted 
the total interest would be equivalent to from 13-016 to 13°183 per cent., 
paid yearly. As frequent reference will be made to monthly payments of 
interest, the following table may be found useful to show the proportion 
which, under such circumstances, the actual interest received in a year 
bore to the nominal annual rate :— 


Annual Rate per Cent. 
Monthly Rate 
per cent, Nominal. Actual, 
+ 3 3.042 
1 6 6°168 
1 12 12-683 
2 24 26°824 
3 36 42°576 
4 48 60-103 
5 60 79°586 


These results are founded on the assumption that the lender received 
his interest regularly at the expiration of each month, and could put it out 
again at asimilar rate. It is not necessary there should have been any 
agreement for the payment of compound interest, although, if there had 
been, the effect to the lender would have been precisely the same, the only 
difference being that he would have received the extra interest from the 
original borrower instead of receiving it from others. 

The restitution enjoined by Nehemiah appears to have been made, but 
the practice he complained of went on increasing until the time of our 
Saviour, when it had become so common that, as we learn from the para- 
ble of the talents, bankers were regularly established at Jerusalem who 
took money on deposit and allowed interest thereon, of course with the 
view of lending it to others at a higher rate. (St. Luke xix. 23.) 

Greece.—Our earliest information as to the social state of the people 
of Athens is contained in Plutarch’s account of the distress and suffering 
existing in the time of Solon, arising from the inability of the poor to dis- 
charge the debts they owed to the rich, who are described by the historian 

18 











274 On the Rates of Interest ° [October, 
as usurers. [Life of Solon.] The distress was so severe as to threaten a 
political convulsion ; and Solon was, by general consent, appointed Archon, 
(B. c. 594,) in the hope he would be able to apply a remedy to the evil, 
which must have reached a perilous extent to have required such measures 
as he persuaded the Athenians to adopt. An entire remission of their ob- 
ligations was granted tu the poorer classes of citizens, while the wealthier 
debtors were relieved by a depreciation of the currency to the extent of 27 
per cent. [Grote: Hist. Greece, iii, 132] Such, at least, is the generally 
received account of the celebrated seisactheia, or shaking off of burdens; 
although Plutarch mentions some writers who asserted the debts were not 
actually cancelled, and that it was only by moderating the interest payable 
upon them that their pressure was lightened. 

“At Athens,” says Mr. Grote, “no restriction was ever imposed upon 
the rate of interest, the rate being declared free by a law attributed to 
Solon himself.” “The same,” he continues, “may probably be said of the 
communities of Greece generally ; at least there is no information to make 
us suppose the contrary. [Hist. Greece, iii, 149.] Boeckh, in his Public 
Economy of Athens, [translated by Sir G. C. Lewis, Lond. 1842, p. 130,] 
states that the only Athenian law regulating the rate of interest was an 
enactment by Solon, that if a man separated from his wife and did not re- 
pay the amount of her dowry, he was to pay interest upon it at the rate 
of 18 per cent. per annum; and he conjectures that this rate was fixed 
upon because it was the usual one at the time, although it seems possible 
that a penalty might be intended. 

The lowest rate at Athens, according to the same writer, was 10 per 
cent. per annum, and the highest 36 per cent., [Zbid., p. 125,] the ordina- 
ry rate being from 12 to 18 per cent. [Jbid., p. 130.] The terms of 
some contracts have been handed down to us, and the rates seem to have 
varied considerably, even upon the same security. Thus we find that 
AXschines, the philosopher, being minded to establish a manufactory of 
ointments, borrowed money of a banker for that purpose at 36 per cent. 
per annum, but found the speculation a losing one (perhaps from not suf- 
ficiently advertising his wares) until he obtained the money from another 
person, at 134 per cent. [Zbid., p. 131.] A®schines, who is not to be con- 
founded with the celebrated opponent of Demosthenes, was a disciple of 
Socrates, and must therefore have been living about 400 3. c. 

The rate of 36 per cent., heavy as it may seem to us, will hardly ap- 
pear so extravagant when compared with a Decree of the Korkyren Sen- 
ate, preserved in an ancient inscription, relating to the investment of asum 
of public money, which shows, according to Mr. Grote, that 2 per cent. for 
a month, or 24 per cent. per annum, might be obtained from perfectly sol- 
vent and responsible borrowers. This inscription dates about the third or 
second century B.c., according to Beeckh’s conjecture. [Hist. Greece, iii. 
145.] The inhabitants ,of Clazomenz, the modern Vourla, a city of Ionia, 
“paid the commanders of their mercenary troops four talents a year as the 
interest of a debt of twenty talents, being at the fifth part, or 20 per cent.” 
[Beeckh, p. 131.] 

We may form some idea of the probable returns received upon money 
invested in the purchase of property in Attica, from the mode in use there 
of assessing the contributions of the citizens to the public revenue. The 
principle that has recently been propounded and advocated with so much 
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ability in this country, of taking the capitalized value of each person’s 
property as the measure of his liability to taxation, seems, in a less compli- 
cated form, to have suggested itself to many infant communities. It pre- 
vailed in the early periods of our own history, is now adopted where direct 
taxation is levied in the United States, and was the foundation of the fiscal 
systems both of Athens and of Rome. The citizens of Athens were divided, 
according to the regulations of Solon, into four classes ;—1. Those whose 
annual revenue exceeded 500 medimni of wheat; 2. Those who received 
between 300 and 500 medimni ; 3. Those who received between 200 and 
300; 4. Those who received less than 200. ‘The last were not liable to 
pay any portion of the public taxes, which were levied upon the other 
three classes by a percentage upon the value of their property, estimated by 
taking the income of the first class at twelve, of the second at ten, and of the 
third at eight years’ purchase. [Grote, iii, 155.] Although this scale may 
seem to favor the notion of a graduated property tax, sometimes advocated 
by men of extreme opinions in modern times, it was more probably found- 
ed upon the principle adopted in this country of relieving the lower classes 
of income from taxation. This may be inferred because the minimum in- 
come, among those who paid the highest rate of assessment at Athens, was 
comparatively low. The medimnus was about 1,4, of our bushel; and 
consequently, the first class, or “ Pentacosio-medimni,” as they were called, had 
an annual revenue equal to, or exceeding 874 quarters of wheat, which, at 
the high price of 70s. per quarter, would only be equivalent to £306 5s. 
sterling. The lowest incomes of the second class would, on a similar com- 
putation, be equal to £183 15s., and of the third to £122 10s. per annum. 
As ali incomes below the last were free from taxation, the Athenian stand- 
ard of exemption did not apparently vary in any great degree from our 
own, which has been fixed first at £150, and then at £100 per annum. 

From these facts it appears to be a probable assumption, that in the 
times to which they refer, twelve years’ purchase was, in Attica, about the 
market value of property, which would therefore yield an annual return of 
rather more than 8 per cent. The latter is the rate assigned by Beeckh, 
who cites in confirmation of his views two cases of property let at that rate, 
the particulars of which he gives. [Boeckh, pp. 141,142.| The condition 
of Greece during the period under consideration, divided into many small 
states constantly engaged in mutual warfare, must have materially affected 
the security, and, therefore, the productiveness and value of property, par- 
ticularly in land or houses, which were especially exposed to devastation. 
When the different communities were united under the Romans, it is not 
improbable that the relative value of property may have been increased: 
unless, indeed, the exactions of Proconsuls, and the benumbing influence of 
foreign dominion outweighed the advantages of peace. 

The great disproportion between the charges upon loans and the returns 
upon capital invested in property, has led to the supposition that either the 
practice of money-lending was very unpopular in Greece, or that the legal 
machinery for the recovery of debts was inefficient: perhaps, both causes 
contributed to the result. The Greeks appear, however, to have established 
a public registration of debts; the introduction of which into this country, 
first attempted in the time of Cromwell, has not yet been accomplished. In 
Attica, it was customary to set up, upon lands that were mortgaged, pillars 
of stone, bearing inscriptions recording the nature of the several transac- 
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tions; [Smith’s Dict. of Antiq.; art., “ Fenus ;”} and Plutarch, in proof that 
Solon had procured an abolition of debts, refers to the poems of the latter, 
in which he boasts that he had removed the marks of mortgage from the 
lands. [Life of Solon.] It appears further, that among the Greeks it was 
customary for a borrower to execute a document similar to an English war- 
rant of attorney to confess judgment. [Smith’s Dict.; art., “ Fenus.”] 

Rome.—In Rome as in Athenian history, our earliest view of the con- 
dition of the people discovers a crowd of unfortunate or improvident debt- 
ors, borne down by the heavy interest exacted by their creditors. For the 
first three centuries of the city, there was no legal limitation to the rate of 
interest, which, during that period, was determined either by general cus- 
tom, by special agreements, or, according to Tacitus, by the greediness of 
the rich. From him we learn that a law of the Twelve Tables (a.v.c. 304, 
B.C. 450) forbade the exaction of more than the unciarium fenus ; [An- 
nal,, vi. 16;] but the precise rate intended by that expression has been the 
subject of much discussion and widely differing opinions. It has been sup- 
posed that before the period of the Twelve Tables, the ordinary rate was the 
centesima, which, being 1 per cent. for a month, would be 12 per cent. per 
annum ; and that the uncearium fenus was one-twelfth of the ordinary in- 
terest, and consequently only 1 per cent. for a year. [Bekker’s Tacit. : 
Leipsic, 1831: i. 391.] Others have considered that wsura unciaria was 
but another name for uwsura centesima, or, as above mentioned, 12 per cent. ; 
[ Face. & Fore. vy. Uncia.” See also Defense de [ Esprit-des Lois: art., 
“ Usure ;”] while some have even asserted that it meant one-twelfth of the 
whole capital for a month, or 100 per cent. per annum. [Arnold’s Hist. 
Rome, i. 284.] 

The first of these opinions was the prevalent one until the time of Nie- 
buhr, notwithstanding the improbability of such a very low rate—an im- 
probability greatly increased by the fact, that the first Decemvirs, who 
tramed the law, were all of the patrician order, to which the money lenders 
generally belonged. Influenced by the last consideration, and by the si- 
lence of Livy, who does not mention the law, Montesquieu, assuming that 
1 per cent. per annum was meant by the expression referred to, went so 
far as to declare that no one conversant with the history of Rome could be- 
lieve such an enactment to have been among the laws of the Twelve Tables ; 
adding, that Tacitus had evidently mistaken for one of these, a law to the 
same effect passed nearly one hundred years later (a.v. c.398, B. c. 356), 
[Zsprit des Lois, liv. xxii., chap. 22,] by the Tribunes Duellius and Me- 
nenius. [The words of Tacitus, so often quoted, are clear and precise :— 
“Nam primo duodecim tabulis sanctum ne quis unciario fenore amplius 
exerceret, cum antea ex libidine locupletium agitaretur.”—Annal., vi. 16.] 

This assertion, of itself sufficient to discredit the interpretation upon 
which it was founded, called forth an expression of indignant surprise from 
Gibbon—who admitted, however, that the explanation of 1 per cent. per 
annum was maintained by the best critics and civilians. He appears to 
have been by no means satisfied with their decision ; but, overborne by the 
weight of authority, he merely pointed out that the subject was perplexed 
with difficulties; and in reply to Montesquieu’s objection, could only urge 
that “the wiser or more virtuous patricians might sacrifice their avarice to 
their ambition, and might attempt to check the odious practice by such 
interest as no lender would accept.” [Hist. Dec. d& Fall, chap. 44. Note.] 
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Gibbon’s suggestion was considered inadmissible by Niebuhr, who has 
devoted a chapter of his History of Rome to the consideration of the uncial 
interest. [ Trans. of Hist. Rome: London, 1842: iii. 54.] He agreed, 
however, in rejecting the supposition of such an error on the part of Ta- 
citus, whose assertion he moreover sustained by a citation from the works 
of Cato, showing that some law regulating the rate of interest was enacted 
by the Twelve Tables. 

Niebuhr,:after examining the principal theories that had been published 
upon the subject, came to the conclusion they were erroneous, inasmuch as 
they were all founded upon the idea of a monthly rate of interest—a mode 
of calculation which, although common in other parts of the ancient world, 
he believed not to have been introduced at Rome before the time of Sylla. 
Taking the capital as the unit and the period as a year, he considered the 
unciarium fenus to mean one-twelfth of the amount advanced for that 
term, or 8} per cent. per annum. According to him, however, the old 
cyclic year of ten months was intended, so that for the full civil year of 
twelve months the rate became (81X$=) 10 per cent. [TZrans. of Hist. 
Rome, iii. 58.] This, as we have seen, was, about the same period, the 
minimum rate at Athens, and not much below the ordinary rate in Judea, 
facts confirming the probability of Niebuhr’s explanation: which, indeed, 
is the only one free from objection, and appears now to be generally 
adopted. 

It is probable that this law was observed, or at least only secretly evad- 
ed, until the destruction of Rome by the Gauls (a. v.c. 364-365, B.o. 
390-389), as up to that period we do not find any further complaints of 
excessive usury; but amid the distress and scarcity of money that existed 
during the rebuilding of the city, interest became excessively high, and 
complaints were made that the principal of debts was often paid many 
times over in interest before they had been standing five years [ Arnold, ii. ; 
Livy, vi., 14]—an assertion which, if literally true, shows that the rate could 
hardly have been Jess than 60 per cent. per annum. It is uncertain whether 
this state of things arose from the repeal of the law of the Twelve Tabies, or 
from its having fallen into desuetude. Niebuhr supposed it probable the 
law might have been abolished ¢o attract from other parts of the world the 
capital requisite for the reconstruction of Rome. About forty years after- 
wards (A.vU. c. 398, B. c. 356) the unciarium feenus was again fixed upon 
as the highest legal rate. [Livy, vii. 16.] This law, passed during the tri- 
buneship of Duellius and Menenius, is the one referred to by Montesquieu, 
already mentioned, and was supposed by him, erroneously, as Niebuhr 
shows, to have been the first that regulated the rate of interest at Rome. 

In a very few years (A. vu. c. 408, B.c. 346) the legal rate was reduced 
to the semiunciarium fonus, [Livy, vii. 27,] which was, according to 
Niebuhr, 5 per cent. per avnum; but only one-tenth of that rate, or one- 
half per cent., according to the theory advocated by the “best critics and 
civilians.” Five years later, (a. v.c. 413, B. c. 341,) in a time of great pub- 
lic commotion, and amid distress so severe and universal as to cause a gen- 
eral bankruptcy or entire abolition of all debts, the practice of taking inter- 
est for money was altogether forbidden, and he who received more than he 
had advanced was rendered liable to a fourfold restitution. [Arnold, ii. 126.] 
We are not acquainted with full details of the circumstances that led to 
this great change, but it was preceded by a secession of the plebeians and a 
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revolt of the legion serving in Campania, who deposed their officers and 
marched upon Rome, liberating all those they met with that had been en- 
slaved for debt.* It would be contrary to all experience to suppose that 
this prohibition was effective. Many instances, however, are recorded of 
the infliction of penalties for the breach of the law, and severe seutences 
are said to have been passed upon usuters; [Livy, ii. 28 ;] which we may 
readily believe, as the offenders were tried by the popular assemblies 
[Niebuhr, iii. 53], the majority of whom were debtors. That heavy fines 
were imposed, may be inferred from the statements of Livy [Livy, x.°23] 
and of Pliny, [Arnold, ii. 300,] who describe extensive embellishments of 
the city effected in two separate years, the expenses of which were defrayed 
out of the penalties paid by usurers. There can be no doubt that the gov- 
ernment acted up to the principle of the law, for we find that immediately 
after the battle of Cannz, when the fortunes of Rome appeared to be at 
their lowest ebb, the Senate raised large sums of money from the companies 
of publicani, or farmers of the public revenue, but these loans did not bear 
any interest, the lenders being entitled to receive back no more than the 
sums actually advanced, and that only at the conclusion of the war. 

The prohibition of usury was at first confined to transactions between 
the citizens of Rome, and the law was easily evaded by making loans in 
the names of the inhabitants of the Latin or allied cities, who, although 
they had many of the privileges, were not allowed the full dignity, of Ro- 
man citizenship. The Sempronian law was passed (a.u c. 561, B. c. 193) 
to prevent such evasions, and extended the same prohibition to the Latins 
and Allies. [sprit des Lois, liv. xxii., chap. 22]. Recourse was then had 
to the Provincials, or inhabitants of the conquered provinces, until the Ga 
binian law (passed a. v. c. 615, B. c. 139) forbade them also to lend 
upon usury. 

How loug this general prohibition remained in force is not known ; but 
in the time of Sylla (a. v. c. 672, B. c. 82) the centesima, or 1 per cent. for 
a month, was recognized as the usual and legal rate of interest. Here we 
are again in doubt whether the alteration was effected by a special enact- 
ment or by the force of general custom. [Smith’s Dict.; art. “ Fenus.”] 
Probably the former was the case, as the policy of the republic respecting 
usury seems to have varied according to the preponderance of the aristo- 
cratical or of the plebeian party, with each of which it appears indeed to 
have been one of the leading objects of contention. In most great human 
struggles, pecuniary interests will be found, upon close investigation, to be 
the moving causes, however disguised they may be, and however remote or 
improbable they may appear to casual observers. 

Although the Provincials were forbidden to receive interest at Rome, 
they had full liberty in their native countries to pay any rate at which 
they might find it convenient to borrow. “ Les provinces romaines,” says 
Montesquieu, “ etoient désolés par un gouvernement despotique et dur. 


* Dr. Arnold strives hard, under the plea of public necessity, to reconcile this pro- 
ceeding with the veneration for every species of engagement which he ascribes to the 
Romans. Not being aware of all the circumstances, we are not able to judge accurately 
of the necessity; but the historian wanders far from the paths of strict logic when he 
compares such wholesale confiscation with the modern practice of forcing a man to 
sell his house or his estate at a valuation fixed upon by others, in order to facilitate the 
construction of a canal or a railway.—(See Hist. Rome, ii. 120, 126.) 
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Ce n’est pas tout; ‘elles l’etoient encores par des usures affreuses.” [Hsprit 
des Lois, liv. xxii., chap. 22.] 

I have already alluded to the companies of publicani who farmed the 
revenues of the Government, and who, according to Niebuhr, form a paral- 
lel to the money dealers of the eighteenth century. The privilege of shar- 
ing in them was the exclusive right of the citizens of Rome, who found in 
the conquered countries ample opportunities for indulging those usurious 
propensities that were so rigidly restrained in the metropolis. “ When- 
ever, for instance, a contribution was to be raised, the publicani were 
immediately ready to offer the money at an interest of at least 12, but 
sometimes 24 or even 36, per cent., and the governors of the provinces 
took care that the debts were paid.” [Niebuhr’s Lectures: London, 1848: 
i. 266. 

Cuore, when he entered upon the government of Cilicia, issued an 
edict fixing the rate of interest at 1 per cent. for a month, with interest 
upon interest at the end of the year. [sprit des Lois, liv. xxii., chap. 22.] 
The proconsuls, therefore, had the power of regulating the rate within their 
respective provinces; but we may presume they rarely exercised it to 
diminish the profits of the lenders, who were for the most part their imme- 
diate dependents and connections, they themselves joining frequently in 
the transactions. “The virtuous Brutus,” says Adam Smith, “lent money 
in Cyprus at 48 per cent., as we learn from the letters of Cicero. [ Wealth 
of Nations, book i., chap. 9.] This transaction was a loan to the in- 
habitants of Salamis, a town of that island; and to enable him to engage 
in it, Brutus obtained the authority of a senatus consultum. Pompey the 
Great lent Ariobarzanes, King of Cappadocia, the sum of six hundred 
talents, and exacted for it an annual interest of more than 60 per cent. 
[Esprit des Lois, xxii. 22.] 

The knowledge of such an investment might have diminished the 
astonishment of Gibbon at the vast wealth of Pompey ; but it will hardly be 
thought compatible with the praise publicly bestowed upon him, of being 
remarkable among the Roma n generals fur moderation and disinterested- 
ness. [Gibbon’s Miscell. Works: London, 1837: p. 483.] Ariobarzanes 
followed the fortunes of Pompey to Pharsalia, perhaps in the hope of ob- 
taining further accommodation on the same easy terms. 

A passage in Tacitus, which records that informers, in the time of 
Tiberius, were very active in denouncing those who had lent money in 
contravention of the regulations laid down by Cesar the Dictator, [ Annad. 
vi. 16,] has led to the belief that under Julius Cesar a law was passed 
limiting the rate of interest. The law in question is supposed to be the 
Lex Julie de Fenore, |Smith’s Dict.; art., “ Fenus,”] and to be referred 
to by Czsar himself at the commencement of the third book of his History 
of the Civil War. He gives no further information upon the subject than 
the statement that the debtors were to be freed from their liabilities upon 
giving up their whole property to their creditors at a fair valuation ; and 
he leaves unnoticed an important condition mentioned by Suetonius, [Life 
of J. Cesar, xiii.,]-that all sums previously paid for interest were to be de- 
ducted from the principal ; the creditors are said to have been deprived by 
this of more than one-fourth of their claims, The condition as to the de- 
duction of interest was precisely similar to one that had formed part of the 
Licinian Laws, passed in an early period of the Republic (a. vu. c. 384, B. c. 
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370), after many years of fierce conflict between the patricians and the 
plebeians. [Livy, vi. 35; Arnold, 234.] It would of course have been 
equivalent to a total prohibition of usury, if made a permanent provision 
of the Julian law. 

It is certain that the latter materially curtailed the profits of the lenders, 
who upon its revival, after it had lain so long dormant, immediately began 
to call in their loans, occasioning thereby great distress to the borrowers, 
for whose protection the law was specially intended. The whole senate, 
too, was thrown into consternation, as every one of the conscript fathers, 
according to Tacitus, had been guilty of an infraction of the law. Tiberius 
gave time to the lenders to put their transactions upon a legal footing ; 
and in order to obviate the evils of the monetary panic produced, he ad- 
vanced considerable sums out of the treasury to those debtors who, 
although offering good security, were unable to obtain funds to meet their 
engagements. [Tacitus: Anna. vi. 16.] The same course of proceeding 
had been adopted (a. v. o. 403, B. c. 351) under the consuls P. Valerius 
Publicola and C. Marcius Rutilus, in a time of great distress and difficulty ; 
[Arnold, ii. 74. Livy, vii. 21;] but in both cases the Roman governments 
advanced hard cash to the persons they intended to relieve, acting differ- 
ently in that respect from the governments of modern times, who under 
such circumstances lend only their own promises to pay, thus setting on 
foot a gigantic system of raising money upon accommodation bills. 

Hume informs us, on the authority of Dion Cassius, that the rate of 
interest at Rome fell from 6 to 4 per cent. per annum on the conquest of 
Egypt (A. vu. c, 723, B. c. 31), but that it rose again to 6 per cent. in the 
reign of Tiberius. He quotes Pliny to show that in the time of Trajan 
(A. u. c. 854, A.D. 101) money lent upon mortgages in Italy bore 6 per 
cent., *% on common securities in Bythinia 12 per cent. [Hssays : Edinb., 
i. 324. 

Under Alexander Severus (a. p. 230) the legal rate at Rome was re- 
duced to 4 per cent. [Macpherson : Hist. Comm. i. 201. Gibbon, chap. vi.] 
The reign of this prince forms an epoch in the science of vital statistics, as 
it was then that the earliest table of the values of life annuities we are 
acquainted with was constructed, or at least promulgated, by Ulpian, to 
meet the requirements of the Falcidian law, which rendered it necessary to 
determine the capitalized value of all life incomes bequeathed to indi- 
viduals, 

Mr. Hendriks, in his valuable “ Contributions to the History of As- 
surance,” [ Assurance Mag., vol. ii., pp. 121, 222; vol. iii., p. 93,] gave a 
critical examination of this table. He came to the conclusion that the 
interest of money was not included among the elements from which it was 
deduced, but that it represented the Roman estimate of the probable num- 
ber of payments of each annuity; thus answering to our tables of the ex- 
pectation of life, which, as is well understood, would give the values of life 
annuities if money did not bear interest. 

It may seem strange that such a writer as Ulpian should make no dis- 
tinction between a payment receivable at once and one deferred twenty or 
thirty years, particularly as we have seen that he was quite alive to the 
difference in value between them; but, having myself carefully analyzed 
the table with a view to discover, if possible, the rate of interest upon which 
it was founded, I see no reason to doubt the justness of Mr. Hendrik’s 
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inference. Notwithstanding, however, my high respect for his judgment, I 
can hardly concur in his opinion that Ulpian’s estimates were based upon 
accurate observations, 

The values at all ages from birth to twenty years are given at thirty 
years’ purchase, and in one part of the table the annuities decrease in value 
from age to age by a whole year’s purchase ; both of which characteristics 
are entirely incompatible with scientific construction. 

Another presumption against the table is, that it does not appear to 
have enjoyed any great reputation among the Roman jurists; as Amilius 
Macer—the only authority, I believe, for Ulpian’s Table—after giving an 
account of it, describes a different and still more anomalous mode of valuing 
life annuities, which, he says, was the one in common use. The same 
writer records that when an annual sum was bequeathed to the State, either 
unconditionally or for the public shows, it was ta be valued at thirty years’ 
purchase. ge Dig. xxxv., tit. ii. 68. The whole extract is given in 
the Appendix to Farran on Life Assurance; London, 1825.] As 
such an annual charge would be in the nature of a perpetuity, we may 
conclude that the value of property at Rome in the third and fourth cen- 
turies of our era was about thirty years’ purchase, and that investments 
therein yielded an annual return of about 34 per cent. 

The following is Gibbon’s account of the final regulation of usury by 
the Code of Justinian (A. p. 533) :—* Persons of illustrious birth were 
confined to the moderate rate of four per cent. Six was pronounced to be 
the ordinary and legal standard of interest ; eight was allowed for the con- 
venience of manufacturers and merchants; twelve was granted to nautical 
insurance, which the wiser ancients had not attempted to define; but, ex- 
cept in this perilous adventure, the practice of exorbitant usury was severely 
restrained.” [Hist. Dec. & Fall, chap. xliv.] The question of nautical 
interest has been discussed by Mr. Hendriks in his “Contributions to the 
History of Assurance,” to which department of inquiry it more properly 
belongs. [Assurance Mag. ii. pp..122, 136.] 

The law of interest, as fixed by Justinian, appears to have continued 
unaltered until a short time preceding the reign of Constantine Porphyro- 
genitus (A. p. 950.) The Basilics published by that emperor (a partial and 
mutilated version of the Pandects) contained an absolute prohibition against 
taking interest for money; [ Hist. Dec. & Fall, chap. liv.;] enacted most 
probably under the influence of the clergy, as the fathers of the Church 
were unanimous in declaring all usury to be sinful. In the Western Church 
it was forbidden by the canon law, a. p. 800, during the reign of Charle- 
magne ; [Macpherson : Hist. Comm. i. 250 ;] and at a great Council held 
at Westminster on the 8th or 9th September, 1126, for the purpose of 
regulating the discipline of the Church and the lives of the priesthood, all 
clergymen were ordered to abstain from interest and base lucre—usuram 
et turpe lucrum. [Macpherson, i. p. 318.] 

The long and desolating series of wars and irruptions that produced 
and followed the destruction of the Western empire, must have reduced 
the inhabitants of the greater part of Europe to a state nearly similar to 
that of the nations of the East, so forcibly described by Montesquieu —- 
“ Dans ces pays d’orient, Ia plupart des habitans n’ont rien d’assurée; il 
n’y a presque point de rapport entre la possession actuel d’une somme et 
Pesperance de la ravoir aprés pretée ; Pusure y augmente donc & proportion 
du perilde Vinsolvabilité.” [sprit des Lois, liv. xxii., chapter 19.] 
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Such insecurity, combined with the immense destruction of capital 
that had taken place, would of themselves have tended to raise the rate of 
interest to an exorbitant pitch ; but the evil must have been grealy aggra- 
vated by the religious prejudices that, in Christian countries, confined to 
Jews the practice of lending for profit. 

England.—Thé earliest enactment upon the subject mentioned in Eng 
lish history is an Act passed in the reign of Richard I. (a. p. 1197), for- 
bidding Christians to take interest for money. [Hist. Comm. i 357.j It 
is mentioned in Macpherson’s History of Commerce as one of the condi- 
tions of Magna Charta, granted in the seventeenth year of John (15 June, 
1215), “ That the debts of a minor shall not bear interest, whether they 
be owing to a Jew, to the king, or any other person ” [ébid. i. 379]—a 
statement that would tend to show it was not only permissible, but usual, 
for the king and his Christian subjects to practise usury. The author him- 
self remarks, in a note—* I'his would seem to authorize interest, though 
repeatedly forbidden by the ecclesiastical canons.” 

No mention is made of such a condition, either by Blackstone in his 
Commentaries, or by Hallam in his State of Europe during the Middle 
Ages. lume refers to it, but only as applicable to debts owing to Jews. 
[Hist Eng., chap xi.] As the point is of great historical importance with 
reference to the present subject, I have examined the clauses in the Char- 
ter, and I find they are entirely at variance with Macpherson’s statement. 

The following are the words of the Charter :—*Si quis mutuo ceperit 
aliquid & Judeis, plus vel minus, et moriatur antequam debitum illud solva- 
tur, debitum non usuret quamdiu heres fuerit infra etatem de quocumque 
teneat ; et si debitum illud inciderit in manus nostras, nos non capiemus 
nisi catallum contentum in carta. Et si quis moriatur et debitum debeat 
Judeis, uxor ejus habeat dotem suam et nihil réddat de debito illo; et si 
liberi ipsius defuncti qui fuerint infra etatem remanserint, provideantur eis 
necessaria secundem tenementum quod fuerit defuncti, et de residuo solva- 
tur debitum, salvio servitio dominorum. Simili modo fiat debitis que de- 
bentur aiiis quam Judeis."—[ Magna Carta Regis Johannis (a. p. Mccxv.) 
Statutes of the Realm, vol, i., page 10.] It will be seen that the allusion 
to the king regards only such debts owing to Jews as may fall into his 
hands—by forfeiture, for instance. or otherwise ; and, moreover, that the 
expression “as to debts that may be owing to others than Jews,” refers 
only to the clause immediately preceding it, relating to the dower of the 
widow and the maintenance of the children of a person dying indebted to 
Jews, and has no connection with the condition as to debts bearing interest. 

That this was also the view of the person who drew up the Articuli 
Magne Carte Libertatum, prefixed to the Charter of John in the publica- 
tion by the Record Commissioners, is evident from the mode in which the 
clauses are arranged. [Statutes of the Realm, vol. i., p. 7. 

The Statute of Merton, 20 Henry III. (a.v. 1235), simply enacts that 
“usuries shall not run against any within age from the time of the death 
of his ancestor whose heir he is until his lawful age,” without any reference 
to the persons to whom such debts may be owing. [Statutes of the Realm, 
vol. i.] In the Charter of Henry IIL, as confirmed by Edward L, no clause 
of the kind occurs. 

All the facts we are acquainted with are certainly at variance with the sup- 
position that, at the period named, usury in its naked form was openly prac- 
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tised by Christians ; but in countries where a tolerable degree of order and 
of security had been established, and where these had been followed by 
their usual concomitant, an active commerce, the dealing in money became 
far too profitable an occupation to be left undisturbed by competition in 
the hands of any one class of persons, particularly of a class so despised 
and open to oppression as the Jews. Accordingly, we find that about the 
end of the twelfth century, the natives of some of the Italian cities, where 
large fortunes had been acquired by commerce, spread themselves over 
Europe, and by their vast pecuniary operations rendered the name of Lom- 
bards, by which they were known, celebrated in commercial history. [ Hist. 
of Comm., i. p. 398.] The first source of their success appears to have 
been the employment intrusted to them by the Popes, to collect and for- 
ward to Rome the revenues which, under various forms and pretences, the 
Pontiffs were able to levy in all the countries that acknowledged their 
spiritual dominion. The security which the Lombards derived from their 
position as the Popes’ merchants, the facilities they acquired for remitting 
money from one country to another, their extensive connections, and the 
large funds they were able to procure from their correspondents at home, 
soon enabled them to engross almost entirely the business of buying and 
selling bills of exchange, which appears to have been one of the modes 
adopted for procuring remuneration for advances of money, without requir- 
ing direct stipulations for the payment of interest. The crusades, which 
must have greatly extended the transactions and increased the wealth of 
the Lombards, appear to have brought them into connection with the ecn- 
temporary English monarchs. 

In the 28th volume of the Archeologia, [London, 1840: p. 207], Mr. 
E. A. Bond has published a series of extracts from the Liberate Rolls, rela- 
tive to loans supplied to the kings of England by Italian merchants in the 
thirteenth and fourteenth centuries, with an introductory memoir contain- 
ing much valuable and interesting information, both as to the financial and 
general history of this country during the period. The earliest transac- 
tion mentioned by Mr. Bond relates to an advance made by the Lombards 
to Richard I., but their operations in England appear to have been limited 
in extent until the reign of Henry III. In that of his successor they ac- 
quired immense influence, carrying on nearly the whole financial business 
of the Government, and, as money changers, entirely supplanting the Jews. 

The Jews.—The establishment of the latter people in this country dates 
from a very early period. the first public notice of them occurring a.v. 735. 
[ Hist. of Comm. i., 249.] They seem to have enjoyed both here and in 
France a large amount of protection and toleration, until the appearance of 
their Italian rivals, whose complete establishment was speedily followed in 
each country by a system of spoiling and oppressing the unfortunate Jews, 
which, if it did not then originate, had never before reached such an out- 
rageous extent. It is true that the fanatical passions excited by the strug- 
gles for the possession of the Holy Sepulchre attained about the same time 
their greatest influence over the nations of Christendom, and may possibly 
be sufficient to account for the change; but the coincidence I have noticed 
appears to me sufficiently remarkable. 

“The Jews,” says Mr. Hallam, “were noted for usury in France as 
early as the sixth century. For several subsequent ages they continued so 
to employ their capital, with little molestation from the clergy,” and “ often 
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with some encouragement from princes.” In the twelfth century they pos- 
sessed landed property in Languedoc, and were even appointed there, as 
well as in Spain, to civil offices. [Midd. Ages, ii., 400.] “If an historian 
of Philip Augustus may be believed, they possessed (A.D. 1180) almost one 
half of Paris ; unquestionably they must have had support both in the court 
and the halls of justice.” According to Hume, the monkish writers on 
English history represented as a great stain upon the government of Henry 
II., his carefully protecting this infidel race from all injuries and insults. 
[ Hist. Eng., chap. x.] 

The labours of a learned Association have given to the world some 
curious and precise information as to the effect of his policy. The Chron- 
icle of Joceline de Brakclond, published by the Camden Society (London, 
1840), contains the annals from 1173 to 1202 of the Monastery of St. 
Edmundsbury, in which the author was a monk. It opens with an amusing 
account of the embarrassments of the brotherhood, and of the number of 
their debts, due both to Jews and Christians, the pressure of which had 
even induced the Abbot to pawn the sacred vestments, the plate, and other 
ornaments of the Church, The Churchmen of those days appear to have 
had no scruples about pledging the sacred things to Infidels. Benedict the 
Jew, son of Deodate, was in 1171 fined xx. i, for taking certain sacred 
vestments in pawn. In 1183, Sancto the Jew of St. Edmundsbury was 
fined v. marks, that he might not be punished for taking in J ey certain 
vessels that were appointed for the service of the altar. [Note to Chron. 
of Joceline, p. 106] 

The writer mentions that he had seen bonds granted by the Monastery 
to three Jews (whom he names), for sums amounting in all to £2,460. If 
it be considered that the pound sterling was then equivalent to three times 
the weight of silver represented by the present pound,* and that the ex- 
changeable value of equal quantities of the metal was also much greater 
than now, the sum mentioned will appear very considerable—probably not 
less than £15,000 of our money. That three Jews were able among them 
to advance so much, shows that the collective wealth possessed by the in- 
dividuals of the nation resident at that period in England, must have 
greatly exceeded its total amount under Edward I.; for Mr. Bond states, 
on the authority of a record he had seen in the Pell Office, that a taillage 
upon Jews of one-third of their property, made in the second year of the 
reign of that prince (aA.p. 1274), yielded, between Michaelmas and March 
10th, no more than £1,282 15s, 3d. [Arche@olog. xxviii. 225.] His esti- 
mate is, that the whole collection did not exceed £2,000—a remarkably 
smal] amount, even allowing for all the arts of evasion that would probably 
be practised. 

The minute details given by Joceline de Brakclond respecting one of 
the loans he mentions, afford us valuable light as to the terms upon which 
such transactions were then negotiated. It appears that the Chapter House 
of the Monastery having been pulled down, William the Sacristan, volens 
vel nolens, undertook its restoration, and for the purpose borrowed secretly 
from Benedict, a Jew of Norwich, 40 marks at interest, giving him a bond 


* From the conquest to the reign of Edward III., 20 shillings or the pound sterling 
contained 4,995 grains of fine silver. At the present time 20 shillings contain only 
1,614.545, 
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for the sum sealed with the Convent seal, which was used without authority 
for the purpose. The debt having accumulated (we are not informed in 
what period) to £100, the creditor had recourse to legal proceedings, and 
the transaction for the first time became known to the Abbot and his 
brethren. The enraged Abbot proposed to depose the Sacristan ; but being 
pacified, the temptation of a further advance of £100 procured from the 
community a bond for £400, to be paid at the expiration of four years, no 
interest, of course, being chargeable in theinterim. At the stated term the 
funds requisite for the payment of the debt were not forthcoming, and a 
further bond was executed for £880, payable by annual instalments of 
fourscore pounds each. [ Chronicle, p. 2.] 

We can come to no conclusion as to the terms of the first loan of 40 
marks, having no knowledge of the period it was running. Judging from 
the other facts, this was probably eight years, The second transaction paid 
the lender interest at 18.921 (£18 18s. 5d.) per cent. per annum—the 
rate at which £200 will amount to £400 in four years. The third trans- 
action was the grant of an annuity certain of £80 for eleven years, which, 
if the annual payments were regularly made, would replace the capital of 
£400, with interest at the rate of 16.125 (£16 2s. 6d.) per cent. per 
anpum. 

From the text it would appear that the annual payment of fourscore 
pounds was to be made by certain instalments within each year. These 
might be half-yearly, quarterly, or even monthly ; and under such cireum- 
stances, the rate of interest obtained by the lender would be somewhat 
greater than that named. 

If we make an allowance for this, and for the tendency towards round 
numbers in all pecuniary transactions, as well as for some bargaining onthe 
part of the borrowers after the calculations were made, we shall probably 
conclude that the two loans were intended to be at the same rate. It ap- 
pears to me also that the adjustment of the terms evinces, on the part of 
the computer, a familiarity by no means contemptible with the theory of 
compound interest and the properties of series. Such a degree of knowl- 
edge may even be considered remarkable, as occurring within less than a 
century after the first promulgation of the science of algebra by the Ara- 
bians. 

The facts stated in this Chronicle give a favorable view of the condition 
of the Jews in England at the time, showing the readiness with which they 
could avail themselves of legal means for recovering what was due to them, 
and the freedoms permitted them upon subjects that would probably be un- 
expected by the majority of readers. At the monastery of St. Edmunds- 
bury, they appear to have had free ingress and egress, to have been al- 
lowed to deposit their money for greater security in its treasury, and to 
wander about the altar and around the tomb of the patron saint, observing 
with curious, perhaps with contemptuous, eyes the solemn ceremonies of 
the Church, [‘ Venit Judeus portans literas domini regis de debito sacriste.” 
—Chronicle of Joc. de Brak., p. 2.) “Judei inquam quibus sacrista pater 
et patronus dicebatur ; de cujus protectione qualita, et liberum ingressum 
et egressum habebant, et passim ibant per monasterium, vagantes per al- 
taria et circa feretrum dum missarum celebrarentur sollemnia; et denarii 
eorum in thesauro nostro sub custodia sacriste reponebantur; et, guod ab- 
surdius est, uxores eorum, cum parvis suis, in pitanceria, nostra tempore 
werre hospitabantur.—Jb1d., p. 8. 
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This state of things was, however, drawing to a close. Pressed by his 
necessities, Henry, towards the end of his reign, levied a heavy exaction 
upon them, and at the coronation of his successor the hatred of the people 
broke out. Encouraged by an indignity which Richard, with incompara- 
ble baseness, allowed his courtiers to inflict, within the precincts of his own 
palace, upon a deputation of Jews, from whom he had just accepted a rich 
present, the populace of London satiated their evil passions by the massacre 
and plunder of all the individuals of that unfortunate nation that fell into 
their hands, and the example was speedily followed in all the principal 
towns of the kingdom. The author of the Pictorial History of Englund 
(vol. i., p. 484) cites an authority to show the Jews’ presents were ac- 
cepted “ gladly enough.” Neither Holinshed nor Stow mentions this fact, 
but their accounts are not inconsistent with it. 

The minds of the people had been prepared for these outrages by sto- 
ries of the impieties and cruelty of the Jews, which, judging by the ordi- 
nary rules of probability, could have had no foundation in truth. The 
chronicler Joceline de Brakclond wrote on the miracles of St. Robert, a 
boy said to have been murdered by the Jews at St. Edmundsbury, a. p. 1181. 
[Preface to Chronicle, p. vi.] Such inventions, always circulated when an 
excuse was wanted for plundering that people, were perhaps less due to thé 
ferocity of vulgar bigotry, than to the sordid and unscrupulous dishonesty 
of the debtors of the unfortunate victims. After the celebrated catastrophe 
of the Jews of York in this year (a.p. 1190), “the gentry of the neighbor- 
hood, who were all indebted to the Jews, ran to the Cathedral, where their 
bonds were kept, and made a solemn bonfire of the papers before the al- 
tar.” [Hume: Hist. Zng., chap. x.] 

These atrocious murders and robberies passed not only unpunished, but 
uncensured, and even applauded, in the height of that age of chivalry—the 
object of florid eulogium with so many writers, one of whom has fancifully 
described it as endowing men with such exquisite sensibility that they “felt 
a stain as a wound.” 

During the reigns of Richard I., of John, and of Henry IIL, the Jews 
were subjected to a series of exactions well known to the students of English 
history. The sums actually raised by these proceedings have perhaps been 
exaggerated. Mr. Bond considers that error has arisen from paying too 
much regard to instances of enormous taillages upon the community, or of 
heavy fines upon individuals, and that a large amercement was often charged 
upon a Jew, not in expectation of his ability to pay it, but to obtain a pre- 
text from his failure for seizing whatever property he possessed. [ Archao- 
logia, xxviii, 224.] An instance, quoted in the notes to the Chronicle of 
Joceline, covfirms Mr, Bond’s suggestion that these taillages are not always 
to be estimated at their full amount. In the reign of King Joln, Isaac, 
the Jew of Norwich, made a fine with the king in 10,000 marks, to be 
paid a mark a day during life. [Chronicle Joc. de Brak., Notes, p. 108.] 
Assuming that the Jew obtained an annual interest of ten per cent. upon 
his capital, clear of all bad debts—that he was fifty years of age, and that 
the expectation of life at the time was the same as is shown by the North- 
ampton Table of Mortality—the 10,000 marks, at the period the fine was 
imposed, were equal in actual value to about £1,700. 

That the advantages accruing to the perpetrators of injustice and wrong 
are generally trifling in comparison with the injuries and sufferings of their 
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victims, may, perhaps, be a law for the government of the moral world, or- 
dained by Providence in order that the inducements to resist, may always 
be stronger than the temptation to commit, oppression, Ilowever small 
the profits derived by the English monarchs from their persecuticns of the 
Jews, the effect of their conduct in diminishing the numbers and the capi- 
tal of that people cannot be doubted, and its injurious influence upon the 
resources of the country was speedily manifested by an enormous rise in 
the rate of interest. We have seen that in the reign of Henry IL, loans 
were readily obtainable in England, at an annual charge of less than 20 
percent. In the reign of Henry III., the rate of interest was 50 per cent., 
according to Hume, [ Hist. Eng., chap. xii.,] and Matthew Paris asserts that 
at the same period the debtor paid 10 per cent. every two months, Mr. 
Hallam, in quoting the latter statement, remarks—* ‘This is absolutely in- 
credible as a general practice ;” [State of Europe during Middle Ages, ii. 
400,] but, so far from the assertion being improbable, there seems reason 
to believe it may have been strictly correct. Macpherson (Hist. Comm., 
vol. i., p. 338) states, that in the last year of Richard I. (a. p. 1198) there 
occurs an instance of a landed estate being mortgaged to a Jew tor the 
payment of 100 marks, with interest at the rate of 10 per cent. annually. 
This rate is so much below others recorded about the same period, that the 
case was probably an exception ; perhaps, the lender had some other source 
of profit, or lent his money at a low rate to secure the protection of an in- 
fluential person. 

The author of the Anglia Judaica has cited an instrument from a close 
roll of the 32d Henry III, showing that twopence a week for twenty shil- 
lings, or a fraction over £43 6s. 8d. per cent. per annum, was the rate of 
interest allowed to be taken by Jews at that time, and it can hardly be 
doubted that the permitted rate was often exceeded. 

I am indebted to Mr. Bond for the citation above given, and his indus- 
try has discovered among the miscellaneous charters in the British Museum 
a document in which precisely the same rate of interest is secured. This 
is a bond granted in the 56th year of Henry III. (a. p. 1272), to Bonami, 
a Jew of York, by Sir Hugo de Nevill, a Lincolnshire knight, who, not- 
withstanding the recital commencing the document, “Sciant praesentes et 
futuri,” would no doubt have been greatly astonished had he been told 
that his pecuniary transactions would be made the subject of discussion at 
the distance of nearly six centuries. After confessing a debt of ninescore 
pounds sterling, and agreeing to pay the same by certain instalments, the 
borrower covenants—* Et nisi tune reddidero, dabo ei pro qualibet libra, 
qualibet septimana post terminum elapsum, duos denarios de lucro quam- 
diu istud debitum per gratum ejus tenuero.” [ Archeolog., xxviii, 226. | 

That this was a common and recognized rate is shown by the following 
extract from Stow’s Survey of London (a. p. 1263) :—*The barons slew 
the Jews at London, seven hundred ; the rest were spoiled, and their syna- 
gogue defaced, because one Jew would have forced a Christian to have paid 
more than twopence for the Joan of twenty shillings a week.” 

It appears those Jews only could leyally engage in money lending who 
obtained a royal license for the purpose; and there is no doubt that the 
English monarchs participated in the gains of the Jews from this source, 
under a regular and established system, evidence of which was found both 
by Mr. Bond and the author of Anglia Judaica, [ Archeologia, xxvii. 225.] 
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This cireumstance makes it apparently difficult to account for the Stat- 
ute of Jewry passed during the reign of Edward I. [Statutes of the Realm, 
i. 221.] Its date is uncertain, but it has been referred to the fourth, sixth, 
or eighteenth year of that monarch. The statute, after reciting that the 
king has seen divers evils and the disheriting of good men of his land from 
the usuries of the Jews—albeit he and his ancestors have received muck 
benefit from the Jewish people in times past—* enacts, nevertheless, for the 
honor of God and the common benefit of the people, that from henceforth 
no Jew shall lend any thing upon usury, either upon land, or upon rent, or 
upon other thing, and that no usuries shall run in time coming from the 
feast of St. Edmund last past ; and if any Jew shall lend at usury, contrary 
to this ordinance, the king will not lend him his aid, neither by himself nor 
his officers, for the recovery of the loan, but will punish him at his discre- 
tion for the offence.” A clause which very much resembles a trap laid 
for future extortions. 

After regulating the places of residence of the Jews, the statute further 
enacts, “that every Jew above seven years of age shall wear a badge, and 
every one above twelve shall pay threepence of tax yearly to the king, 
‘whose bondsman he is.’” 

It is hardly necessary to point out the monstrous nature of this claim 
to treat as born serfs the whole Jewish community, many of whom had 
come here voluntarily from foreign countries, bringing with them consider- 
able wealth, and had paid to the king or his predecessors large sums for 
permission to reside in peace and security within his dominions. The 
claim, however, explains, although it does not excuse, the unscrupulous 
plunder to which the Jews were subjected, as, by the feudal law, a bond- 
man or “ villein could acquire no property, either in land or goods; but if 
he purchased any, the lord might enter upon them, oust the villein, and 
seize them to his own use;” [Blackstone’s Comm. ; London, 1830: ii. 93, 
iv. 419;] and this was so well understood, that, if the lord brought an ac- 
tion against his villein, it enfranchised him, being considered a recognition 
of his title to hold property. 

Of all the causes that can be suggested as having led to the Statute of 
Jewry, I cannot but think it the most probable supposition that the measure 
was due to the influence of the Italian merchants, which, about this 
time, reached its highest pitch at the English court. 

The military enterprises of Edward L, carried on upon a scale more 
extensive than any previously attempted in England, required frequent ad- 
vances of sums too considerable to be supplied by the diminished capital 
which extortion and outrage had left to the impoverished Jews, who if they 
had even retained, would hardly have ventured to acknowledge, the posses- 
sion of so much wealth. Recourse was therefore had to the Lombards, 
whose monetary transactions with the Crown increased rapidly upon the 
accession of this prince. The orders upon the Exchequer in their favor, 
from the twelfth to the last year of the reign of Henry IIL, extracted by 
Mr. Bond, represent an aggregate amount of £14,230 only, while those of 
the first eight years of the reign of his successor are for sums amounting 
in all to £54,811. These orders refer only to debts paid off during the 

riod, and are exclusive of sums raised and remaining unpaid. The float- 
ing debts of the king appear to have gone on increasing in amount as long 
as he remained on the throne. In the twenty-sixth year of his reign Ed- 
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ward acknowledged debts to various companies of Italian merchants 
amounting in all to £28,966, [Arch@olog. xxviii. 284,] a sum nearly equal 
to the ordinary annual revenue of the Crown; and shortly after his death, 
“ independent of other payments, no less a sum than one hundred and 
eighteen thousand pounds sterling was delivered to the keeper of his ward- 
robe to pay off debts incurred in his office.” [Jbid., p. 247.] 

Although it cannot be doubted the Lombards derived large profits 
from these transactions, no stipulation for the payment of interest occurs in 
the documents published by Mr. Bond, whether relating to advances made 
to the sovereign or to private individuals. Nearly all the warrants on the 
Exchequer in favor of the Lombards contain a reference to some loan pre- 
viously made of exactly the same amount as the sum to be paid off, which 
it is therefore to be presumed did not include any allowance for interest. 
In some few cases the king orders payments to certain companies for the 
losses and expenses incurred by them in consequence of the nonpayment 
of debts due from him; but these are distinctly said to be “de dono nos- 
tro,” and were not therefore the result of any specific contracts. Mr. Bond 
suggests, with great probability, [¢bid., p. 233,] that the Italians derived 
large profits from being able to trade as foreign merchants under the royal 
protection, as well as from the various employments intrusted to them. 
They advanced money upon the ordinary Customs revenue, which was as- 
signed to them as a security, [ibid., p. 286,] and likewise upon the Parlia- 
mentary subsidies, of which they were appointed receivers. The king 
often confided to them important embassies, and high and responsible of- 
fices usually reserved for native nobles. The numerous class of persons 
who believe the worship of commercial riches to be essentially a modern 
failing, might correct their opinions by reflecting on the influence and con- 
sideration enjoyed by these wealthy aliens in the “good old times” of 
English history. 

The indirect profits that may have compensated the Lombards for their 
advances to the Crown could not, of course, have been looked for from 
private individuals, with whom their transactions are shown, by the Ex- 
chequer Rolls, to have been numerous and extensive. [Jbid., p. 222.] 
From these they must have received interest in a more direct form, al- 
though it could not be stipulated for openly. 

We derive some hints as to the mode in which such transactions were 
arranged, from a petition presented to Parliament in the sixth year of Ed- 
ward I.,in which a convent brings a charge of usury against merchants 
of Florence upon the following case: {ibid., p.226.] They had advanced 
to the Abbot of the house asum of 300 marks upon his bond for the 
amount, and they had afterwards received a bill for 42 sacks of wool “de 
avantagio;” and the Abbot further complains that, although in the said 
bill he confessed to have received full value for such 42 sacks of wool, he 
had not been paid any money for the same. The price of wool at this time, 
as shown by a contract quoted by Mr. Bond, was “20 marks for every sack 
of good wool, and 15 marks for every sack of middle value.” ([Jbid., p, 
221.] Hume says [Hist. Hng., chap. xiii.] that when Edward I. laid a tax 
of forty shillings upon each sack of woot exported, it was computed to be 
above one third of the value, which would reduce the price to less than 
nine marks the sack. The price might have been depreciated, at the time 
referred to, by the arbitrary conduct of Edward, who seized all the wool 
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he could lay his hands upon; but Hume’s statement cannot invalidate the 
evidence of the positive contract quoted by Mr. Bond.] Upon this esti- 
mate, the total amount of interest to be paid on the loan was from 630 to 
840 marks, and varied from 210 to 280 per cent., according to the quality 
of the wool that was to be delivered ; but as there is no statement of the 
time for which the money was advanced, we cannot ascertain the annual 
rate of interest charged. 

The Lombards, obliged to have recourse to such indirect and clandes- 
tine proceedings, must, as money lenders, have been placed at great disad- 
vantage, compared with the Jews, who could openly require and enforce 
contracts for the payment of interest upon their loans; and it is not unnat- 
ural to suppose that the jealous Italians would use their influence to rid 
themselves of such rivals, Whatever tay have been the motives of his 
conduct. Edward, in the eighteenth yea: of his reign (A. D. 1290,) banished 
all the Jews from England, confiscating the whole of their property, with 
the exception of a sufficiency “to beare their charges till they were out of 
his realme ; the number of Jews then expulsed was 15,060 persons, whose 
houses being sold, the king made a mighty masse of money.” [Stow’s 
Chron. p. 204.] The example of the king was followed by his subjects at 
the outports, who mercilessly robbed many of his victims of the pittance 
he had refrained from taking. [Hume: Hist. Zng., chap. xiii, Holinshed, 
ii., 492. 

Tha expulsion of the Jews took place exactly a century after the death 
of the protector of their nation, Henry II., whose wise policy with regard 
to them, if it had been persevered in, might have had a material influence 
on the destiny of the English people. Plundered and persecuted in other 
countries, the Jews, allured by the prospect of toleration and safety, would 
have brought here the —e and knowledge which they possessed in an 
eminent degree, and would have contributed to make England, at a much 
earlier period than it became so, the centre of commerce and the useful 
arts. A wealthy and intelligent commercial class would have arisen, who 
might have checked the ferocity of a barbarous nobility, prevenv.d the des- 
olating wars of the Roses, and have so established the principles f our 
constitutional freedom that not even the wretched fatuity of such princes as 
the Stuarts could have rendered necessary for the vindication of those prin- 
ciples the civil wars and convulsions of the seventeenth century. The ac- 
cumulation of capital, and its restless search after profitable employment, 
have not only led to, but have alone rendered practicable, the great discov- 
eries of mankind in geography, in chemistry, and in mechanical science. 
The wonderful inventions of our own day might have been anticipated by 
preceding generations, and we might ourselves have reached a point of 
advancement which it would now be considered visionary to suggest. 

Although the Jews did not obtain a legal footing in England again 
until the time of Cromwell, many individuals of the nation appear to have 
been living here under Edward’s successor. An Act of the Ist Edward 
IIL, confirming the remission by that king’s father of the arrears of all issues 
and amerciaments made before the twentieth year of his reign, enacts in 
addition “that the Jews’ debts also be pardoned.” [Statutes of the Realm, 
i., 255.] Their existence, however, must have been uncertain and preca- 
rious ; and, as money lenders, they could hardly have entered into compe- 
tition with the Italians, who were thus left in sole possession of the market. 
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The same clamors that had been directed against the Jews were soon 
raised against the Lombards; and their unpopularity was increased by the 
conduct of Edward IL, who attempted by frugality to find the means of 

ying off the heavy load of debt left by his father, greatly to the dissatis- 
faction of his courtiers and nobles, who saw with disgust the sums in which 
they expected to share paid away to foreign creditors. [ Arch@ologia, xxviii. 
249.] These circumstances gave a check to the proceedings of the Lom- 
bards during the reign of this prince, but the warlike enterprises of his 
successors again called them into activity. 

In the reign of Edward IIL the Bardi and Peruzzi, two companies of 
Florentines, obtained the whole management of the royal revenues [ Archa- 
ologia, p. 247], upon which they made advances to an extent that was 
ultimately fatal to them. A large portion of what they lent was not their 
own capital, but had been borrowed by them or received in trust from 
fellow citizens, whose demands they were unable to meet, and both compa- 
nies became bankrupt in consequence (A.p. 1345), the king at the time 
owing to the Bardi 100,000 marks and the Peruzzi 135,000 marks. Their 
failure appears to have created a commercial panic in Europe. [ Archeolo- 
gia, p. 260. Hallam: Midd. Ages, ii., 403, 

Europe. By the secrecy which in England shrouded all engagements 
for the payment of interest, from the date of the expulsion of the Jews 
until the time when the practice of usury was legally established, we are 
prevented from obtaining any information as to the rates that were com- 
mon; but I have gleaned some facts showing the rates paid in foreign 
countries, which I here arrange in chronological order. 

A.D. 1171.—The republic of Venice had recourse to a forced loan from 
the citizens, to which each was compelled to contribute according to his 
ability. The rate of interest paid was 4 per cent. per annum, [Macpher- 
son: Hist. Comm. i., 341.] 

A.D. 1201.—In the early part of this century the Countess of Flanders 
was compelled to borrow money to pay her husband’s ransom. The low- 
est interest she paid was 20 per cent., and some of the lenders exacted 
nearly 30. [Robertson: View of State of Europe, Note xxx.]} 

A.D. 1228.—Tne rate of interest was fixed by law at Verona at 124 
per cent. per annum. [Hallam: Middle Ages, ii., 400.] 

A. D. 1242.—James I., King of Aragon, fixed the rate at 18 per cent. 
[Robertson : View of State of Europe, Note xxx.] 

A. D. 1270.—The legal rate at Modena was 20 per cent. [Hallam: 
Midd. Ages, ii., 400.} 

A. D. 1272.—There is an edict of Philip Augustus, near this period, 
limiting the Jews in France to 48 per cent. [ Hume: Hist. Hng., chap. 
xii. 

I D. 1281.—A provision to pay damages, expenses and interest, occurs 
in a treaty between Scotland and Norway. [ Hist. of Comm. i., 427.] 

A.D. 1311.—Philip IV. fixed the interest that might be legally exacted 
in the fairs of Champagne at 20 per cent. [Robertson: View of Stute of 
Europe, Note xxx.] , 

A. D. 1336.—The republic of Florence borrowed money of individuals 
upon an assignment of the taxes, paying 15 per cent. interest, which ap- 
pears to have been above the common rate of usury. [Hallam: Midd. 
Ages, ii., 402.] 





292 On the Rates of Interest [October, 


A.D. 1490.—At Piacenza the rate of interest was as high as 40 per cent. 
[Robertson: View of State of Hurope, Note xxx.] 

A.D. 1491.—The first Monte di Pietd established at Padua by Bernar- 
dino di Feltic, a friar of that city. This is remarkable as the first public 
sanction given by the Popes to the payment of interest. 

A.D. 1545.—Charles V. fixed the rate in the Low Countries at 12 per 
cent. Guicciardini, who wrote A. D. 1560, complained that it was not un- 
— to exact more. [Robertson: View of State of Europe, Note 
XXX. 
A.D. 1586.—A law was passed in Scotland fixing the legal rate at 10 
per cent. [Macpherson: Hist. Comm. ii., 223.] 

Although an Act of the reign of Henry VII. [37, cap. 9, Statutes of 
the Realm, vol. iii., p. 996], recites that “ diverse and sondrie actes, statutes, 
and lawes have been ordeyned, had, and made within this realme for 
thavoydance and punishment of usurie,” the Statutes of the Realm, pub- 
lished by the Record Commissioners, do not contain any enactment to that 
effect prior to the time of Henry VIL, except the Statute of Jewry already 
mentioned. The early existence of such Acts may indeed be inferred from 
an instruction to the Justices in Eyre [ Statutes of the Realm, vol.i., p. 233], 
in the time of Edward L., to inquire as to Christian usurers, as well as from 
a clause in a Bill passed 15th Edward IIL, for the general confirmation of 
various charters, by which [Statutes of the Realm, vol. i. p. 296] “it is 
accorded and assented that the king and his heirs shall have conisance of 
usurers dead, and that the ordinaries of Holy Church have the conisance 
of usurers on life, as to them appertaineth.” These extracts show that the 
practice of usury, except by Jews, was considered an offence by the secular 
as well as by the ecclesiastical law. Nevertheless, the first general probi- 
bition recorded is the Statute of the 3rd Henry VIL. (a.v. 1488), entitled 
“an Act against Usurie and Unlawful Bargaynes” [ Statutes of the Realm, 
ii., 514], which recites that “ymportable damages, losses, and empoverysshing 
of this realme, ys had by dampnable bargayns, groundyt in usurie, colorde 
by the name of new chevesaunce [agreement], &ec. &ec.;” and enacts that 
all such contracts shall be void, and the seller, owner, bargainer or promiser 
be liable to a penalty of £100 for every such bargain. 

In addition to the various forms of evasion referred to by this statute, 
the great difficulty there was in enforcing the prohibition of usury is shown 
by one of its provisions—to the effect that these transactions generally 
took place in cities and boroughs having authority to try causes growing 
and had therein; and if any such causes should there be tried, “ lytell of 
the premysses” would be fulfilled. The “Chancellour of Inglonde” for 
the time being was therefore to have power to try such causes, and the 
justices of the peace of any shire “next adjoyning to any city or burgh 
where such deffautes be” were empowered to make like process azainst any 
man indicted before them. 

The framer of this Act, after an attempt to define what constitutes 
usury—feeling, apparently, that he had not been very successful—had re- 
course, by way of example, to this addition : “ that is tp say, for havying one 
hundred pound (ec. di.) in money or in merchandise or otherwise, and, there- 
for, to pay or to find suretie to pay six score pounds (vj** Ji.) or more or 
less.” No term is here mentioned; but, taking the ordinary mode of 
measuring interest, by the year, this example would seem to point to 20 
per cent. per annum as a coramon rate at the time. 
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The Act itself appears to have been speedily found a failure, as it was 
repealed by the 2nd Henry VIL. cap. 8 (a.p. 1496), [Statutes of the Realm 
ii., 574] on the ground that it was “so obscure, darke, and diffuse, that the 
true intent of the makers thereof could not perfectly be understood.” The 
prohibition of usury was re-enacted, with a penalty of the forfeiture of one 
moiety of the goods, chattels or merchandises that might be the subject of 
usurious bargains, 

Notwithstanding these severe parliamentary denunciations, there seems 
reason to think that Henry the Seventh himself was addicted to the for- 
bidden practice. In Rymer’s Fadera [vol. xiii., p. 234], is to be found a 
copy of a commission granted in the twenty-fourth year of this king (4.. 
1509), by Charles, Archduke of Austria, and Maximilian, Emperor-elect of 
the Romans, authorizing the person to whom it is addressed to lodge in the 
hands of the King of England a certain precious jewel, called “ La Riche 
Fleur de Lis,” as sectwity for a loan of 50,000 golden crowns, which the 
said king had promised to advance thereon. Nothing is said about the 
payment of interest, but, from the character of Henry, we may be sure he 
did not part with so large a sum without the prospect of some considerable 
advantage. 

At length, in the reign of Henry the Eighth, the legislature began to 
perceive the impossibility and to suspect the impolicy of entirely prohibiting 
loans upon interest; and an Act of the thirty-seventh year of that monarch, 
cap. 9 (a.v. 1545) [Statutes of the Realm, iii., 996], repealed all former stat- 
utes upon the subject, and enacted that none should take “for the for- 
bearinge or giving day of payment of one hole yeare, of and for bis or their 
money or other things that shall be due, &c., &c., above the some of tenne 
pounds in the hundred, and so after that rate, and not above, of and for 
a more or less some, or for longer or shorter tyme; and any one offend- 
ing against the Act was not only to forfeit treble the amount of his loan, 
but to suffer “ ymprisonment of his body and make fyne and ransome at 
the king’s will and pleasure.” How far the rate of interest thus fixed agreed 
with the market rate there is nosevidence to determine. I have been favored 
with an extract from the Exchequer Rolls of the same date as the Jast-men- 
tioned Act, 37 Henry VIIL., recording the sale by the king of a fee farm 
rent at twenty years’ purchase, a rate very much above the estimate we are 
accustomed to form of the value of property at that time. The following 
is a copy of the extract, communicated to me by Seymour Teulon, Esq. : 


Sedo die Augustii, anno ) The saed tenth of xiijs. vjd. ob: by yere ys sold 
xxxvij™? R. H. viij” unto the st S' John Greshni for xx" yerez 
pr. John Gresslme { chace Amounting to xiijli. xs. xd. To be 
mi, paed all in hand. Epwarp Norra. 


As late as at the beginning of the seventeenth century the ordinary 
value of land appears not to have exceeded twelve years’ purchase ; but the 
extract above referred to derives peculiar interest from a complaint in the 
Preface to Sir Josiah Child’s Discourse on Trade, dc, (London, 1693), 
“that some had the confidence publicly to assert before the Lords, when this 
controversie was debated before their ‘Lordships, that when interest was at 
10 per cent. land was sold at twenty years’ purchase—a strange, presump- 
tuous, and incredible assertion.” 

The Act authorizing interest at 10 per cent. continued in force for seven 
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years, until the Ist May, 1552, when it was repealed by the 5th and 6th 
Edward VL, cap. 20, “ A Bill against Usurie,” (Statutes of the Realm, iv. 
155] which, after much violent abuse of the “ greedie, uncharitable, and 
covetous persons” guilty thereof, re-enacted the former prohibition with 
nearly similar penalties. Notwithstanding, or perhaps in consequence of, 
this Act, the ordinary rate of interest after it passed was 14 per cent. 
[Hume : Hist. Hng., chap. xxxv.]; and in the reign of Mary, during which 
the Act continued in force, the sovereign set the example of breaking the 
law, being compelled by her necessities to borrow £20,000 from the citizens 
of London, for the repayment of which she bound certain lands, and fur- 
thermore agreed to pay interest at the rate of 12 per cent. per annum. 
[Macpherson : Hist. Comm. ii., 120.] 

Concurrently with the Act last mentioned, a statute was passed forbid- 
ding any but the king’s exchangers to exchange or rechange gold or silver 
for the purpose of profit. — of the Realm, iv., 154.] Many Acts 
had been directed against this practice, which appears to have been looked 
upon with as much jealousy as usury itself. [Statutes of the Realm, i., 322 ; 
ii., 18.] A similar enactment was passed with the 3rd Henry VII., cap. 6. 
[Statutes of the Realm, ii., 515.] The statute 5 & 6 Edward VI. remained 
the law of the land until a.v. 1571, when it was repealed by the 13th Eliz- 
abeth, cap. 8 [Statutes of the Realm, iv., 542], which recites that the said 
“ Acte hath not done so much good as was hoped ; but rather that the vice 
of usurie, and specially by waye of sales of wares and shiftes of interest, 
hath more exceedingly abounded.” The limitation of the rate of interest 
to 10 per cent., enacted by the 37th Henry VIII., was then revived—with 
the mild penalty, however, that any offender against the statute was to for- 
feit so much as should be reserved by way of usury above the principal for 
any money so lent or forborne. Another clause enacted that such offenders 
were also to be punished and corrected according to the ecclesiastical laws 
against usury—a reservation of the power of the Church included in nearly 
all the Acts for the repression of the offence. The statute was to remain 
in force five years only, unless renewed, which it is to be presumed was 
done at the expiration of the period, although there is no record of the fact, 
as the same Act was subsequently continued by the 27th, cap. 11; 29th, 
cap. 5; 31st, cap. 10; 35th, cap. 7; and made perpetual by the 39th, cap. 
18, of the same reign. [Statutes of the Realm, iv., 917.] 

The period when the practice of taking interest was finally authorized 
by law in England is an appropriate one for closing the first division of the 
subject, upon which I trust that some light, however imperfect, may have 
been thrown by the facts I have been enabled to collect. 


[The second part of this interesting article will be given in our next No.—Ep. B. M.] 





The Currency Question in England. 


THE CURRENCY QUESTION IN ENGLAND. 


Report of the Parliamentary Committee on the causes of the late financial 
crisis. Suggestions as to the course to be pursued towards the Bank 
of England. 


From the London News, July 21. 


YesterDay was issued a report of twenty-tive pages from the select com- 
mittee who were appointed in December last to inquire into the operation 
of the Bank acts, and into the causes of the recent commercial distress, and 
to investigate how far it had been affected by the laws for regulating the 
issue of bank notes payable on demand. 

Glancing at the commercial history of the ten years which have elapsed 
since the last committee sat under the same order of reference, the report 
observes that since 1847 three important circumstances have arisen affecting 
the question referred to the present committee—namely, an unprecedented 
extension of our foreign trade; an importation of gold and silver on a 
scale unknown in history since the period which immediately succeeded the 
first discovery of America; and a most remarkable development of the 
economy afforded by the practice of banking for the use and distribution 
of capital; but to the close of 1857 the Bank of England had continued 
under the act of 1844 to conduct its business without difficulty. In Sep- 
tember the first tidings arrived of the bank crisis in America, and in Octo- 
ber there were numerous failures here. 

The report then reviews the chief failures, dwelling upon the stoppage 
of certain Banks, and attributing foresight and vigor to the proceedin 
of the Bank of England, upon which every thing depended. Messrs. Quil- 
ter and Ball, the accountants, assign what appears to the Committee an 
adequate cause for the crisis. “ Availing themselves of their experience 
in 1847, the affairs of which have now been finally closed, to illustrate the 
transactions of 1857, which still appear in estimate and are therefore liable 
to correction, they ascribe the calamities of both periods to the same prin- 
cipal cause, viz.: the great abuse of credit and consequent overtrading. 
They notice also the difference between the two periods. Many of the 
houses which fell in 1847, they say, had once been wealthy, but had long 
ceased to beso. Those of 1847 had, with few exceptions, never possessed 
adequate capital, but carried on extensive transactions by fictitious credit.” 
Of this the Committee proceed to give instances, “ furnishing an instructive 
example how readily misfortunes are at the time attributed by the sufferers 
and others sympathizing with them to the operation of the statutary en- 
actments, which misfortunes, upon a full review of all the circumstances at- 
tending them, it is obvious that, no wisdom of the legislature, no regula- 
tions of the currency, could have prevented.” The particulars of thirty 
houses which failed in 1857 show their aggregate liability to be £9,080,- 
000, of this sum the liabilities which other parties ought to provide for 
amount to £5,215,000, and estimated assets £2,317,000, 
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Besides the failures which arose from the suspension of American re- 
mittances, another class of failures is disclosed : 

The nature of these transactions was the system of open credits which 
were granted—that is, by granting to persons abroad liberty to draw upon 
the house in England to such an extent as had been agreed upon between 
them ; those drafts were then negotiated upon the foreign exchanges and 
found their way to England, with the understanding that they were to be 
provided for by maturity. They were principally provided for, not by staple 
commodities, but by other bills that were sent to take them up. There 
was no real basis in the transaction, but the whole affair was a means of 
raising a temporary command of capital for the convenience of the individ- 
uals concerned, merely a bare commission hanging upon it; a banker's 
commission was all that the houses in England got upon these transactions, 
with the exception of receiving the consignments probably of goods from 
certain parties, which brought a merchant’s commission upon them ; but 
they formed a very small amount in comparison with the amount of cred- 
its which were granted. One house, at the time of its suspension, was 
under obligations to the world to the extent of about £900,000 ; its capital 
at the last time of taking stock was under £10,000. Its business was 
chiefly the granting of open credits, ¢. ¢, the house permitted itself to be 
drawn upon by foreign houses without any remittance previously or con- 
temporaneously made, but with an engagement that it should be made 
before the acceptance arrived at maturity. In this case the inducement to 
give the acceptance is a commission, varying from 4 to 1} percent. The 
acceptances are rendered available by being discounted, as will appear here- 
after when the affairs of the banks which failed come under our notice. 
The obvious effect of such a system is first unduly to enhance, and then, 
whilst it continues, to sustain the price of commodities. In 1857, that fall 
of prices which, according to Mr. Neave, far-seeing people had anticipated, 
actually occurred. Tables have been put in by more at one of the wit- 
nesses, exhibiting an average fall of 20 or 30 per cent.; in many instances 
much more, upon the comparison of July 1857, with January, 1858. It 
needs no argument to prove what effect such a fall must have upon houses 
which had accepted bills, on the security of produce consigned, to the ex- 
tent of one hundred times the amount of their own capital. 

The Liverpool Borough Bank, the Western Bank of Scotland, the 
Northumberland and Durham Bank, and two bill-broking houses in Lon- 
don, which suspended payment a second time in 1857,—* these five 
houses,” say the committee, after entering into details, “ contributed more 
than any others to the commercial disaster and discredit of 1857. It is 
impossible for your committee to attribute the failure of such establish- 
ments to any other cause than to their own inherent unsoundness—the 
natural, the inevitable result of their own misconduct. Zhus we have 
traced a system under which extensive fictitious credits have been created by 
means of accommodation bills and open credits, great facilities for which 
have been afforded by the practice of joint-stock country banks discounting 
such bills and re-discounting them with the bill brokers in the London 
market upon the credit of the bank alone, without reference to the quality 
of the bills otherwise. The rediscounter relies on the belief that if the bank 
suspend and the bills are not met at maturity, he will obtain from the Bank 
.of England such immediate assistance as will save him from the conse- 
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quences.” The evidence which was taken by the committee relative to the 
North of Europe is then referred to, and portions are quoted to show that 
the real origin of the disaster there sustained was the undue expansion of 
commercial credit, and to confirm the proof that no system of currency can 
secure a commercial community against the consequences of its own im- 
providence. 

After stating their belief that repeated discussion and increasing know- 
ledge will satisfy the pullic of a fact so obvious as that, without the inter- 
position of the executive government, the directors of the Bank of England 
have no power whatever to exceed in their issues the limit imposed by law 
—the committee proceed to analyze the evidence given by the present 
directors and other eminent witnesses, in favor of maintaining the act of 
1844, and to state the chief complaint against that act. ‘They mention 
that notwithstanding the great increase of trade, the whole amount of bank 
notes has actually diminished since 1844, and under the present law, still 
continues gradually to decline. It must be taken, therefore, (says the 
Report) that in ordinary times there is no cognizable advantage to be 
obtained by the commercial interest from the power of increasing the 
amount of notes which may be issued without the deposit of bullion. 

The Report continues : 

“Tt is here necessary for your committee to advert to the question, 
whether the law should be left, subject only to that power which was con- 
templated by Sir R. Peel and Mr. Huskinson, and was actually exercised by 
the two governments of 1847 and 1857; or, whether, on the other hand, 
provision should be made in advance for such contingencies, and the condi- 
tions expressly laid down on which the issue of an increased number of 
bank notes may in the time of pressure be allowed. Your committee think 
that such a provision could not be regarded as any violation of the prin- 
ciple of the act of 1844. To have introduced such an express provision, 
when the law itself was first adopted by Parliament—or even when, as in 
1848, it had only been a few years in operation and when comparatively 
little understood—was a far more serious question of policy and of prudence 
than it can in fairness be regarded at the present time. Yet the interfer- 
ence of government in an extreme case must, in fact, be taken to have been 
contemplated by the framers of that act. Mr. Cotton stated to the com- 
mittee of 1847-8, that this subject was considered when the act was under 
preparation in 1844, and that Sir Robert Peel’s opinion was thus express- 
ed :—‘ If it be necessary to assume a grave responsibility, I dare say men 
will be found willing to assume such a responsibility.’ It scarcely, there- 
fore, constitutes, of itself, a sufficient ground for bringing this important and 
difficult subject under the review of Parliament, and may probably await 
the decision of the legislature when the other branches of the subject shall 
be again dealt with. They would, however, here take occasion to observe, 
that if new provisions shall at any future time be made by Parliament, the 
great object of securing the maintenance at the time of severest pressure of 
an adequate supply of bullion should be guarded with the utmost caution. 
In considering these new provisions, your committee assume that no 
hazard will be incurred with regard to the foreign exchanges, but that the 
efficient action of the law in that respect will be firmly raaintained. The 
mischief your committee are now considering is the domestic drain, occa- 
sioned by panic, and evidenced by hoarding, which in cases of commercial ° 
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crises supervenes upon a foreign drain, and creates an abrupt interference 
with the circulation, by withdrawing from it for a time, for the purpose of 
hoarding, a part of the ordinary circulating medium. ~ 

‘* Without entering into any question respecting an issue of small notes 
on the credit of the State, the committee desire it should be understood as 
their opinion that the subject of the issue of small notes in Scotland and 
Ireland, and of private issues generally in the United Kingdom, should be 
reserved without prejudice for the future consideration of Parliament, and 
the pecuniary arrangements subsisting between the executive government 
and the Bank might be left to the consideration of a less numerous com- 
mittee. ‘ The appointment of a separate committee may tend to produce 
the useful conviction that it is not necessary to unsettle the great principles 
which regulate our monetary system merely because the pecuniary rela- 
tions between the Treasury and the Bank may require to be recon- 
sidered.” 

The report concludes in the following terms: 

“Tt appears to your committee that no mischief will result from at least a 
temporary continuance of the present state of things, under which the Bank 
of England holds the power given by the act of 1844, subject to a notice of 
twelve months, which may at any time be given by the House of Com- 
mons through Mr, Speaker. They agree with the opinion expressed by Mr. 
Goulburn in 1844. The Bank directors had suggested the propriety of re- 
newing the arrangement for twenty years, with power of giving notice at 
the expiration of ten, as has been done in 1833. Sir Robert Peel’s govern- 
ment preferred the limit, which was actually adopted, of ten years ; the act, 
at the expiration of that period, to be terminable at any time, upon a notice 
of twelve months; but, until such notice be given, to continue in force. 
Mr. Goulburn thus accounts for this decision. In making the proposal, he 
says: ‘ The government were mainly influenced by the consideration that 
it was not advisable unnecessarily to agitate questions affecting the banking 
interest and the currency of the country.’ Your committee have stated the 
reasons by which it is established, to their satisfaction, that the recent com- 
mercial crisis in this country, as well as in America and in the north of 
Europe, was mainly owing to excessive speculation and abuse of credit; 
and also, that in the time of pressure, the honses which deserved assistance 
received it from the Bank of England, in a manner in which that establish- 
ment would not have been able to give it, except for the bullion retained in 
their coffers ; and your committee are satisfied to leave in the discretion of 
the executive government, the time and prudent opportunity of giving 
further effect to those principles by which the convertibility of the Bank of 
England note has been kept above suspicion.” PND % 
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ILLEGAL BANK DRAFTS. 


More than a year since the Ontario Bank at Utica was compelled to 
go into liquidation in consequence of the fraudulent abstraction of about 
one half of its capital by the then cashier, and its appropriation to specula- 
tive purposes. This misapplication of funds was fortunately discovered in 
time to prevent the exhaustion of the whole capital. Had this discovery 
not been made at the time it was, the whole capital would have been gone 
in less than two weeks, One scheme for raising money to bolster up the 
cash account was by means of illegal or post-dated drafts on the New York 
correspondent, and negotiation by special agents outside the bank. The 
cashier overdrew the bank account with its New York, Albany, Buffalo 
and other correspondents, and the letters from these parties remonstrating 
against such a course, addressed both officially and privately to the presi- 
dent, were purloined by the cashier so as not to reach their destination. 

Another plan was to hypothecate the bank’s issues with outside parties 

aying enormous rates of interest, in order to cover the delinquency. The 
illegal drafts have been placed in suit, and the Supreme Court has decided 
against them. The Utica Observer publishes a part of the written opinion 
of the Supreme Court of that district, in the case of the Oneida Bank 
against the Ontario Rank, argued at the last General Term of the Court. 
The suit was brought to recover the amount of $14,000 due on four drafts 
drawn by James S. Lynch, cashier of the Ontario Bank, on Duncan, Sher- 
man & Co., which were discounted by the Oneida Bank before the days of 
their respective dates, and the payment of which was refused at maturity 
by the drawees. We copy as follows : 


The defendants object to paying the drafts, because they are signed b 
the cashier only, the statute requiring that all contracts made by a | 
shall be signed by the cashier and the president or vice-president. The 
court say that under the decision of the Court of Errors, in the case of Saf- 
ford vs. Wykoff, [4 Hill,] they are compelled to hold that this objection is 
not a good one, that this decision is conclusive on the Supreme Court, and 
must be reversed, if at all, in the Court of Appeals, and that the signature 
of the cashier alone is sufficient to bind the bank. 

The Court next take up the objection that the drafts were dated in ad- 
vance. One, dated July 24, was discounted June 24; another, dated July 
30, was discounted June 24; the third, dated August 3, was discounted 
July 3; and the fourth, dated August 15, was discounted July 7. The 
statute (Laws of 1840, chap. 363, § 4,) forbids any banking association to 
issue or put in circulation any bill or note of said association, unless the 
same shall be made payable on demand and without interest. The Court, 
after discussing the point at length, decide that the drafts in question, being 
dated in advance, were violations of the statute: and they accordingly 
“pronounce” on the transaction that “ the puper thus issued is utterly 
void,” and “ cannot be recovered on in this action.” 

The Court say further: “ Although these drafts are void, as issued in 
violation of the statute; yet not being declared so by the statute, they are 
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valid in the hands of a bona fida holder, for value paid. Is the plaintiff 
such aholder of this paper? It took the paper from Perry for value paid 
at the time, but it took it with notice derived from the face of the paper that 
it was issued in violation of law. It is not, therefore, a bona fide holder 
without notice.” 

The Court then discuss the question whether a recovery can be had on . 
common counts for money advanced on the draft, and decide that the evi- 
dence will not warrant such a recovery. They therefore conclude by saying 
that, although they would be pleased to aid the plaintiff in collecting the 
large sum involved in this litigation, the Jaw pronounces its judgment 
against the demand, and the court can only record its decree. Judgment 
is rendered for the defendant with costs. 

We presume the case will be carried to the Court of Appeals. The 
large amount in suit, and the importance of the questions arising in the 
case, seem to demand that the court of last resort should be called upon to 
settle the law involved, positively and beyond dispute. 


BULLION STATISTICS. 


Tue following statement of the export of bullion from London to the 


undermentioned countries during the six months ending the 30th of June 
last, may be of use to those who seek to follow the course of our California 
specie throughout the world. On the average in the total there is a slight 
decrease compared with last year :-— 


1858, Gold. Silver. Total. Last Year. 
India, including Ceylon,. £44,540 2,228,080 2,272,620 5,639,910 
China and Straits, 370 702,230 702,600 3,166,180 
Cape of Good Hope and Mau- 

Bei nccceccsecsccsccsvastecesee 183,840 25,650 209,490 262,500 
United States, 252,630 9,000 261,630 — 
Hamburg, Belgium, and Rot- 

terdam, 1,025,700 1,844,300 411,500 
France, via Boulogne, Calais 

and Dunkirk, 5,181,440 216,700 5,398,140 1,985,000 
Peninsula and Mediterranean, 

with Constantinople 10,100 91,580 403,300 
West Indies,.........++++ Jecceeees ‘ 62,230 72,510 433,500 
Brazils,.....0.eeeseeeee eonccesseee i 56,790 183,110 579,600 

500 1,220 24,900 


4,336,980 11,087,200 12,906,890 


The Australian Gold Mines——While the discovery of gold in the 
Fraser river country is creating a wide spread fever throughout this conti- 
nent, and mining prospects in California continue to attract the adventur- 
ous, Australia seems to be very quietly striding ahead. We see by the 
returns in the Sydney and Melbourne journals that, although the very rich 
deposits are not so large as formerly, the yield is decidedly on the increase, 
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owing to the superiority of the machinery employed, principally in working 
quartz. The return of gold for the five weeks ending May 14, shows an 
increase over the same period last year of 14,589 ounces, and over 1856, 
of 21,858 ounces. The total quantity of gold dust received at the Mint in 
Sydney for the first quarter of the current year, was 140,212 ounces; and 
the coinage amounted to £562,000, about $2,800,000. Immigration con- 
tinues steady, and railway projects have received an impetus in the colony. 
Thus we perceive that Australia, though she is making very little noise at 
present, is still progressing. 


Tue Mint anp Goitp Propuce at Sypney. 
From the Sydney Herald, May 10. 


The quantity of gold dust imported into the Sydney branch of the 
Royal Mint, from the 1st of January to the 30th April, for the purpose of 
coinage, has been 140,212 ounces. The amount of gold coin issued during 
the same period has been 517,000 sovereigns, and 90,000 half sovereigns. 
Total value, £562,000. 

The quantity of gold dust delivered by the escort from our several gold 
fields during the month of April, has been 22,719 ounces. For the cor- 
responding month of 1857 the amount received was 10,172 ounces. 
There is therefore an increase of 12,547 ounces, or 120 per cent. on the re- 
ceipts of the month. During the first four months of 1857 the amount of 
gold dust delivered was 44,042 ounces; during the same period of 1858, 
69,404 ounces; which is an increase of 25,362 ounces, or about 57 per 
cent. in favor of the present year. 

The following table will show the amounts delivered by each escort 
during the first four months of 1857 and 1858: 


Western, Southern, Northern. 
1857. Ozs. Ozs. Ozs. 
JODUATY, worsscccccsecccccccsecccscscsocee 8,428 1,298 4,362 
February, ... Sais 6,788 1,196 1,306 
March, am 5,882 1,136 8,474 
6,015 1,440 2,717 


5,070 11,859 


2,847 2,815 
4184 2,487 
4,150 2,376 
6,815 2,472 


17,996 10,150 





BANK STATISTICS 


New York. 


We have received from the Bank department a printed copy of the 
condensed quarterly returns of the banks of this State for 19th June last. 
On the present occasion this summary is printed in larger type and in 
better style than has been done heretofore. One improved feature of the 
report is that the returns of the city banks are kept separate from those of 
the country, so that we can at a glance distinguish the relative condition of 
both as distinguished from each other. A tabular analysis is not appended 
to the report. It would be well if this were done hereafter, with compara- 
tive tables of this and former dates, so that those who take an interest in 
the subject may have furnished to them, properly prepared, a tabular index 
of the condition of the banks at various periods. This labor otherwise de- 
volves necessarily upon individuals, and with a view to satisfy the numer- 
ous inquiries of our readers we have compiled the annexed abstract. 

From this abstract we find that the city banks have 61 per cent. of the 

ank capital of the whole State; about 76 per cent. of the deposits; about 
94 per cent. of the specie; about two-thirds of the loans. Deducting the 
“cash items” and “ notes of other banks,” [consisting of checks and bills of 
other banks on hand at the end of the business day] $17,000,000, the re- 
sulting balance of individual deposits will appear to be about ninety-one 
millions of dollars. 
MARCH, 1858. JUNE 19, 1858. 
| i Re 
LIABILITIES. S.@ em $2 2" =< 
$42,554,007 $67,041,182 $42,299,359 $109,340,541 
16,125,458 7,080,396 16,998,797 24,079,192 
4,623,218 8,091,406 5,472,244 13,563,650 
Due Banks, 4,949,431 23,275,873 «6,014,893 34,290,760 
Due others, 6: 554,377 343,184 831,654 874,838 
Due Treasurer, N. Y.,..... 1,864,331 443,685 2,272,349 2,716,034 
Deposits,....-- 200+ vesee 68,171,425 23,616,303 74,029,883 24,016,992 98,046,875 
Miscellaneous, 390,541 1,051,840 420,722 1,147,762 1,568,484 


Total Liabilities,,.... $173,376,352 $95,339,025 $185,726,331 $98,754,050 $284,480,381 


RESOURCES. vay ame SSE “Ow 


Banks. Total. 

RA, coc cnsscoees esecece $105,467,501 $56,390,431 $118,299,388 $60,553,757 $178,853,145 
Overdrafts, 121,350 314,367 51,734 279,868 331,602 

3,723,204 9,085,308 5,332,023 8,231,208 13,569,231 

5,675,847 2,006,057 5,815,368 2,184,590 7,859,958 
Specie, .....-...-ccececeee 33,104,257 1,966,217 31,704,814 1,#92,397 33,597,211 
Cash items, 14,930,929 «1,221,547 13,689,788 + =—«-:1,329,458 + —«- 15,019,241 
Stock and Promissory 

8,683,406 14,211,271 8,922.278 14,175,383 23,097,661 
Bonds and Mortgages,.,.. 379,409 8,198,899 440,335 8,175,030 8,615,365 
Bank Bills, 866,531 838,506 904,077 1,009,954 1,914,031 
Suspended Bills,......... 678 8,579 727 5,147 5,874 
Expense Account,.......++ 423,240 1,099,243 559,766 1,006,836 1,576,602 


Total Resources,..... $173,376,352 $95,339,025 $185,726,331 $94,754,050 $284,480,381 
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Liabilities and Resources of the Banks of the State of New York, for 
the Years 1855, 1856, 1857, 1858. 


December, June, December, March 13, June, 
LIABILITIES. 1856, 1857, 1857. | 1858. 1858, 


Capital, .......... eeeeeee $100,025,798 $103,954,777 $107,449,143 $109,587,702 $109,340,541 
BOR, ccccccccsscs 14,191,284 13,949,030 13,985,673 11,675,106 13,563,650 
Circulation 33,590,479 32,395,892 23,899,964 22,710,518 24,079,193 
Due State of New York,.. 4,492,377 3,254,877 3,062,768 1,951,150 2,716,034 
Individual deposits, 94,872,202 105,361,001 81,128,293 92,638,803 98,921,713 
Bank balances, 28,645,662 27,319,817 21,268,562 28,710,077 34,290,766 
Miscellaneous, . . odes 2,298,926 1,755,452 1,682,463 1,442,382 1,568,484 


Total liabilities,..... $278,106,728 $287,990,816 $252,467,866 $268,715,378 $284,480,381 


RESGURCES. 
$183,557,123 $190,803,832 $154,210,065 $161,857,932 $178,853,145 
9,127,732 9,299,794 8,597,310 8,578,308 8,615,365 
25,557,127 =. 25,747,472 22,623,755 22,894,677 23,097,661 
Real Estate,. .... Nadiad 7,075,049 7,423,015 7,423,614 7,681,904 7,899,958 
Expenee account,.... 1,682,593 1,362,623 2,123,623 1,521,533 1,576,602 
521,236 507, 137 445,464 433,717 331,602 
11,393,302 14,370,434 29,313,421 35,071,074 33,597,211 
Cash items, 22,279,016 23,737,436 14,130,673 16,152,476 15,019,241 
Notes from other banks,.. 3,168,241 3,094,293 1,881,049 1,714,294 1,919,905 
Due from other banks, ... 13,745,309 11,643,830 11,726,973 12,808,512 13,569,231 
Miscellaneous, ....... sak 980 919 951 460 


Total Resources,.... $278,106,798 $287,990,846 $252,476,866 $268,715,378 $284,480,381 


It will be seen by the above statement, that the aggregate capital is 
greater than at any former period. It will appear also, that while the ag- 
gregate loans of our city banks are nearly equal to the highest point 
reached in 1857, the general aggregate of the whole State is twelve mil- 
lions less, The superabundance of capital must have the effect inevitably, 
to induce, at a very short time hence, investments in manufacturing con- 
cerns, in agricultural improvements, and in other channels, so as to require 
a healthy increase of Bank circulation, and of Bark loans, &c. Whenever 
the Banks are profitably employed, the industrial portions of the com- 
munity also have remunerative employment. 

Capital. Circulation. Loans. 
December, 1854....--..--++- veses $83,260,000 $28,220,000 $141,604,000 
24,831,000 27,909,000 152,181,000 
100,025,000 33,590,000 183,557,000 
March, 1857, 102,505,000 32,510,000 18,088,000 
June, 1857, 103,954,000 32,395,000 190,803,000 
September, 1857,.....-.-+-++- «== 107,507,000 27,122,000 170,846,000 
December, 1857, 107,449,000 23,899,000 154,210,000 
109,587,000 22,710,000 163,857,000 
109,340,000 24,079,000 178,853,000 


The deposits in savings banks are at all times a fair indication of the 
industry of the people. Thus the savings deposits in this State alone in 


January, 1856, were..........----- ree ntonese> «ese- $37,112,000 
PG, MIR ics ssincccssntesmecs ke aadid a cakigtts sudenaupnaaer’s 41,422,000 


Of this large sum about three-fourths are on deposit in this city alone, 
and about two and a half millions in Brooklyn. 





New Publications. 


NEW PUBLICATIONS. 


I. Fenn's Compendium of the English and Fore'gn Funds, Banks, Railways, Mines, and 
Joint-Stock Companies; forming an Epitome of the various Objects of Invest- 
ment and Speculation which are atone in London ; with an Account of the 
Debts and Revenues of all Nations, Tables on the Public Debt, Stocks, Banks, 
Public Companies, and the Laws and Regulations of the Stock Exchange. The 
sixth edition, revised, corrected, and brought down to the present time. ‘‘ This 
complete guide to investments is the only reliable authority upon these subjects.” 
—London Paper. One vol.,12mo. Price 8 shillings sterling. Effingham Wil- 

son, 11 Royal Exchange; and Messrs. Longman. 


Il. A Treatise on Coins, Currency, and Banking, with observations on the Bank Acts 
of 1844, and on the Reporis of the Committee of the House of Lords and of the 
House of Commons on the Bank Acts. By Henry Nicuotas Seaty. One vol. 
8vo. London, Longman & Co. Price 12 shillings. 


. The Writings g William Paterson, founder of the Bank of England, with 
Biographical Notices of the Author, his Cotemporaries, and his Race. Edited 
by S. Bannister, M. A. of Queen’s College, Oxford. London: Effingham Wil- 
son. 2 vols. 24 shillings. 


. A Cyclopedia of Commerce and Commercial Navigation. Edited by J. Swirtn 
Homans, Corresponding Secretary of the Chamber of Commerce of the City of 
New York, and Editor of ‘‘ The Bankers’ Magazine; ” and by J. Smrru Homays, 
Jr., B. S., Author of “ An Historical and Statistical Account of the Foreign Com- 
merce of the U. 8.” Royal Octavo, pp. 2000, double columns, strongly bcund in 
Muslin, $6 00; in strong sheep binding, $6 75; in Calf extra, $8 00; copies in 
Calf backs in two vols, $8 75. Published by Harper & Brothers, New York. 


This work is a compendium of commercial knowledge, including articles upon the 
trade of every important maritime country and city in the world; copious and reliable 
statistics upon the staple productions of every climate; Essays upon commercial sub- 
jects; synopsis of the laws regulating commerce; and, generally, information and 
statistics upon every important commercial subject. This work is recommended to 
Mercuants, SHIPOWNERS AND SEAMEN: For its History and Statistics of the Fisher- 
ies, Steam Navigation, Aqueducts, the Express Business, Mercantile Agency, Coast 
Survey, Coasting Trade, Whale Fisheries, Light Houses, Life Boats, Docks, Har- 
bors, Breakwaters, Sea Soundings; History and Statistics of Wheat, Fiour, Bar- 
ley, Rye, Buckwheat, Corn, Oats, Cotton, Sugar, Coffee, Tea, Chocolate, Rice, 
Brandy, Wines, Ale, Beer, Porter, Molasses, Whiskey, Butter, Cheese, Opium, Tobac- 
co, Salt, Pork and Beef, Provisions, &c.; History and Statistics of Flax, Linen, 
Wool, Hemp, Hides, Iron, Coal, Copper, Gold and Silver, Tin, Lead; Coins and Coin- 
age, Furs and Fur Trade ; Leather, Indigo, Guano, Gums, Drugs, Acids, Fruits, Oils, 
&c. and for its elaborate articles on Affreightment, Charter Party, Carriers, Contraband, 
Bills of Lading, Embargo, Neutral Trade, Navigation Laws, Laws of Merchants, Law 
of Ships, Shipping, Owners of Ships; Blockade, Factors and Agents, Stoppage in 
Transitu, Tonnage, Pilots, Privateering, Quarantine, Partnership (special and general), 
Contracts, Commerce (Ancient and Modern), East India Co.; Buccaneers and Pirates ; 
Commercial Treaties of all Nations (Ancient and Modern), Tariffs, Slave Trade; Free 
Trade, Smuggling, Population ; Consuls and Consular Duties, Joint Stock Companies, 
Hudson’s Bay Co., Colonies and Colonial System ; Commerce of all Nations; Com- 
merce of leading Ports throughout the World; Circumnavigation, Evploring Expe- 
ditions ; Zollverein, Weights and Measures; Demand and Supply; Emigration, Ware- 
house System, Bankruptcy and Insolvency; Fluctuations in Prices; Laws of Com- 
merce of all Nations, with Laws of each Century; elaborate articles on Winds ; 
Currents; Charts; Compass; Gulf Stream; Atlantic, Pacific, and Arctic Oceans; 
Latitude; Longitude; Drift, Tides, Dry-rot, Anchors, Cables, &c. 

It is recommended To UNDERWRITERS, for its elaborate articles on Average, Ad- 
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justment, Arbitration, Abandonment, Bottomry and Respondentia, Barratry, Convoy, 
Collision, Salvage, Demurrage; Marine, Fire, and Life Insurance; Lloyds; Annui- 
ties ; Stranding, &c. 

It is recommended TO MANUFACTURERS, for its History and Statistics of the Cotton, 
Lace, Linen, and Woollen Manufacture; Carpets, Shawls, Clocks and Watches, Car- 
riages, Boots and Shoes; Fire-Arms, Silks, Paper, Hardware, Fans, Gutta Percha ; 
Ice Trade; Gas; Manufacturing Woods; Timber Trade; Adulteration of Food; 
Porcelain, Inks, Hosiery, Glass, Starch, Cordage, Clothing, &c. 

It is recommended To BANKERS for its Summary of the Law of Bills of Exchange, 
Promissory-Notes, Guaranty, Indorsement, Interest, Usury, Letters of Credit, Ex- 
change, Commission, Mortgages; Notaries Public, &c.; and its elaborate articles on 
Money, Currency, Credit, Banks, Banking, Credit Mobilier, Bank of England; Pub- 
lic Debt, Clearing House, Savings Banks, Pawnbrokers, &c., and many other subjects 
with which every practical banker should be familiar. 

It is recommended TO LEGISLATORS AND STATESMEN for its History and Statistics 
of Railroads, Canals, the Post Office, the Magnetic Telegraph ; articles on the Law of 
Copyright, Finances & Commerce of each State, Neutral Trade, Right of Search, &c. 


V. The Decimal System; an argument for American Consistency in the Exten- 
sion of the Decimal Scale to Weights and Measures in harmony with the Nation- 
al Currency. By Joun H. Ferton. 12mo, pp. 189. Appieton & Co, New 


York. 


THE LONDON MONEY MARKET FOR AUGUST. 


Subjoined is a table of the stock and share fluctuations during August. 
Although the month has been signalized by the success of the Atlantic 
cabie, the conclusion of peace with China, and the announcement of a new 
Turkish loan, the variations in consols have not been of much importance. 
The general tendency, however, has been towards animation, and the re- 
sult of the operations throughout the period has been to establish a rise of 
$ per cent., in addition io that of like amount which took place in July. 


FLUCTUATIONS IN THE STOCK AND SHARE MARKETS DURING THE MONTH 
OF AUGUST, 1858. 
Amount Amount Priceon Highest Lowest Present 
Paid. 2d August, Price, Price. Price, 
Conesols, 96 97 95% 964 
Exchequer bills 238.pm. 268, m, 20s, pm, 24s, pm. 


RaILways. : 
Brighton, 5 108} 110 107} 109 
Caledonian, . 794" e4 72} 825 
Eastern Counties,.......... ovens 634* 634 60§ 613 
Great Northern, 1044* 1045 99 100 
Great Western,......--.++++.--- 50 5ih 484 50 
London and North Western,..... 94* 944 905 914 
Midland, 95* 3 94} 964 
Lancashire and York 914t 94} 905 924 
Sheffield, 354 354 333 335 
South-Eastern, T0y* pe 704 704 
South-Western, 923+ 94} 92 924 
Berwick, 93* = 95 924 934 
York and North Midland 744° 754 74 73 
Northern of France, 16 364 38 364 38 
East Indian, Stock 100 106 1063 1043 

* With dividend, 1 Ex dividend. 
20 
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Consols, however, are still nearly one per cent. below the price attained in 
April last, when the anxieties with regard to the struggle in India were still 
great, and when a number of members in the House of Commons were 
still predicting great troubles and protracted expenses from the China ques- 
tion. In railway shares, notwithstanding a fall ‘in Great Northern and 
London and North-Western, there has been no great average change. 

On the Paris Bourse during the month a sustained and considerable rise 
has at length Been witnessed. The improvement has been almost uninter- 
rupted, and now amounts to 3} per cent. At Vienna there has been a de- 
cline of 1 per cent., but this has been more than counteracted by a favor- 
able movement of 14 per cent. in the rate of exchange, owing to an 
increased expectation that the resumption of specie payments on the 1st of 
January will be successfully carried out. At Amsterdam the markets have 
been firm, but without any material alteraiion—London Times. 


The London Economist of the 4th September, the latest date, thus no- 
tices the Money Market : 

There has been an increased demand for money in commercial channels 
this week, and the market is not quite so easy as a fortnight ago. The 
current rates for first-class bills are 24 to 23 per cent., and discounters show 
more disposition to insist upon the latter rate. At the discount department of 
the Bank of Eagland there have been very few applications until this day, 
when a fair demand was experienced. Preparations against the bills falling 
due on the fourth and fifth, probably have some influence. During the 
present month, and until the release of the October dividends, a good 
demand is looked for in the general market, at rates between 24 
and 3 per cent.; and it is not at all improbable that the Bank may be 
enabled to make a temporary addition to their stock of private securities, 
for, as the treasury deposits accumulate in that establishment, the supply of 
money afloat is proportionately diminished. The calls on account of the 
various loans now in course of payment must also have some effect. As, 
however, the Bank have so enormous a sum ready to be lent on approved 
securities at 3 per cent., this rate represents the extreme limit of any pos- 
sible rise in the value of money. 


FOREIGN ITEMS. 


Diseovery of a Chest of Old Coins.—The Court Journal has the following: 

** A most extraordinary discovery, which, for obvious reasons, is sought to be kept 
a profound secret, has taken place in an old ruined house at Iriel. An immense 
chest, full of gold and silver coins of English stamp, has been found concealed in one 
of the cellars, where it had been carefully walled up. From the papers and documents 
contained likewise in the chest, it has become evident that the house was once in- 
habited by Bolingbroke, who must have lain concealed here during the period wherein 
his whereabouts has always remained a puzzle to biographers and historians. In one 
of his letters, he mentions that ‘ his retreat is convenient to the Seine.’ And the 
house in question is found to possess a subterranean passage leading down to the 
water’s edge. The money is evidently the result of the subscription raised by the 
party of the Pretender, for want of which the latter was prevented from striking a de- 


cisive blow.” 
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Vacancies, Appointments and Promotions in the Civil Service-—Bank of England— 
A vacancy in the Chancery and Exchequer office has been caused by the death of Mr. 
Robert Mathers, chief clerk. Customs—Mr. George Hingston has been appointed 
eighth clerk at Plymouth, Mr. Charles Cuddeford has been promoted from sixth to 
fifth class clerk at Plymouth, Mr. John Broadhead from seventh to sixth class clerk. 
Mr. E. Ralph from eighth to seventh classclerk. East Indies—Mr. R. Simson has 
been appointed under secretary to the government of India in the foreign department, 
Calcutta ; Captain F. A. B. Thurburn has been appointed an assistant to the judicial 
commissioner of Oude for special duty; Mr. C. P. Carmichael has been appointed to 
officiate as magistrate and collector of Budaon; Mr. F. E. Hall has been appointed 
inspector of department of public instruction in the fourth or Saugor circle; Mr. J. 
Carne, assistant magistrate aud collector, Humeerpore, has been promoted to the high- 
est grade of deputy collector; Mr. J. H. Batten has been appointed civil and sessions 
judge of Cawnpore; Messrs. G. Ousley, F. H. Cooper, R. G. Taylor, and E. A. Prin- 
sep have been appointed first class deputy commissioners in the Punjaub; Messrs. H. 
B. Henderson, B. Reid, James Nasmyth, and R. E. Egerton have been appointed 
second class deputy commissioners in the Punjanb.— Civil Service Gazette. 


Trade Marks.—In a late suit in England between the Collins Axe Company of 
Hartford, Conn., and a Birmingham manufacturer, before Vice-Chancellor Stuart, at 
Lincoln’s Inn, the Vice-Chancellor said : 

If a plaintiff had an exclusive right to a particular trade mark, and that right 
was invaded, the court would protect that right, although the plaintiff might be an 
alien, and although the goods on which his trade mark might have been improperly 
used, were not usually sold by him in this country. In this case the plaintiff 
asserted, and adduced evidence to prove, his exclusive right to the trade mark and 
labels. The defendant, by his answer, admitted that right, but he stated therein cir- 
cumstances which were to him (the Vice-Chancellor) entirely novel, and had never, 
in his experience, occurred in any case where the court had granted an injunc- 
tion. The defendant said that it wos the custom in Birmingham for manufacturers of 
goods to affix on the order of the: merchant a particular trade mark, and that the 
manufacturer relied on the respectability of the merchant, if known to him, for the 
fact that the merchant had authority to act as agent or by way of license of the person 
whose trade mark was used. The plaintiff had not brought forward any evidence to 
disprove that statement, and the court must consider that there was prima facie evi- 
dence of its truth before it. The defendant also stated another circumstance which 
the plaintiffs had not denied—that the plaintiffs, viz., had ordered goods to be manu- 
factured by English manufacturers at Birmingham, with the trade mark of the plain- 
tiffs, for sale in foreign countries, 


Failures in Paris.—The official returns of the Paris Court of Bankruptcy during 
the crisis: Number of failures from the Ist July 1857, to the 30th June 1858, was 
1,016. There were but 760 during the same period in 1856-57. The total amount 
divided among the creditors in 1857-58, was 4,083,803 francs, and 5,657,442 francs 
are in hand undivided, whereas only 2,725,704 was divided in 1856-57. The divi- 
dends, however, are larger for 1857-58 than for the preceding year, since a great deal 
of the debts was commercial paper, then valueless, which has since been paid, whereas 
the debts of 1856-57 arose from losses on grain, and were irrevocable. It is said the 
French loss by returned bills does not exceed 7,000,000 francs during the last crisis. 


London Money Market.—Of the English money market, the London Economist 
says: 
An extraordinary degree of ease continues to prevail in the money market. 
Throughout the week the demand has been very moderate, and the supply of money 
on offer extremely large. ‘The discount department at the Bank of England has been 
unusually idle. In the open market not the least difficulty has been experienced in 
getting choice bills discounted at 24 per cent. or 4 per cent. below the bank minimum. 
In exceptional cases—i. e., where the paper is of the highest class, and has only a 
short period to run; or where the temptation of 2 considerable “ batch” of good bills 
is offered ; or, lastly, in transactions between the brokers themelvses—2} per cent. has 
even been accepted by establishments which have money lying idle. It is, of course, 
better for these houses to find temporary employment for the money upon terms almost 
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identical with those upon which they have received it, than to keep it entirely idle. In 
the present position of the market, the discount houses are sometimes forced to carry 
on business for a short period upon conditions which leave them little or no profit ; 
their advantage, however, being that they are enabled to maintain their valuable con- 
nection both with lenders and borrowers. Occasionally, however, a change takes place, 
as was witnessed towards the latter part of June, when the general demand for money 
was very active, and discounters were enabled to obtain the full bank rate. 


France.—We take the following very valuable statistics of the commerce of France 
from the London Economist :— 
The total value of all importations made into France for domestic consumption 
_and for exportation to foreign countries, was, in 1855, 2,159,700,000f. ; in 1856, 
2,740,900,000f. ; and in 1857, 2,689,000,000f, The total of last year was, it will be 
seen, nearly 51,000,000f. below that of the preceding year. The total value of all ex- 
ports made from France—that is French and foreign productions combined—was, in 
1855, 2,159,700,000F. ; in 1856, 2,740,900,000f. ; and in 1857, 2,639,300,000f. The 
value of exports last year was consequently less, by about 100,000,000 than that of 
the year before. If we take the total value of importations for French consumption 
alone, we find these figures :— 
1,594,100, 000F. 
- 1,989,800,000f. 
1,872,900,000f. 


The value of the imports last year was consequently £4,676,000 less than in the 
preceding year. If we take the total value of exports of French productions alone, 
we find these figures for the said three years :— 

- 1,557,900,000f. 
1,893,100, 000F. 
IBS ..ccccsessoscescecccccosssccccsccccescose eee 1,865,900,000f. 


The value of the exports last year was consequently over 28,000,000 francs below 
that of the preceding year. On the whole these returns are less unfavorable. especially 
as regards the exclusive commerce of France, than from the commercial crisis of last 
year might have been expected; but it is to be remembered that the crisis broke out 
at the latter part of the year, and that the French, by means of extensive renewals of 
bills, staved offa great part of the consequences of it to the present year. The totals of 
French imports and‘exports above given, do not comprise the precious metals. The total 
importation of gold in the three years, 1855, 1856 and 1857, was £56,584,000, and 
the total exportation £15,004,000—excess of imports, £41,580,000. The total impor- 
tation of silver in the said three years was £13,164,000, and the expdrtation not less 
than £47,868,000—excess of exports, £34,704,000. Silver being the principal, or, 
according to M. Michel Chevalier, the sole legitimate standard, the exportation of such 
@ vast quantity of coin was certainly a fact of the gravest importance, and fully justified 
the apprehensions it created. But of late, as is proved by the monthly customs re- 
turns, the drain has ceased. 


East India Company.—The selection of seven members of the Court of Directors 
of the East India Company for the new India Council took place in August. The 
successful candidates were Mr. Charles Mills, of the banking firm of Glyn, Mills, and 
Co., and senior director of the India Company ; Captain John Shepherd, lately Deputy 
Master of the Trinity House, and Governor of the Hudson’s Bay Company, both of 
which appointments he has resigned for his present office ; Mr. Elliot McNazhten, for- 
merly of the India bar and ex-chairman of the India Company; Sir James Weirr 
Hogg, late member for Honiton, and twice chairman of the Company; Mr. R D. 
Mangles, member for Guildford, and last year chairman of the Company; Mr. W. J. 
Eastwick, formerly captain in the military service of the Company; and Mr. H. T. 
Prinsep, formerly Government Secretary in Calcutta, and afterwards member of 
Council. The unsuccessful candidates were Mr. Astell and Colonel Sykes, together 
with the five Directors who held seats as nominees of the Government— ‘Sir F. Currie, 
Sir Henry Rawlinson, Mr. J. P. Willoughby (the member for Leominster), Sir R. H. 
Vivian, ard Sir G. Pollock. The Government have now to appoint eight members to 
make up the total Council of 15, which must be constituted by the 1st of September, 
when the East India Company will cease to exist.—London Times. 
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The New Law on Joint Stock Banking Companies.—This important act to enable 
joint stock banking companies to be formed for the first time on the principle of “lim- 
ited liability,” has just been printed. There are five sections in the Act, with a 
schedule of forms. The preamble recites that it is expedient to enable banking com- 
panies to be formed on the principle of limited liability. So much of the Act 20 and 21 
Vic., c. 49, as prohibits banking companies from being registered with limited liability 
is now repealed: subject, however, to the proviso that no banking companies claiming 
to issue notes in the United Kingdom shall be entitled to limited liability in respect of 
such issue, but shall continue subject to unlimited liability in respect thereof, and that 
if necessary, the assets shall be marshalled for the benefit of the general creditors, and 
the shareholders shall be liable for the whole amount of the issue, in addition to the 
sum for which they would be liable as shareholders of a limited company. The re- 
gistration of banking companies is not to prejudice the right to register as limited 
companies, but on the re-registration of a company with limited liability notice is to 
be given to the customers, and in default of such notice unlimited liability is to con- 
tinue as to such customers. Every company is to annex a statement to their memo- 
randum of association twice a year, as set forth in the schedule of their affairs, 
which is to be exhibited in the registered office of the company, and every branch 
office, under a penalty of 5/. a day on each director. Further, the Act provides that 
limited joint stock banking companies are to be wound up in the same manner, and 
under the same jurisdiction, as that in and under other joint stock banking companies. 
Other than limited are required to be wound up by the Joint Stock Banking Companies 
Act of 1857. 


Life Insurance.— The subjoined letter relates to the claim of Mr. Vincent Scully 
upon the London Life Association, for payment of a policy of £5000 on the life of 
John Sadleir, which was technically vitiated by the suicide of that person. Mr. 
Scully had held the policy for several years as security for a debt, and it appears to 
be the custom of most assurance offices not to avai! themselves of the suicide clause in 
bona fide cases of this description ; but at a ballot of the members of the London Life on 
Wednesday last, it was resolved to.reject his application, A minority of 82 members, 
however, expressed their opinion that the claim should in equity be recognized :— 


‘ Sir,—Permit me now, upon public grounds, to direct your attention to my claim, 
noticed in your city article of the 22d of July, in respect of a policy in the London 
Life Association for 5,000/., which was effected for me in 1849, on the life of the late 
Mr. John Sadleir as my security for a debt. In a commercial community it is of 
extreme importance that all insurance companies should scrupulously respect the rights 
of bona fide creditors, and not set up mere legal grounds to vitiate policies effected to 
secure honest debts. In my own case the result of the ballot taken yesterday has for 
the present proved unfavorable, by a majority of 215 to 82 votes; but the circumstance 
that, notwithstanding the overwhelming influence suddenly used against me, so many 
independent members should have recorded their unbiassed votes tor a mere stranger, 
strongly fortifies my previous conviction, that an appeal to Englishmen for fair play 
would not be ultimately urged in vain. Inclosed are the printed papers, which ex- 
plain the whole case. 

“ You will observe it is not denied that from the moment of its issue in 1849, I had 
always held the policy in my own possession, relying upon it as my undoubted secu- 
rity, it being the uniform and settled practice of all but two other insurance offices to 
pay bona fide creditors, notwithstanding any suicide clause in their policies. In those 
two offices, as in the London Life, an appeal for payment may be made to the members, 
The just principle I have contended for of paying bona fida creditors is now fully recog- 
nized, even by the members of the London Life Association ; since at their last general 
meeting on the 21st of July, though for the present rejecting my claim, they unani- 
mously passed a retrospective resolution, abrogating in their own favor the suicide 
clause as to their existing, as well as to future policies, It is strange, indeed, that 
such should be the only result of my laborious exertions in collecting for the London 
Life tke rules and practice of other insurance offices. 

“T am, Sir, your obedient servant, 


“Vixcent Scutty, 
“ Merrion-Square, Dublin, August 5, 1858.” 
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THE ASSAY OFFICE, NEW YORK. 


Tue Assay Orrice.—The importance of this establishment to the commerce of 
New York is daily becoming more obvious. Since the commencement of its opera- 
tions (Oct. 10th, 1854,) the amount of gold converted into fine bars has been over 
seventy-three millions of dollars, in a period of forty-five months, or about $1,625,000, 
on an average, permonth. For remittances abroad these bars serve as good a pur- 
pose as the gold coin. At the French or English mint, no distinction is made in the 
value between the coin and the bars. With the prospect before us of still larger 
accessions of gold from the Pacific shores, it is probable that the capacity of the Assay 
office to execute all orders given to it, will be fully tested. 

The amount of deposits for the last six months is somewhat in excess of the 
corresponding period of the year 1857. We are indebted to the politeness of Mr. 
Cisco, Assistant Treasurer, for the following recapitulation : 

Fine Gold bars, manufactured at the U. S. Assay Office, New York, from the 
commencement of its operations (October 10th, 1854,) to June 30th, 1858 : 


4th Quarter, 1854.....c0000.. 20-66 082,888,059 18 
———_———_ $2, 888,059 18 

Ist - “ 3,401,465 78 

— eh pablo 4,204,032 16 

3d oli weve 6,024,577 99 

4th 6,811,737 70 


$20,441,818 63 


Ist . 6,080,956 34 
2d 2,924,367 69 
3d asicevnddiiatinesaiieics! Gn ae 
4th 6,234,926 98 
-——_——— $19,396,049 89 
Ist 3,270,501 77 
2d 5,326,069 29 
3d 5,681,019 82 
7,413,522 14 
—_———— $21,691,113 02 
3,295,435 41 
5,408,713 67 
—evcmnree $0 706140 68 - 


Total, 21 months, $73,121,184 80 


In the absence of an Assay Office at this port, for the past four years, all this 
accumulated gold must necessarily have been sent to Philadelphia for coinage at the 
Mint, involving a loss to the owners of $73,121 for express charges alone, besides de- 
lays, and besides the additional expense for conversion into coin. Upon inquiry we 
find that the express charges to Philadelphia are fifty cents per thousand dollars, 
equivalent on the whole sum of $73,121,184 to $36,560 

ANA TEtUED.....0cccccccccccecoees ereecceseccescoccvesoccccccesco cesses oceceee 36,560 


73,121 
Add 4 per cent. for coinage 


Total cost SvGRMOE...10c.cccsssccccesccsescessocccces eccoeee $438,721 
from which deduct the small charge for conversion into bars, 
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BANK ITEMS. 


New Yorx.—The death of George Newbold, Esq., President of the Bank of Ame- 
rica, took place at Philadelphia, on the morning of the 8th of September, at 84 o'clock. 
Mr. N. had for a long period been considered as the leading man in the financial circles 
of New York. He entered the Bank of America as one of the directors, in the year 
1812, at the same time with Mr. Stephen Whitney, who is the only one now living 
of the first Board, consisting of eighteen members. Mr. Newbold was elected cashier 
in the year 1815, at the time Mr. William Bayard was President, and in 1832 was 
elected to the latter office, a position which he held until his death. 

In common with the banks of Boston, New York, and other cities, the Bank of 
America failed in the month of May, 1837. In August of that year a convention of 
the New York City banks was held, to consider the proposition for the resumption of 
specie payments. This convention was followed by another on 27th of November, and 
again on 16th April following. In all these movements for a restoration of specie pay- 
ment, Mr. Newbold’s voice was strong and firm. It was mainly through his influence, 
and that of Mr. Gallatin, that the banks of the Atlantic States undertook a resumption 
in May of the year 1838. At that time, and at all subsequent times, Mr. Newbold 
has consistently and firmly sustained himself as a conservative banker—wise in coun- 
cil, firm in purpose, clear in judgment, and at all times an advocate of sound banking. 
The predecessors of Mr. Newbold, as President, were Mr. William Bayard, in 1812, 
and Mr. Thos. Buckley, in 1816. 

At a meeting of the Board of Directors of the Bank of America, held Septem- 
ber 10th," 1858, on the occasion of the death of George Newbold, Esq., late President 
of the Institution, the following resolutions were unanimously adopted : 

Resolved, That the Board of Directors ot this Bank have received with profound sorrow, in- 
formation of the decease of their late’ President, George Newbold, Esq. 

In recording this painful event they deplore the loss of an officer of signal honor, integrity, and 
ability—of just conservatism and rare liberality—connected with the bank from its first com- 
mencement and devoted to its interests; of an associate uniformly kind and courteous, and of a 
man highly exemplary in all the social and family relations ; while the community at large have 
sustained the loss of a citizen, prominent on al) occasions when enlightened public spirit, valuable 
counsel, and active benevolence were required to shed lustre on our noblest institutions. 

Reso ved, That the members of this Board attend the funeral of the deceased, and that a copy 
of these resolutions be transmitted to his family, with the assurance of their deep sympathy in 


this bereavement. 
By order of the Board, 


J. PUNNETT, Cashier. 


Bank of America,—James Punnett, Esq., the Cashier of the Bank of America since 
1846, was on the 21st September unanimously elected President of that Bank, to fill 
the vacancy occasioned by the death of George Newbold. William L. Jenkins, Esq., 
hitherto Assistant Cashier, was elected Cashier to fill the vacancy occasioned by the 
promotion of Mr. Punnett. 


Brooklyn.—The name of the Mechanics’ Bank, Williamsburgh, L. I., will be 
changed to that of “‘ Manufacturers’ Bank,” at Brooklyn, L. I., on the Ist day of Oc- 
tober, 1858. The change is rendered necessary in consequence of the incorporation of 
Williamsburgh with Brooklyn, and there being another “ Mechanics’ Bank” in Brooklyn. 
The bills and checks of the Mechanics’ Bank at Williamsburgh will be redeemed as 
usual at the Shoe and Leather Bank of New York, and the bills and checks of the 
Manufacturers’ Bank will also be redeemed at the same Bank. 


Small Coin.—Our banks have lately made complaints that they are overcrowded with 
silver coin, which being a legal tender to a small amount only, they have no channels 
for getting rid of it. On the other hand, our hotels, omnibus proprietors, and others, 
who have occasion for small change in large sums, complain that they cannot get such 
small coin. We know several instances in which the bank tellers have refused to 
give such coin for other money, some on the score that they had not time to make 
the exchange; others, that they had not the coin on hand. This difficulty may be 
remedied by the banks placing a notice at the counter, that “ Small silver coins will 
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be exchanged in sums of $10, $20, or £50, for gold or New York city bills.” If this 
were done, the banks would instantly be relieved of the ‘‘ dead weight,” and our na- 
tional coins would find more free circulation in the various channels of trade and 
exchange. 


Kinderhook.—The Union Bank of Kinderhook was robbed on Wednesday night, 
September 15th, the safe being blown open by gunpowder. Some six or eight thou- 
sand dollars of the notes of the bank were taken; and as other papers, left undisturbed 
in the safe, are scorched by the explosion, on the ends, it is presumed that the bills 
taken are likewise in the same condition, which may help in the detection of the rob- 
bers. The bank building is situated in the heart of the village of Kinderhook, but no 
one was disturbed, though there was concussion enough produced in blowing open the 
safe to stop the bank clock, at about one, which was probably the time of the robbery. 
The burglars got in the rear window. They broke open the outside shutter and bored 
through the inside shutter, which enabled them to raise the window bar and get into 
the bank. The large iron door of the safe, weighing about 300 lbs, was blown off by 
powder with such force as to be thrown entirely across the room. It is supposed that 
about the sum above named was taken—mostly in bills. A portion of the bills taken 
were mutilated—having been withdrawn from circulation, and were soon to be returned 
to the bank department to be destroyed. It is possible, also, that some, or all of the 
bills were scorched, as portions of the papers in the safe were—probably from the fire 
communicated by the explosion. The clock stopped at half-past one A.M. That was 
doubtless the time of the explosion, The frequency with which these depredations 
are made, shows the necessity on the part of the banks of having BURGLAR PROOF 
Locks for their safes and vaults. Our readers are referred to the advertisements on 
this subject, on the cover of this work. 


Lansingburgh.—The Bank of Lansingburgh has just declared its regular semi-an- 
nual dividend of 4 per cent., payable October 1. This is the eighty-ninth dividend of 
this bank. Its first dividend was declared April, 1814, just 444 years ago. This ex- 
ample of conservative and successsful banking is as rare as commendable. 


MassacnusEtts.—A meeting of the officers and directors of the following banks 
was held at the Massasoit House, in Springfield, Mass., Friday, September 10, 1858 :— 
Agawum Bank, Springfield, Mass.; Brattleboro’ Bank, Brattleboro’, Vt. ; Chicopee 
Bank, Springfield, Mass.; Conway Bank, Conway, Mass. ; Cabot Bank, Chicopee, 
Mass. ; Franklin County Bank, Greenfield, Mass.; Greenfield Bank, Greenfield, Mass. ; 
Holyoke Bank, Northampton, Mass. ; Hadley Fulls Bank, Holyoke, Mass.; John 
Hancock Bank, Springfield, Mass.; Lee Bank, Lee, Mass.; Monson Bank, Monson, 
Mass. ; Pynchon Bank, Springfield, Mass.; Shelburne Falls Bank, Shelburne Falls, 
Mass. ; Westtield Bank, Westfield, Mass. After full discussion it was unanimously 

Resvlved, That it is expedient that the banks represented at this meeting, and other banks in- 
clined to sustain the Rauk of Mutual Redemption, withdraw their deposits trom the suffulk Bank. 

Resolved, ‘That the representatives of the several banks here present, will recommend to their 
several institutions, at meetings to be held next week, to vote to remove their special deposiis 
from the Suffolk Bank as soon as forty banks, including those which have already acted, shall 
have united in the movement. 

It was also resolved that the secretary be requested to communicate the proceed- 
ings of this meeting to all the banks in New England out of Boston, with an invitation 
to unite in this movement, and to communicate to him their action on an early 
day. 

Latenton Bank or Lyxn.—The Boston Traveller, says: 

“ We learn that an embezzlement of some $7,000 of the funds of the Laighton Bank 
of Lynn, has recently been discovered, the circumstances of which are as follows :— 
Mr. Henry W. Smith has been employed for a number of years in the bank, in the 
capacity of teller. His father-in-law, Mr. Samuel T. Huse, is a member of the shoe 
manufacturing firm of H. S. George & Co., of Lynn. <A recent examination of the 
books disclosed the fact that the funds of the bank were deficient to the amount of 
about $6,400. 

On inquiries being made, Mr. Smith acknowledged that he had abstracted $7,000, 
thus leaving $1,400 which is still unaccounted for. The money, it is understood, was 
used for the benefit of H. S. George & Co., with the intention on the part of Mr. Huse 
to replace the amount; but by some derangement in his business affairs, he was 
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unable to do this, and hence the discovery, which has obliged them to stop payment 
and deliver up their assets for the benefit of their creditors. The bank has been nearly 
secured on its claims of $7,000. It is asserted by Mr. Smith and his friends that the 
embezzlement was the operation of a single day; but those who have investigated this 
affair express a different opinion, and believe that the embezzlement has been in pro- 
gress for some years, remaining until now undiscovered by the higher officers of the 
bank. Up to the time of this discovery Mr. Smith has borne a very excellent repu- 


tation. 


Cornecricut.—The Litchfield Bank, of Litchfield, Ct., was enjoined on Saturday, 
Aug. 28, on application of Bank Commissioners Noyes and Clark. The injunction 
was issued by Judge Ellsworth, Hartford, upon the application of the senior Bank Com- 
missioner, who it seems has long been on the alert in relation to this bank, and has 
finally closed its door. Its circulation in the hands of the people is less than $20,000 
—it has been nearly $60,000. 

The hearing in the case was commenced at Hartford yesterday, and adjourned over. 
The complaint of the Bank Commissioners states that the capital of the bank has not 
been paid in according to law; that its circulation is now nearly, or quite thirty thou- 
sand dollars; that its business has been badly conducted ; that its assets are insufficient 
to pay its debts, and that the billholders, depositors, and the public are in danger of 
being defrauded by the bank. Mr. Dutton, as counsel for the bank, maintained that 
they have not over $3,00" in circulation. Their whole indebtedness is less than 
$45,000. They have of well secured paper more than three times enough to pay 
their debts, and their stock, about $90,000, is all in the hands of sound men. 


PENNSYLVANIA.—The movement inaugurated by the Philadelphia Banks on the 
first of September, for the purpose of redeeming at their own counters the notes of all 
the country banks which keep their bills at par in Philadelphia, and of sending home 
for redemption in specie the bills of such banks as fail or refuse to keep them at par, 
gives great satisfaction to all except those whose profits from a too extended and 
unsafe circulation are interfered with. The country merchant who comes to Philadel- 
phia to buy goods, no longer has to submit to a shave of one-half or one per cent. on 
the bills he brings from home. He neither pays it directly to a broker, nor has he to 
pay it indirectly in an advance put upon his purchases. His cash is cash in full, and 
he has all the benefit of it. 

The Philadelphia Press suggests, that a similar arrangement should be made re- 
specting the small notes of the banks of New Jersey and Delaware, from which we 
were so happily freed by the operation of the law passed under Gov. Bigler’s adminis- 
tration, but which during the pressure of the recent financial distress, succeeded in 
again gaining a foothold in the community. Others denounce this proposition, and 
appeal to the necessity and propriety of enforcing the law upon the subject, which is 
far more certain in its action, and more efficient as a means of ridding the community 
of foreign small notes, than any action of the banks could possibly be. The laws are 
plain, easy of execution, and well known in all the neighboring States, and it is only 
necessary for the public to respect them, and the small notes will disappear as surely 
and as speedily as they did before. ‘The example of the city banks in respecting the 
law, is worth far more than any aid they could render inenforcing the redemption of 
the notes.—Peterson’s Detector. 


McKean Co.—We learn that at a meeting of the board of directors of the McKean 
County Bank, held August 23d, 1858, it was decided in consequence of the gross abuse 
and misappropriation of the funds of said bank by its cashier, W. H. Dedrick, that he 
should be deposed, and relieved of the duties connected with the cashiership of said 
bank. Also, that Samuel L. Casey, Esq., was fully empowered to make all collections 
and settlements in the affairs relating to said bank. We deeply regret the necessity 
of announciug the resignation of the president, Daniel Kingsbury, Esq. The sad and 
short career of this bank is of great importance to the people of McKean county, and 
is irremediable, and may be attributed wholly and solely to the duplicity and dis- 
honesty of its cashier, acting in collusion with a director (a connection of his), and the 
land sharks of Wall street, in the abuse of his trust.” 


Phuladelphia.—The Corn Exchange Bank has been put in operation in Philadelphia. 
Alexander G. Cattell, Esq., is the President, and John W. Torrey, Esq., the Cashier. 
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The first named gentleman combines all the necessary qualities of decision, promptness 
and shrewdness, while the Cashier is well known in the bank circles of Philadelphia 
for his thorough knowledge of the business in all its details, and will prove an excellent 
officer. A better mounted institution has not been started in Philadelphia for a long 
while, and if skill, sagacity and enterprise, combined with good manners, will ensure 
success, the Corn Exchange Bank cannot fail to be largely successful. 

Currency.—Before the first of September the notes of the following named banks 
of Pennsylvania were received on deposit at the Philadelphia Banks : 


Allentown Bank, Bank of Catasqua, Farmers and Mechanics’ Bank of Easton. 
Bank of Chester County, Westchester. Farmers’ Bank of Bucks County, Bristol. 


Bank of Chester Valley, Coatesville. Farmers’ Bank of Lancaster. 

Bank of Danville, Danville. Farmers’ Bank of Reading, Reading. 
Bank of Delaware Co., Chester. Lock Haven Bank. 

Bank of Germanton, Germantown. Lancaster County Bank, Lancaster. 
Bank of Montgomery Co., Norristown. Mauch Chunk Bank, Mauch Chunk. 
Bank of Pottstown. Miners’ Bank of Pottsville. 

Colum. Bank and Bridge Co., Colum. Octarara Bank, Oxford. 

Doylestown Bank, Doylestown. Stroudsburg Bank. 


Easton Bank, Easton. 
The following are made par by the action of the city banks on the Ist of Sep- 
tember : 


Anthracite Bank, Tamaqua. Lebanon Bank. 

Bank of Chambersburg. Lebanon Valley Bank. 

Bank of Gettysburg. Lewisburg Bank. 

Bank of Middletown. Union Bank, Reading. 

Bank of Northumberland. West Branch Bank, Williamsport. 
Harrisburg Bank. Wyoming Bank, Wilksbarre. 
Honesdale Bank. York Bank. 

Jersey Shore Bank, York County Bank. 


List of Banks in New Jersey received on deposit at Philadelphia, fives and up- 
wards : 


Bordentown Banking Company, Burling- Millville Bank, Millville. 
ton Bank, Burlington County Bank, Mount Holly Bank, Mount Holly. 


Medford. Princeton Bank, Princeton. 
Cumberland Bank, Bridgeton. Salem Banking Company, Salem. 
Farmers’, Mount Holly. State Bank, Camden. 

Farmers and Mechanics’ Bank, Camden. State Bank, New Brunswick. 
Gloucester County Bank, Woodbury. State Bank, Newark. 
Mechanics’ Bank of Burlington. Trenton Banking Company, Trenton. 
Mech. and Manuf. Bank, Trenton. Union Bank of Frenchtown. 
* Delaware Bank notes in 5’s and upwards: 7 
Bank of Delaware, Wilmington. Farmers’ Bank of Dover, branch at Wil- 
Bank of Newark, Newark. mington, branch at Newcastle, branch 
Bank of Smyrna, Smyrna, at Georgetown. 
Bank of Wilmington and Brandywine. Newcastle County Bank. 
Mechanics’ Bank, Wilmington. Union Bank, Wilmington. 


Delaware City Bank, Delaware City. 


Lancaster.—Edwin H. Brown, Esq., has been elected Cashier of the Farmers’ Bank 
of Lancaster, in place of Henry R. Reed, Esq., resigned. 


Redemption of State Currency in Philadelphia.—It should be more generally known 
and recognized as true, that the banks of this city have made unusual exertions, dur- 
ing the past six months, to put the bank note currency of the interior of the State on 
a footing as safe as their own. The Legislature undertook a compulsory system in this 
respect, which would, because it was compulsory and premature, have done very great 
harm, and probably no good; but now the negotiations which have been in progress 
for some months have accomplished, by voluntary action of the various parties, all that 
is required. The Farmers and Mechanics’ Bank has been selected as the agent for 
the substantial redemption of all the notes of the banks located east of the Alle- 
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ghanies, this bank undertaking their conversion into specie for the fixed charge of 
one quarter per cent., which is to be paid by each bank on its own receipts of this 
currency. Thirty-eight banks are embraced in the list so placed at par, and the notes 
of all these are received at par at the counters of all the city banks. 

For all practical purposes the issues of these thirty-eight banks of the interior are 
equivalent to specie, and the practice of collecting and returning to the point of issue 
for specie, will cease, since it is no longer necessary to get rid of them as uncurrent. 
They will consequently take their place in circulation, adding to the sum of safe cur- 
rency here the large share of their issues which the course of business always brings 
here.—Phila. North American. 

Fraud.—An ingenious attempt was recently made to swindle a firm of Philadelphia 
stock brokers out of $5,900 by means of a forged draft on the New York firm of Clark, 
Dodge « Co. ‘The draft was sent to New York, and the next morning a telegraphic 
despatch was received by the Philadelphia house notifying them of its acceptance. 
Something about this despatch excited suspicion, and one of the firm took it to another 
room to consult his partners. Meantime a genuine despatch arrived from Clark, 
Dodge & Co, saying the draft had been protested. This despatch was opened by aclerk, 
who not knowing of the first despatch handed it to the forger, who had just called for 
the money, and this gave him time to slide The scheme was well arranged by the two 
rogues in Philadelphia and New York, but it failed because bankers and brokers are 
not apt to pay money upon telegraphic orilers except.when they us: a secret cipher. 


Maryianp.—Among the evidences of growth shown by Piedmont, an important 
station on the Baltimore and Ohio Railroad, located at the foot of the mountain di- 
vision and in the centre of the Alleghany coal region, is the establishment of a Sav- 
ings Bank. It is, by the provisions of its charter, not a bank of issue, but merely of 
deposit and discount, and will, no doubt, afford to the business men of the place 
efficient service in the making of collections, payment of drafts, &c., while to the min- 
ing and operative population of the surrounding region it will offer at once an oppor- 
tunity and incentive for the safe deposit of their savings. 


Vinern1a.—At a meeting of the Directors of the Bank of the Commonwealth held 
on Monday, June 28th, John B. Morton, Esq., was chosen Cashier. His intimate ac- 
quaintance with the business men and wants of the community; his many years’ 
experience in the exchange business; his known prudence, his high moral qualities, 
and, not least, his urbauity of manners, make this a most judicious appointment. The 
Stockholders have been particularly fortunate in the election of their President and 
Directors. 


New Bank.—The Manassas Bank at Front Royal, Warren Co., was organized in 
August last. Edward B. Jacobs, Esq., President; Presley S. Campbell, Esq., Cashier, 


Kentucky.—Madisou C, Johnson, Esq., was, on the 31st of August last, elected Pre- 
sident of the Northern Bank of Kentucky, as successor to Mr. Scott, deceased. 

Mr. Matthew Thompson Scott, President of the Northern Bank of Kentucky, died 
at his residence in Lexington, Ky., on the 20th day of August last, in the 73d year of 
his age. Inthe year 1806, Mr. Scott, being then 20 years old, was appointed a clerk 
in the Old Bank of Kentucky, and from that time to the day of his death, was con- 
nected with some of the most prominent banking institutions of Kentucky, in all which 
positions his management was with marked ability, and to the satisfuction of the 
stockholders and the community. 


Northern Bank of Kentucky, Lexington, August 21, 1858. 


At a meeting of the Directors and officers of this bank, held at their banking 
rooms this morning, at 9 o'clock, the following resolutions offered by W. A. Dud 
ley, Esq., were unanimously adopted : 


Resolved, That this Board has received with profound regret, the melancholy intelligence of the 
death of tbeir late President, Matthew Thompson Scott. Connected with this bank as Cashier 
and President, tince its organization (a period of more than twenty years), he has devoted him- 
self to its interests with an ability, industry, and fidelity, which contributed greatly to the pros- 
perity of the institution, and merited and received the approbation of its stockholders and the 
public. His official conduct was above all praise, and his rapt life beyond reproach, 

Resolved, That this Board tender to his atilicted family the assurance of their sincere sympathy, 
and, as a last mark of their esteem, will attend the funeral in a body. 

Ordered, that these resolutions be published in the newspapers oft the city, and that the cashier 
communicate them to the family of the deceased. 

A. F, HAWKINS, Cashier. 
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Micu1can.—We republish in full, in this Number of the Bankers’ Magazine, the 
General Banking Law of Michigan, as adopted in February, 1857. This law is to be 
submitted to a popular vote of the people in November next. It will probably be 
confirmed; but it is thought that few banks will be organized under the new law, 
until that provision of the constitution is modified which imposes a liability upon stock- 
holders to the uttermost debts of such corporations. 

Minnesota.—Some fifteen propositions for the establishment of banks in Minnesota, 
have been received at the office of the State Auditor. Among the applicatious are 
the following accepted ones:—T. R. B. Eldridge, for the Bank of St. Paul, and the 
Exchange Bank, at Glencoe, McLeod county, each with a capital of $25,000, and to 
go into operation on the 5th of October ; of H. Daws, for the Farmers’ Bank, at Garden 
City, with $25,000 capital, and commencing on the 10th of October; J. E. Burlock 
and J. L. Hathaway, for the Bank of Owatoona, the Bank of Mantako, and the Bank 
of the Capitol at St. Paul—each with a capital of $25,000, and to commence on the 
1st of November. State Bank of Minnesota, Austin, Mower county. Bank of Fari- 
bault, Faribault, Rice county. Bank of Northfield, Northfield, Rice county. 


Missovrt.—The Boatmen’s Savings Institution, the St.Louis Savings Institution, 
and the Franklin Savings Institution, all located in St. Louis, have published the fol- 
lowing notice : 

“The undersigned Savings Institutions hereby notify their depositors and the public, that 
they wil! continue to keep but one account for gold, silver, and the notes of the specie-payin 
banks of the State of Missouri, (city and branch paper, as also Farmers’ Bank of Lexington,) oa 
pay out the same funds promiscuously. They further pledge themselves that they will not call 
on the banks in the city and inthe interior for coin, unless compelled by the wants of their depo- 
sitors to do so, to meet their own liabilities; in which latter case a retiecting public will not 
construe the collection of just debts as a warlike measure against the banks, for the Savings Insti- 
tutions entertain no hostile feeling against them, and think that banks, properly conducted, are 
needed for the increasing traffic of our State and city, but thatthe specie basis should be maintained 
for our bank issues. 

Outo.—Creditors of the Ohio Life and Trust Company representing claims to the 
amount of half a million, have commenced suits in the United States District Court 
of Ohio, against the trustees and assignees personally. It is stated that the trustees of 
the Company gave the N. Y. cashier in August, 1858, an unconditional release from 
every liability connected with his administration of the affairs of the Company in 
New York. 


Cincinnati.—The Bank of the Ohio Valley, at Cincinnati, commenced business on 
the Ist of September. President, W. W. Scarborough, Esq; Cashier, William A. 
Goodman, Esq. 

Currency.—Pennsylvania currency, bankable in Philadelphia and Pittsburg, is 
now received by most of the bankers here from depositors at par. There is no dispo- 
sition, however, te encourage the free circulation of the paper of the New Pennsylva- 
nia banks in this section, aud it is in most cases returned for redemption as fast as re- 
ceivel.—Cinc. Gazette. 

Tennesser.—H. C. Shapard, Esq., has been elected Cashier of the Merchants’ Bank, 
Nashville, Tennessee, to succeed John Porterfield, Esq., resigned. 


The Union Bank.—We learn from the Memphis Bulletin, that the Union Bank is to 
supply the branch of that institution located at Memphis, with one million dollars of 
its notes, made payable on their face at other points, but stamped with a pledge of 

- redemption in specie at that point. The reason for this course is, that the Union Bank 
has no notes engraved, payable at Memphis, and that by the course they propose, the 
same result will be obtained, as if they were, upon their face, made payable there. 
This is a very good move, in the right direction.— Nashville Daily News. 

Clarkesville.--The Bank of America, at Clarkesville, Tennesse, has suspended pay- 
ment. ‘lhe circulation of the Bank of America will be redeemed at the Merchants’ 
Bank and the Traders’ Bank of this city. Note holders need have no fears, as the 
stockholders of the Bank don’t intend to permit them to lose any thing. Having gone 
through the late crisis without suspending, they can’t afford to “knock under” now. 

Accident.—-On the 6th inst. Mr. F. G. Roache, cashier of the Memphis Bank, and 
Mr. G. R. S. Gilleland, another of the bank employees, were severely burnt by.an ex- 

ion of gas in the vault. On Saturday night the gas light in the vault was left 
ing. The vault being air-tight, the light went out for want of oxygen, and the 

gas escaped all night, next day, and the following night, filling the vault. On Monday 
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morning the cashier opened the vault, and lit a match to apply to the burner, when 
the explosion took place. 

Memphis.—-The Southern Bank at Memphis has suspended specie payment. Mr. 
Davie, the President, has issued the following notice : 

“‘SourHERN Bank, Monday, August 30, 1858, 

‘“‘T am informed by the officers of the other Banks that they will to-day refuse to 
receive the notes of the Bank of America. Such being the case, I am unable to pay 
your deposits, but I hope to be able to do so ina short time. But I hereby pledge my 
individual property for the payment of every dollar due to you. 

“W. J. DAVIE, President.” 

It is understood that the Bank will go into liquidation, It is one of the Free Banks, 
and has bonds on deposit, with the Comptroller, to the amount of $50,000. Its circu- 
lation, which is mostly in Kentucky, and in Northern Tennessee, is about $40,000. 
The note-holder, therefore, is very well secured, and ought not to make unnecess: 
sacrifice. The amount due to depositors, we learn, is something like $15,000, all of 
which we doubt not, from Mr. Davie’s personal character and property resources, will 
be made good with time. 

Wisconstn.—At a Convention of Bankers, held at Milwaukee, on the 8th Sept., 
there was organized an association, the object of which, the preamble to its constitu- 
tution sets forth as follows: 

‘We, the undersigned, representatives for the respective Banks hereinafter sub- 
scribed for, in order to more fully effect the object of the general banking law of this 
State, by protecting its rights and preventing its abuse, do establish this Constitution 
for ‘ The Bankers’ Association of Wisconsin.’ ” 

Its officers consist of Alexander Mitchell, President, and a board of nine directors, 
under whose management the associated banks will be governed in matters pertaining 
to currency and its redemption. 

A list of Banks, deemed inaccessible—solely Banks of circulation—were required 
to redeem at Madison or Milwaukee, at such rates less than the current selling price 
of exchange as will enable the legitimate discounting banks to “ convert” all Wiscon- 
sin Bank notes into exchange without loss. Forty-five Banks were represented in 
convention, and united in this system of regulating their currency. It is not designed 
to discredit any Wisconsin money (all so well secured), but to force such as are termed 
“wild,” into a fair rate of redemption, else wind them up. With a determination on 
the part of the “ regular ” banks to keep out all money not convertible at as low rates, 
this combined effort to secure a sound and reliable circulation for Wisconsin is com- 
mendable. 

Janesville——-The Bank Comptroller of Wisconsin has given notice that the Janes- 
ville City Bank, having failed to redeem its protested circulating notes, the trust funds 
deposited with the State will be sold and applied pro rata to the redemption of the same. 

Bank Dividends for August.—The following dividends were declared payable in 
August. We annex the rates for the year previous :— 

Aug 1857. Feb’y 158. Aug. 1958, 
Percent, Percent, Percent. 
5 5 
4 
3} 
5 
5 
None 3 
3 34 
None 34 
3} 34 


Private BanKEers.—Messrs, Greene, Dakin & Co. succeed Messrs. Greene, Weare 
& Co. at Clinton, Clinton Co., Iowa. The card of the new banking house may be 
found on the cover of this work. 

Onto.—Messrs, A. M. Perry & Co, have relinquished the banking business at 
Cleveland. 

Wasutscton, D. C.—Messrs. Chubb Brothers, of Washington City, bankers, have 
been obliged to suspend payment, owing, as they state, to some very unexpected calls 
upon them. They further say that their liabilities are not large, and they hope to re- 
sume payment at no distant day. 


Name of Bank, 


Bank of the Republic.. 

Citizens’ Bank 

Corn Exchange Bank ...... erecceeese 
Leather Manufacturers’ 
Manhattan Bank ..... .sccccosceees 


4 
3 
5 
4 


St. Nicholas Bank. 
Oriental Bank ......... ececcessesessees 
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Hotes on the Money Market. 


New Yorn, Sepremrer 24, 1858. 


Exchange on London, at Siaty days’ sight, 10 a 10} premium. 


The money market remains very easy. The banks of this city are enabled to maintain a dis- 
count line of $124,000,000, with an abundant specie reserve amounting to $28,000,000. The onlz 
unfavorable feature we have to notice is an advance in the rate of exchange on London from 9} 
and 94, as reported in our last Number, to 9§ and 10 per cent. premium, for the steamers of last 
week and this week. The export of specie from this port for the nine months since Ist January, 
1858, has been $19.400,000 
Against an export of 1857, for sanze period, 32,554,000 

We annex a comparative summary of the especie export for the previous six years, for the 
same period (January 1 to September 20). 

$19,570,000 $23,421,000 
14,194,000 . 24,515,000 
27,408,000 


The increased demand for exchange is more than equal to the exports of produce, &c.; the 
deficit must therefore be supplied with coin. 

The banks are enabled to discount nearly all the acceptable paper that offers, so that in fact 
very little paper of a good stamp finds its way to the brokers, We quote for 


First class paper, 60 days to 4 months,. 

“ single names, 4 to 6 months, 

“ QmGareed Ge mMmeMth.cck cccscecccocscccccescccccce 
Loans on call, with State bonds as collaterals, 

“ railroad shares collaterals, ...... 


We renew our summary of the quotations of foreign exchange: 
July 2. Aug, 24. Sept. 24, 

London, 60 days, Bankers’ Bills,.....,.........+---- - 1093 a 1095 109} a 1095 110 @110} 
Do do Mercantile Bills, ---- 109 @109¢ 109 a@109$ 109 a 109% 
Do do Bills of Lading, 1084 a 109 1084 a 109 109 a 109} 
Paris, 60 days’ sight 5.12$@5.11 5.114520 513$¢@5.113 
51°¢a@5.1lg 5.112@5.10 5.123 25.11} 
36ga 37 3644 364 3t}a 365 
79¢a 80 734 a 79% 793a 794 
4lga 41g 4]ga 41g 42a 425 


Antwerp, O = @nweeesesese dsadetesesbseonounek 
Hamburg, “ obstawes 
Bremen, “ 
Amsterdam, “ 


The savings banks have as large sums out on bond and mortgage as their by-laws permit. For 
loans on call they get from 4 to 5 per cent., secured by State Bonds as collateral. These institu- 
tions formerly obtained an interest of 4 per cent, upon their cash balances in Wall Street banks, 
but the recent determination to allow no longer any interest on such deposits, compels the savings 
banks to keep smaller cash balances (or uninvested funds) on hand. 

The demand for State loans is steady without any material changes in values. For investment 
some prefer Indiana bonds to those of Missouri—the six per cents. of the latter being below the 
five per cents, of the former. This will appear extraordinary when we view the repudiating 
character of Indiana loans and the greater caution of Missouri in creating a State debt. United 
States Sixes are firm at 114 a 114}; we hear of sales of the new five per cents. at 103}, but there is 
no disposition shown generally to sell under 103 @ 104. Kentucky and Ohio Sixes are firm at 
quotations, and few bonds offering in the market. California Sevens have declined } per cent, 
this week, and nearly three per cent. since the close of August. Pennsylvania has reduced her 
bonded debt by several millions of dullars, and will liquidate the whole, by a sure process, in a few 
years. The sales of Missouri Six per Cents. during the month have been quite large without any 
depreciation, the demand being steady for banking purposes. ‘Tennessee Six per Cents. have de- 
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clined since 1st July from 94 to 90}; Louisiana, from 96 to 92; North Carolina, from 99} to 94 
a95, We annex quotations since the close of July: 

July 3th, Aug. 6th, 13th, 20th. 27th. Sept.3d. 10th, 17th, 
U. S. 6 per cents. 1867—'8,.... -- 114f 114 _ 114 1144 «114 114 114 
U. 8.5 per cents. 1873 — 104 103g «= 103 = 103g = 103G)S«1033 
Qhio 6 percents, 1886.......... 107 106 1¢3 107 107 106 106% 106 
Kentucky 6 per cents........... 104 104 104 104 104 104 104 104 
Indiana 5 per cents.......... ao tone 87g 88 824 89 8h eRy £9 
Pennsylvania 5 per cents. 84 893 894 1 ng £9 89 89 
Virginia 6 per cents 924 924 92% dag Ys 924 924 93 
Georgia 6 per cents. 98 100 100 100 100 100 100 
California 7 per cents. 1877,.... 864 85 853 e4 82 &2 81} 
North Carolina 6 per cents .... 97 96% 96 95 95 95 94 
Miseouri 6 per cents eh 85§ 84g 84g 845 84E &4§ 
Louisiana 6 per cents,........-. 93 93 93 93 924 925 92 
Tennessee 6 per cents * 924 925 914 90 9L4 90§ 90} 


The rapidly increasing subjects of taxation throughout the country, is an additional guarantee 
of the prospective ability of each State to maintain its credit. Even im Arkansas and Mississippi, 
where public credit is sufficiently appreciated, great stress is laid upon their financial po-ition as 
astrongone, [In Miseissippi it is urged by the official State paper— 

‘The vatue of lands aseessed in 1857, was $141,747,000 
Value of slaves, 362,000, at $600 each, 1858,.......00....------- jadawe 220,800,000 
Value of live stock (in 1850 by U. S. Census,) 19,400,000 
Value of cotton produced annually (500,000 bales) at $50, 25,000,000 


ERE Seer $106,947,000 


The absorption of ten millions in gold by the Treasury has temporarily reduced the epecie 
reserve of the banks, which in this city now amounts to over twenty-eight millions. We annex 
the banking movement for the past eight months, showing the averages for the week preceding 
the dates mentioned : 

18:8. Loans, Circulation. Deposits. Suh-Treasury. Bank Specie. Total Specie, 
Jan. 2, $98,549,000 $6,490,000 $78,635,000 $3,259,000 $28,561,000 $31,820,000 
Feb. 6, 103,602,900 6,873,000 86,000,000 3,168,700 30,652,900 33,821,600 
Mar. 6, 105,021,000 6,854,000 90,382,000 2,296,700 32,739,700) 35,736,400 
April 3, 110,588,000 7,232,000 93,589,000 5,548,000 31,530,000 37,078,000 
April 24, 111,003,000 7,140,000 95,340,000 3,635,000 34,113,800 37,602,806 
May 1, 111,863,000 7,431,090 + — 98,438,000 3,145,400 35,061,200 38,209,600 
June 5, 116,424,000 7,544,000 101,489,000 5,263,300 32,790,300 38,053,620 
July 3, 119,812,000 7,458,000 186,803,000 5,820,000 33,830,200 39,650,200 
Aug. 7%, 120.892,000 7,784,000 107,454,000 5,533,000 35,145,000 40,698,000 
Aug. 14, 123,374,000 7,588,000 105,034,000 12,886,000 31,150,000 44,636,000 
Aug. 21, 126,368,000 7,480,000 194,609,000 17,739,000 28,349,000 46,029,000 
Aug. 28, 126,084,000 7,466,000 103,928,000 13,418,000 27,817,000 41,235,000 
Sept. 4, 125,885,000 7,748,000 103,347,000 13,077,000 28,842,000 41,125,000 
Sept. 11, 125,013,600 7,830,000 102,487,000 12,626,000 22,059,000 40,626,000 
Sept. 18, 124,649,000 = 7,313,000 104,733,000 12,612,000 28,808,000 41,420,000 

Compared with the firet week in October of last year, the results are as follows: 

Oct. 1857, 105,935,000 = 7,916,000 67,978,000 7,748,000 11,400,000 19,148,000 
Sept. 1858, 124,649,000 7,313,000 104,733,000 12,612,000 28,808,000 41,240,000 


If to this we add other eubjects of taxation, we shall probably find an aggregate of five hundred 
millions of dollars, which if taxed as in the Northern States, would produce an annual State re- 
venue of $2,500,000, ample to liquidate its public debt. 

Nearly all the railroad shares at the Board are lower this week than before; nothing will 
restore them to confidence among capitalists but a radical reform in their managemient—and a 
more remunerative tariff of charges on passengers and freights. We note sales of Little Miami 
Shares at 77 to 774; Macon and Western, 75 a 76; Penusylvania, 87 a 838; Cleveland, Columbus 
and Cincinnati, 9(¢ a 91. A compromise has been effected between the leading roads from New 
York, Philadeiphia and Baltimore, to the West, whereby the ruinous competition of the past three 
months will be obviated; but we fear the rates agreed upon will not be sufficieut to secure regular 
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dividends. The interior commerce of the country is benefited by the arrangement, Lut the inter- 
ests of stockholders are sacrificed. We annex the current rates for the leading shares since the 
end of July last : 

July 30th, Aug. 6th. 13th. 20th. ith. Sept. 3d. 10th. 17th. 
N. Y. Central R. R. shares,..... 854 805 77 Tit 794 79% + 79% 78 
N. Y.& Erie R. R, shares, 174 16} 17§ 133 18 18 173 
Harlem R. R. shares, 113 10 103 ~=10 10g = 10s«208 
Reading R. R. shares, , 49 48} 47 473 493 49 49 465 
Hudson R, R. shares,...... coon §=620B 223 Q7E 27 283 28} 28 
Michigan Central R. R.shares,, 62 BUR 59 573 52g )sCSB Bey 
Michigan SouthernR. R.shares, 24 23 223 225 223 235 26% 
Panama R. R, shares,..... eceee 1144 1120s «113g s«d2zidia 1144) 1133 
Baltimore & Ohio R. R. shares, 62 603 603 7g 8=STR 59} 573 
Illinois Central R. R. shares,.... 74 74 74 764 77 76 75 
Cleveland and Toledo R. R.... 37} 35} 343 3440 35h 349 345 
Chicago and Rock Island R.R. 77} 755 744 7% 73 72 724 
Milwaukee and Miss. R, R. 17 16 154 15g 193 1¢} 164 
Galena & Chicago R. R. shares, 87 854 823 833 «B35 8°} 83 
La Crosse & Milwaukee R. R... 43 4 4k 3g 4 3h 3 


The increasing business with California has given an impetvs tothe market values of Panama 
Railroad Shares and Pacific Mail Steam Ship shares. La Crosse and Milwaukee shares have 
dwindled down to such low figures that they may as well be omitted from the railroad list. 

In Railroad Bonds the transactions show no recovery of value. Hudson River first mortgages 
are quoted 1003 a 101; second, 903 a 91; third, 693 270; New York Central Sevens, 101 a 1013; 
Michigan Central Eight per Cents., 90} a 97: Harlem first mortgages, 84 a &5; Baltimore and 
Ohio R. R. Sixes, 84 a 85; Chicago and Rock Island Seven per Cents., 953 a 97; Harlem second 
mortgages sales at 743. We annex the closing prices of Miscellaneous Securities for the past 
eight weeks : 


July 30th, Aug. 6th. 13th. 0th. = Bith. Sept. 3d. 10th. 1TH, 


Erie Railroad 7s, 1859. 92 90 a 89 eoR 89¢ 89 86* 
Erie Sinking Fund bonds, '75.. 32 323 30 31 31 BOR 31 323 
Erie Convertibles, 1871......... 31 3033 30 30H 30Rs380 30 
Hudson River R, R., lst mort... 103 100 101 1003 101 102 101 1003 
Panama Railroad bonds........ 107 107 110 110 113 112 114 113 
Hlinois Central 7s 88 85} 88 90} 91k 91% 904 903 
New York Central 6s 883 89 893 894 893 90 894 90 
Canton Co, shares 19 _ —_ 194 20 20 20 195 
Pennsylvania Coal Co.,........ 79 79 76 44 «(75 75375 74 
Cumberiand Coal Co........... aa — = 134 18 _ - 7 
Del. and Hudson Canal Co...... 993 993 99 983 984 98} 9°} 983 
La Crosse Land Grant bonds.. 223 20 223 224 25 234 245 24 
Pacific Mail Steamship Co...... 0% 805 88) 845 ey 89 914 945 


Bs advices via Halifax, we learn that the London money market shows a greater abundance ot 
capital for investment. Consols had reached 97, a higher price than for some weeks past. The 
sales of cotton for the week had reached 67,000 bales, an unusually large quantity for the Liver- 
pool market, 


DEATHS. 


At Anpatvsi, near Philadelphia, on Wednesday, September 8th, Gzorcz Newso.p, Esq., 
aged seventy-eight years, President of the Bank of America, New York. 

At Provipenog, R.1., August 25th, Henry J. Burrovcus, Esq.. aged forty-two years, Presi- 
dent of the Butchers and Drovers’ Bank. 

At Lexrseton, Ky., Friday, August 20th, Matruew T. Scort, Esq., in the seventy-third year 
of his age, President of the Northern Bank of Kentucky. Mr. Scott was a native of Pennsylvania, 
and removed to Lexington, Kentucky, in the year 1810, where he resided until his death. He had 
been connected with one or more of the banking institutions of that State over fitty years. 

At Springrtenp, Mass., Thursday, September 2d, Evwarp A. Morais, Esq., aged fifty-seven 
years, President of the Springfield Bank. 

At Gatveston, Texas, Monday, September 13th, Colonel Samuge, Wiitrams, President of the 
Commercial and Agricultural Bank at Galveston, in the 65th year of his age. He was one ef the 
leading spirits of the Texas Revolution. 





